BUSINESS WITH PERSONALITY

A LEAN, GREEN MACHINE
THE FIRM GIVING CLASSIC
CARS A CLEAN FUTURE P24
TUESDAY 18 FEBRUARY 2020

ISSUE 3,558

GLOBAL
TRADE
FEELS
THE CHILL

CHELSEA’S BLUES
MAGUIRE HEADS
UNITED TO WIN AT
THE BRIDGE P26

CITYAM.COM

FREE
A cyclist
battles the
snow in
Wuhan — the
coronavirus’
epicentre

CATHERINE NEILAN

CORONAVIRUS EXPECTED TO MAKE GRIM
WORLD TRADE FIGURES WORSE IN 2020
EDWARD THICKNESSE
@edthicknesse
THE GLOBAL goods trade is facing a
challenging year with already weak growth
set to be compounded by China’s deadly
coronavirus outbreak.
The World Trade Organization’s (WTO)
goods trade indicator fell to a reading of
95.5 this month, down from 96.6 in
November. A reading of 100 or above in the
closely-watched report is a sign of
medium-term growth.
The reading does not include the period
covering the outbreak of coronavirus —

which the WTO expects to have an impact
across every element of global goods trade.
The WTO said: “Every component of the
goods trade barometer will be influenced
by the economic impact of Covid-19 and
the effectiveness of efforts to treat and
contain the disease.”
In total, the volume of global goods
traded in the third quarter of 2019 fell 0.2
per cent on the previous year. The WTO
said that although the numbers may pick
up in the fourth quarter, there was no
guarantee of a “sustained recovery”.
The decline is largely down to global
trade tensions and the associated drops in

areas such as container shipping and
agricultural raw materials, which fell to
94.8 and 90.9 respectively.
The WTO figures capped off a day of
miserable news for the global economy.
Japan revealed that its economy had
shrunk more than six per cent in the fourth
quarter, in part due to the impact of a
domestic tax hike and Typhoon Hagibis,
which hit the Rugby World Cup.
Analysts warned that the coronavirus
outbreak would further hurt the world’s
third-largest economy, with a recession on
the cards should headwinds persist.
Meanwhile Moody’s outlook for global

EU ‘misses
the point’ of
Leave vote

GDP growth predicted that G20 economies
will grow a collective 2.4 per cent in 2020, a
slower rate than last year, and warned of
the impact of the virus.
The firm predicted a “severe” toll on the
world economy if infection rates do not fall.
However, the editor of Chinese stateowned paper Global Times — a publication
with close ties to the communist leadership
— last night claimed the economic impact
would be “temporary”.
“Those who badmouth China’s economy
will get a slap in the face,” Hu Xijin tweeted.
£ APPLE WARNS ON VIRUS: P3

@CatNeilan
BRITAIN's refusal to align
itself with EU regulations is
not “some clever tactical
position” but the entire object
of Brexit, Boris Johnson’s
chief negotiator said last night.
In a stark warning that the
UK would not capitulate to
demands over the so-called
level-playing field, which
includes rules around
competition, the environment
and tax, David Frost stressed
that the EU “fails to see the
point of what we are doing” in
breaking away from the bloc.
“We bring to the
negotiations not some clever
tactical positioning but the
fundamentals of what it
means to be an independent
country,” he said in a lecture
to the Universite Libre de
Bruxelles, just a fortnight
before talks are due to start.
“It is central to our vision
that we must have the ability
to set laws that suit us – to
claim the right that every
other non-EU country in the
world has,” he added.
Frost noted the Treaty of
Rome was struck in less than a
year and warned the UK
would not extend the
transition period beyond 2020.
“[Then] we recover our
political and economic
independence... why would we
want to postpone it?”
£ THE CITY VIEW: P2

FTSE 100 ▲ 7,433.25 +24.12 FTSE 250 ▲ 21,826.34 +32.36 DOW 29,398.08 CLOSED NASDAQ 9,731.18 CLOSED £/$ ▼ 1.301 -0.002 £/€ ▼ 1.201 -0.001 €/$ 1.084 unc.

02

NEWS

CITYAM.COM

TUESDAY 18 FEBRUARY 2020

PULLING INTO THE LEAD... DONALD TRUMP US President flies
into Daytona 500 as Democrats turn fire on each other yet again

THE CITY VIEW

David Frost refuses to
sugar-coat it for the EU

T

RADE deals are like sausages — it’s best not to see them
being made. But while any UK-EU deal will certainly be the
result of high compromise and low politics, Boris Johnson’s
chief negotiator popped his head out of the factory door
last night to offer some thoughts on his recipe for success. David
Frost, addressing an audience at Universite Libre de Bruxelles,
tackled head-on the issue of regulatory alignment and EU
demands for a level playing field. He said: “To think that we
might accept EU supervision on so-called level playing field issues
simply fails to see the point of what we are doing... It isn’t a
simple negotiating position which might move under pressure —
it is the point of the whole project.” Bordering on the
undiplomatic, he went on: “How would you feel if the UK
demanded that, to protect ourselves, the EU dynamically
harmonise with our national laws set in Westminster and the
decisions of our own regulators and courts?” Frost was echoing
another major speech on UK-EU relations given at a different
European university in 1988, when Margaret Thatcher told the
College of Europe in Bruges: “We have not successfully rolled
back the frontiers of the state in Britain, only to see them reimposed at a European level.” Frost’s speech is both significant
and unsurprising. It is significant because trade negotiators on
the eve of locking horns do not normally make such
philosophical public interventions. But its content is
unsurprising, given that everyone from Mark Carney to former
chancellor George Osborne have all now accepted, and stated
publicly, that the UK simply cannot outsource its regulations to
the EU. One of the first people to recognise this was Jonathan Hill
three years ago. Having stepped down as the EU’s commissioner
for financial services in the wake of the referendum result, Hill
(who voted Remain) told the House of Lords that the UK had no
choice but to diverge from EU rules. He was talking specifically
about the City (as were Carney and Osborne) and it’s on the detail
of financial market access that so much of the coming
negotiations will focus. Before he quit as chancellor, Sajid Javid
used an article in this newspaper to expand on this point and
make the case for a rolling regime of equivalence to ensure
continued trade in financial services between the UK and EU. It
was a pragmatic approach, given the alternatives, but as the
capital markets think tank New Financial makes clear today, it
would also be inadequate over the long term. New Financial
suggests equivalence could provide “a temporary and politically
acceptable bridge in key sectors for both the EU and UK to adjust
to life after Brexit.” What that life could look like depends on
whether we take David Frost at his word.

Follow us on Twitter @cityam
FINANCIAL TIMES

PARTNERS AT US LAW FIRM
POCKET $3M PROFIT

Top-tier partners at a slew of US law
firms pocketed record profits of $3m
(£2.3m) on average last year as a host of
bumper litigation and corporate
dealmaking boosted their coffers. US
firms have started reporting their
annual results, with many notching up
double-digit revenue increases in 2019
that helped drive record partner profits.
Last year was marked by a series of US
megadeals including Bristol-Myers
Squibb’s $93bn takeover of rival
drugmaker Celgene.

MOST INVESTORS IN FAILED
LCF STILL OWED REFUNDS

A small number of investors in London

WHAT THE
OTHER
PAPERS SAY
THIS
MORNING

STORIED Nascar race the Daytona 500 added another chapter to its history yesterday as President Trump dropped in last minute
to a raucous reception from the lively crowd. After flying over the crowds in Air Force One, he took The Beast on a ceremonial lap.
Meanwhile, Democrats fought over the party’s nomination, with past comments by Mike Bloomberg the latest talking point.

UK and EU must rebuild
trust to reach agreement
ANNA MENIN
@annafmenin
THE UK and European Union must
rebuild trust “at a political level” before they can reach an agreement on
the City’s future regulatory relationship with the bloc, according to a
new report.
Britain is seeking “comprehensive”
or “permanent” equivalence with the
bloc to ensure the City maintains permanent access to EU markets, but the
EU has rebuffed this, saying it will
not negotiate “open-ended” or “ongoing” equivalence.
The report, published today by think
tank New Financial, also said that the
most likely outcome of the negotiations is that Britain will be granted a
“selective equivalence” covering a few
key sectors such as stock exchanges
and clearing houses, rather than the
“comprehensive” agreement sought

THE TIMES

DOWNING ST ADVISER QUITS
OVER EUGENICS ROW

Andrew Sabisky, hired as part of
Dominic Cummings’ drive for “weirdos
and misfits”, announced his resignation
last night as Tory MPs and former
ministers joined demands for him to be
fired after his controversial statements
on eugenics, mass medication and
women’s sport.

JOHNSON AT ODDS WITH
CUMMINGS OVER BBC

Capital & Finance have received initial
compensation a year after the minibond issuer’s £236m collapse, but 98
per cent of the bond holders are still yet
to hear if they will get their money.

Boris Johnson is at odds with his senior
Downing Street advisers, including
Dominic Cummings, over plans to scrap
the BBC licence fee and replace it with a
voluntary subscription system, the
Times has learnt.

by the government.
Under current provisions, the EU
can grant equivalence to countries
it deems to have a strict enough
regulatory framework, but can also
unilaterally withdraw this with 30
days’ notice.
Any agreement reached between
the UK and EU on equivalence would
depend on the pair first establishing
a “significant” degree of trust because of this, the report added.
“There is a level of trust at the regulatory level… but in the wider political environment I don’t think there
is trust,” said New Financial senior
analyst Panagiotis Asimakopoulos,
who co-authored the report.
This trust is crucial, the report said,
“because this cooperation by definition will take place outside of existing formal EU channels… where the
UK will no longer have a seat at the
table.”

THE DAILY TELEGRAPH

BRITONS QUARANTINED ON
SHIP TO BE FLOWN HOME

The Prime Minister's official spokesman
confirmed late last night that the
Foreign Office is looking into a
repatriation flight for the 78 British
citizens quarantined on board the
Diamond Princess cruise ship.

BP FACES MULTI-MILLION
POUND GREEN FALLOUT

BP’s multi-million-pound green
investment into “the Uber of private
jets” is at risk of being wiped out after
the company crashed into
administration. The founder of Fly
Victor, a private jet operator that offsets
carbon emissions, is hoping to buy the
company back from administrators.

“There is a limit to the trust that
regulators and supervisors can build
with each other when the key questions are decided at a political level,”
it continued.
Financial services have raised
concerns that their access to the
bloc could be used as a bargaining
chip in wider trade negotiations,
limiting their future access to the
bloc’s markets.
Of the 39 different equivalence
regimes currently in place, most
do not include access to EU
markets, and none cover a country’s
entire supervisory and regulatory
framework.
“There is nothing like a comprehensive permanent regime” currently in
existence, said Asimakopoulos.
“People think that equivalence will
solve everything and make everything as it was before,” but this is not
the case, he added.

THE WALL STREET JOURNAL

VIRUS CONCERNS DELAY VW
PRODUCTION RESTARTS

Volkswagen said yesterday it would
postpone production restarts at some
of its Chinese plants until next week,
while the organisers of China’s biggest
car show said the event would not go
ahead as planned, as the coronavirus
outbreak continues to weigh on the
world’s biggest automobile market.

DEMOCRATS MULL WHETHER
TO PURSUE FRESH CHARGES

US House Democrats are grappling with
whether to pursue further probes of US
President Donald Trump following his
acquittal in the Senate, facing both an
election and fresh White House actions
that they say demand scrutiny.
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Muddy Waters
adds insult to
injury for NMC

ANNA MENIN

@annafmenin
SHORTSELLER Muddy Waters dealt a
further blow to embattled NMC
Health yesterday, saying the resignation of its chairman suggested “systemic rot and corruption” at the firm.
NMC Health founder BR Shetty yesterday resigned as its non-executive
chairman after stepping back from
board discussions when questions
were raised over his holdings in the
embattled healthcare provider.
Chief investment officer Hani
Buttikhi
and
board
member
Abdulrahman Basaddiq also resigned
their roles. NMC said HJ Mark
Tompkins, a British businessman,
would continue as the company’s sole
chairman.
Responding to Shetty’s departure,
Muddy Waters founder Carson
Block yesterday said: “We strongly suspect that today’s resignations are
due to more than misreported share

ownership. We believe the share
ownership and pledge debacle is a
symptom of systemic rot and corruption at NMC.”
NMC Health was plunged into turmoil in December when Muddy
Waters published a report questioning
its accounting and governance. NMC
has denied all of the accusations.
Shetty’s departure comes after NMC
Health announced it was seeking
urgent clarification from Shetty and
other controlling shareholders over
the size of their holdings.
UK financial regulators have
launched an investigation, and NMC
said it had launched a legal review.
Shetty and fellow board member
Khalifa al-Muhairi were last week
asked to step back from the company’s
board while their holdings were
reviewed, and al-Muhairi resigned
last Friday.
Tompkins said he “appreciated” the
situation Basaddiq and Buttikhi had
been put in following scrutiny.

NEWS
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IN BRIEF

FARE WHACK TfL records a sharp rise in
commuters caught trying to dodge tickets

TRUMP ISSUES FRESH
WARNING OVER HUAWEI

US President Donald Trump
yesterday launched a fresh attack
on Huawei, warning his country
could cut intelligence sharing with
any ally that cooperates with the
Chinese tech firm. Trump told the
US ambassador to Germany that
“any nation who chooses to use an
untrustworthy 5G vendor will
jeopardise our ability to share
intelligence and information at the
highest level”. Trump is said to be
mulling changes to US regulation to
block shipments to Huawei from
global tech firms, Reuters reported.

FORMER US REGULATOR
TO QUIT HSBC BOARD

FARE dodging increased almost 30 per cent in the last recorded year, causing £116m
of lost revenue. City Hall statistics showed the number of recorded instances of fare
dodging went from 87,948 in 2016/17 to 112,266 in 2018/19 — a 27.7 per cent rise.

Apple says it will miss quarterly
targets due to coronavirus effect
JAMES BOOTH
@Jamesdbooth1
APPLE said last night it will not meet
its quarterly revenue guidance due to
the coronavirus outbreak which has
hit production and demand in China.
The company had forecast $63bn
(£48bn) to $67bn in revenue for the
quarter ending in March.

Apple said that its manufacturing
facilities in China have re-opened,
but production is still lagging.
It said the production interruption
would lead to an iPhone shortage
which would “affect revenues”.
Apple also said that the outbreak
had hit demand in China. All of its
stores in China were temporarily
closed because of the virus.

A former senior US financial
regulator is set to step down as a
director of HSBC, as the chairman of
Europe’s biggest lender continues a
board shakeup. Kathleen Casey, a
former commissioner of the US
markets watchdog, will leave HSBC’s
board at its annual general meeting
in the spring, Sky News reported.

FLYBE TAX CUT COULD BE
BINNED BY CHANCELLOR

A tax cut agreed as part of a rescue
package for struggling regional
airline Flybe could be ditched by
new chancellor Rishi Sunak. The
Telegraph reported that Sunak is
against a cut to air passenger duty
which his predecessor Sajid Javid
backed as part of a rescue deal last
month. The airline is still in talks
over a taxpayer-funded £100m
bridging loan which could go ahead
regardless of the decision on the tax.
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Laura Ashley shares dive as retailer
battles with lender over £20m loan
JOE CURTIS

41.54%

@joe_r_curtis
SHARES in embattled
retailer Laura Ashley
plunged more than 40 per cent
yesterday after it warned its access to
a £20m funding lifeline was in
serious doubt.
The retailer’s owner, Malaysian
firm MUI Group, is locked in
discussions with lender Wells Fargo

to secure enough cash to keep Laura
Ashley trading.
The asset-backed loan, agreed with
Wells Fargo in October, is tied to
Laura Ashley’s stock and customer
deposit levels, the Sunday Times first
reported. After those assets dropped,
the amount Laura Ashley can access
has also fallen.
MUI Group is now seeking to
amend those rules to “meet the
group’s immediate funding

SAVE THE AMAZON Jeff Bezos launches
climate change fund with $10bn donation

requirements, and to draw down
additional amounts to meet ongoing
working capital needs”.
“If the group remains unable to
access the requisite level of funding,
then the company will need to
consider all appropriate options,”
the retailer warned. Laura Ashley
has blamed market headwinds for
weak home furnishings performance
and falling like-for-like sales.
Shares fell 41.5 per cent to 1.9p.

AMAZON founder and chief executive Jeff Bezos yesterday revealed he will be
committing $10bn (£7.7bn) to fighting climate change, with the launch of the Bezos
Earth Fund, which will give grants to climate groups, scientists and activists.

Mifid II reforms
might go further
than expected
JAMES BOOTH
@Jamesdbooth1
A KEY contributor to the European
Mifid II financial regulations
yesterday warned that plans for limited reform of the rules could lead to
unexpected consequences.
The European Commission (EC) yesterday launched a consultation on
changes to Mifid II, which could
include the establishment of a single
record of trading data from the separate national exchanges, known as a
consolidated tape.
Kay Swinburne, former Conservative
member of the European Parliament
(MEP) and now vice chair of
financial services at KPMG, said: “The
commission’s intention is to review
specific parts of Mifid II — including
establishing a consolidated tape,
which is welcome — but once the file
is open to co-legislators it will be hard
to limit the changes.”
Swinburne said that without the
UK’s input into the reforms, the rules

may become more restrictive.
“Without the UK at the table, points
relating to non-discriminatory access
could be at risk, such as open access
on trading venues and CCPs [central
counterparties].
“The UK argued for open and competitive access but some other member states were not in favour,” she said.
Consolidated tape has long been a
goal for investors in Europe which has
about 20 trading venues.
Asset managers and banks need
price data to prove to regulators they
are offering clients the best deals.
“A European consolidated tape
could be one major step towards
‘democratising’ access to ‘market
data’ so that all investors can see what
the best price is to buy or sell a
particular share,” the EC said.
The EU’s executive said its other
priorities in the Mifid II review
are changes to rules on investor protection and the review of regulations
on unbundling research and other
financial services.

Kantar boss ousted prematurely
after clash with new owner Bain
JAMES WARRINGTON
@j_a_warrington
KANTAR chief executive Eric Salama
has been ousted just months ahead of
his planned departure as new owner
Bain Capital turned its fire on the
data firm’s long-serving boss.
Salama announced in December
that he would step down from the
company in 2020, citing “personal
priorities” after he was stabbed in an
attack in west London last year.
But Kantar yesterday confirmed
the chief executive, who has run the

firm for 17 years, has been relieved of
his duties with immediate effect.
A source told City A.M. that there
had been “friction” between Salama
and the board over long-term plans,
adding: “Bain have a playbook and
either you facilitate it or you don’t.”
The shock sacking comes as Bain
overhauls Kantar’s management
team after buying a majority stake
from WPP for $4bn (£3.2bn) last year.
The company has appointed
former ITV executives Adam Crozier
and Ian Griffiths as chair and finance
director respectively.

45 YEARS OF

TRADING
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Merian snapped
up for £370m in
Jupiter merger
JOE CURTIS
@joe_r_curtis
JUPITER Fund Management yesterday
confirmed it had clinched a £370m
deal to buy Merian Global Investors in
what analysts have branded a “defensive” move.
Jupiter will become the world’s
second largest retail funds manager
after the acquisition in a sector where
rising regulatory pressures have
encouraged actively managed funds to
band together.
“This is an exciting acquisition that
enhances our position as a leading UK
asset manager, provides increased
scale
and
diversification
into
attractive product areas, and creates
stronger future growth prospects for
the business,” Jupiter chief executive
Andrew Formica said.
Shore Capital said the tie-up “looks
to be a defensive move”.
However Jupiter shares still rose 8.4
per cent to 429.96p as the fund said

the merger would speed up growth
and diversify its range of funds.
Merian, which has suffered from
poor performance and a high level of
outflows, announced a big restructure
in December before yesterday’s acquisition.
“Unfortunately, recent large-scale
[mergers and acquisitions] in UK asset
management has not proved to be a
value-creative event for investors,”
Shore Capital added, “with both
Henderson’s merger with Janus and
Standard Life’s takeover of Aberdeen
failing to generate positive returns for
shareholders and failing to arrest negative net flows.”
But Jefferies analysts added: “While
we think the deal has some defensive
characteristics to it, we can nevertheless see a broader strategic rationale
given there are cultural similarities.”
“It reinforces [Jupiter’s] core UK
mutual fund franchise and it dilutes
the concentration of assets under
management in its largest funds.”

CITYAM.COM

CLEANED OUT City titan Michael Spencer
loses millions after laundry app goes bust
MICHAEL Spencer
has lost millions
after a laundry
startup he was a
key backer for went
bust. Laundrapp
was sold in a
pre-pack deal last
Friday after
running out of
cash, the Financial
Times first
reported. Spencer’s
fund was a
cornerstone
investor in a £4m
2015 funding round.

City regulator issues £2.8m fine
on Provident Financial division
ANNA MENIN
@annafmenin
THE FINANCIAL watchdog has fined
car finance provider Moneybarn
£2.77m for treating customers
unfairly when they fell behind on
loan repayments.
Moneybarn, which is part of
Provident Financial, has voluntarily
repaid over £30m to almost 6,000

customers potentially affected by the
failings, the Financial Conduct
Authority (FCA) said. It also said the
firm was insufficiently clear with
customers about the repercussions of
failing to keep up with payments.
Over 1,400 of Moneybarn’s
customers defaulted after entering
into unsustainable short-term
repayment plans, the watchdog said.

Rival firm takes
over the Share
Centre for £62m
ANNA MENIN
@annafmenin
THE OWNER of the Share Centre has
agreed a £61.9m takeover offer from
rival platform Interactive Investor.
Under the terms of the deal, Share
investors will receive 41p per share
held in a combination of cash and
stock, a 41 per cent premium on
Friday’s closing price.
Interactive Investor chief executive
Richard Wilson said he was
“delighted” with the deal, adding
that it had a strong strategic
rationale.
“Combining our individual
strengths brings further scale and
the opportunity to deliver enhanced
value, service and customer
experience to an enlarged customer
base,” he said.
“I am delighted to welcome this
combination of our businesses,
designed to transform the prospects
for individual share ownership and
personal investment across the
United Kingdom,” said Share
executive chairman Gavin Oldham.
He added that the deal would help
achieve Share’s strategic ambitions
to “transform” its business and work
towards “a more egalitarian form of
capitalism” in the coming years.

Get your business
paperwork done
without feeling
like a robot.
Try Xero free for 30 days.
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Petra Diamonds
gets ready for
coronavirus hit
EDWARD THICKNESSE
@edthicknesse
SHARES in precious stone miner Petra
Diamonds fell 16.9 per cent to 6.95p
yesterday as the firm warned that
the coronavirus outbreak would have
an impact on the global diamond
market this year.
The company booked a $10m (£7.7m)
loss in the six months to December, a
swing from a $57.9m profit the year
before, on the back of lower diamond
prices, which fell about 10 per cent on
a like-for-like basis. Revenue declined
six per cent to $193.9m down from
$207.1m in 2018.
As a result, Petra has reduced its
“project 2022” cash flow target froma
range of $150m to $200m down to
$100m to $150m by 2020. The firm
said that this was down to a reduction
in activity as a result of the spread of
the disease.
Petra reported a 11 per cent fall in
core earnings for the first half, but

said its full-year production outlook
was unchanged.
The FTSE-listed firm, which operates
mines in South Africa and Tanzania,
said it was on track to exceed its fullyear production guidance but had
seen a “slower start” to the calendar
year at its renowned Cullinan mine.
Chief Richard Duffy said: “Petra has
delivered a strong operational performance in the first half and we
remain on track to achieve production
guidance for the full year.”

PETRA DIAMONDS
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UK investment
body appoints
new chief exec
JAMES BOOTH

Barings bought Waterloo Place in St James’s for £35m six years ago

Barings sells Grade II-listed St
James’s office building for £71m
JESS CLARK

8.5

NEWS

@jclarkjourno
REAL estate investment manager
Barings has sold a Grade II-listed
office building in St James’s to a
German property investor for £71m.
Cara Real Estate, the property arm
of Cara Investments, yesterday
acquired 7–10 Waterloo Place, in its

second London deal following the
purchase of 20 Soho Square for
£117m in 2018.
Barings bought the building,
which counts Brewin Dolphin,
Harbour Litigation Funding and
Apollo Tyres among its tenants, for
£35m in 2014.
The sale represents a net initial
yield of 4.06 per cent.

@Jamesdbooth1
THE BODY that manages the UK’s
stake in the Royal Bank of Scotland
(RBS) has appointed Charles Donald
as its new chief executive.
UK Government Investments
(UKGI) also manages the
government’s stakes in the Post
Office and other assets including
mapping agency Ordnance Survey
and the British Business Bank.
Donald, a former Credit Suisse
banker, is currently director of the
financial institutions group at
UKGI. He will take up his new role
on 12 March, replacing interim
chief executive Justin Manson.
RBS, which announced a
strategy overhaul last Friday under
new chief executive Alison Rose, is
still 62 per cent owned by taxpayers
following a £45bn bailout in the
2008 financial crisis.
Selling further chunks of the
government's stake in the lender is
likely to be a priority for Donald.
RBS chairman Howard Davies
said on Friday the lender was
holding on to excess capital in the
hope it could help buy back
government stock as and when
sales restart after the Budget.
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France’s Alstom
confirms bid for
Bombardier Rail
JACK RICHARDSON
@JackRich93
FRENCH train company Alstom has
confirmed it is in talks to buy the rail
arm of Canadian firm Bombardier.
Reuters reported the proposed deal
could be worth $7bn (£5.4bn) on an
enterprise value basis, and would potentially increase Alstom’s earnings
per share by around 17 per cent.
The two companies currently have a
combined revenue of $17bn.
“Alstom confirms being in discussions with Bombardier regarding a
possible acquisition of Bombardier
Transportation by Alstom”, the firms
said in a statement.
“Discussions are ongoing and no
final decisions have been made.”
Alstom manufactures locomotives
from TGV high-speed trains to trams.
According to reports, the company
hopes the merger, which is said to
have the support of the French government, will help it compete with

China’s CCRC Corp — the world’s
largest train maker.
In 2019, Alstom proposed a merger
with German industrial conglomerate Siemens in order to increase
its scale.
However, this was blocked by the
European Commission over concerns
about the impact on competition.
German unions have voiced worries
about the deal as the country’s
state-owned railway is a customer of
both firms.
Bombardier operates a facility in
Derby in the UK which builds rolling
stock for several major projects such
as Crossrail.
The company has submitted a joint
bid with Hitachi to build the trains for
the controversial HS2 rail link.
Alstom and Siemens have both
made separate bids to build the trains
which could run at 200mph.
Last week’s reports said Bombardier
was seeking a partner to share the
costs of its train manufacturing arm.

Thyssenkrupp
shortlists firms
for lift unit sale
CHRISTOPH STEITZ

The Bakerloo, Circle District, Hammersmith & City and Metropolitan lines will shut

Almost half of Tube lines set to
be out of action on the weekend
STEFAN BOSCIA
@Stefan_Boscia
LONDON commuters are bracing for
travel chaos over the weekend as
nearly half of all Underground lines
are set to be closed.
Bakerloo line drivers from the rail
union are expected to walk off the
job on Friday for a three-day strike

over a timetabling dispute with
Transport for London (TfL).
TfL warned yesterday that the line
will be “severely affected” and for
commuters to expect “little or no
service” from Friday to Monday
evening. TfL will also shut down the
Circle, District, Hammersmith &
City and Metropolitan lines over the
weekend for testing.

GERMANY’s Thyssenkrupp has
shortlisted two private equity
consortia in the sale of its €16bn
(£13.3bn) elevator unit, dealing a
blow to Finland’s Kone, which
withdrew from the closely
watched deal.
Potentially Europe’s biggest
private-equity deal in 13 years, the
transaction is now in its last stages
and could come to a head next
week when Thyssenkrupp’s
supervisory board is scheduled
to meet.
The cash-strapped conglomerate
said it would focus on negotiations
with two private equity consortia:
one consisting of Blackstone,
Carlyle and the Canadian Pension
Plan Investment Board and another
led by Advent and Cinven.
Shares in Kone plunged 4.6 per
cent yesterday on news it had
withdrawn, while Thyssenkrupp’s
stock dropped 3.4 per cent,
reflecting disappointment that a
tie-up, which would have created
the world’s largest lift maker, was
now off the table.
The elevator division is
Thyssenkrupp’s most profitable
Reuters
business.
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UK confidence in household finance
hits record high in sign of prospects
EDWARD THICKNESSE
@edthicknesse
UK HOUSEHOLDS’ perceptions of
their financial wellbeing rose to their
highest ever levels this month in a
sign of growing optimism over
Britain’s economic prospects.
IHS Markit’s UK Household
Finance Index (HFI) — which
measures households’ overall
perceptions of financial wellbeing —

increased to 47.6 in February, up from
44.6 in January.
Although the index remains below
the neutral 50 mark, meaning that
people’s financial health remains
under pressure, the rise suggests the
conditions faced by UK households
has become less challenging so far
in 2020.
The Future Household Finance
Index — which measures expected
change in financial health over the

Brexit continued to worry the food and drink sector, but confidence increased

next 12 months — also rose to 52.7 in
February, from 49.6 last month, in a
further sign of the UK’s positive
outlook.
Joe Hayes, an economist at IHS
Markit, said: “[There are] a number of
developments that should keep the
Bank of England doves at bay and
build optimism towards the UK’s
immediate economic prospects... Postelection data [shows] good chance a
first-quarter GDP pickup.”
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JESS CLARK
@jclarkjourno
THE UK’s food and drink manufacturing sector has reported a surge in
optimism in the new year as renewed
political certainty boosted business
confidence.
Optimism jumped 29 percentage
points in the final three months of
last year compared to the first quarter
of 2019.
However net confidence remained
negative overall as the industry continued to face uncertainty over the future relationship between the UK and
the European Union after Brexit.
In total, 40 per cent of manufacturers said they are looking forward to
increased certainty over future UK-EU
relations, according to the latest research by the Food and Drink Federation (FDF).
During 2019, 70 per cent of businesses reported expenditure on stockpiling, with the majority spending at
least £100,000 and a quarter spending
more than £1m.
However, almost half of food and
drink manufacturers (47 per cent)

predicted that UK business investment will rise this year, while 63 per
cent said increased domestic demand
would be an opportunity in 2020.
Larger businesses were more optimistic about economic prospects in
the year ahead compared to small
firms, the research found.
Going forward, the key concerns for
food and drink manufacturers were
the cost of ingredients, inconsistent
policies on plastic reduction and
customs issues.
FDF chief executive Ian Wright said:
“It’s no surprise that the industry
remains troubled following a period
of sustained uncertainty, with our
future relationship with the EU still
unresolved. But our industry is phenomenally resilient.
“FDF is absolutely committed to
working with the government and
the devolved administrations to
develop detailed plans and practical
solutions for our vital industry as we
leave the EU.
“It is essential that we minimise friction in whatever way possible, while
maintaining high standards for UK
food and drink.”

IR35: Business groups urge Rishi
Sunak to suspend tax regulation
EDWARD THICKNESSE
@edthicknesse
EMPLOYMENT groups have urged the
new chancellor Rishi Sunak to
suspend the IR35 new tax regulations
for self-employed workers or risk
damaging the economy.
According to industry bodies, the
changes, which are due to come
into effect in April, will lead to a
third of self-employed contractors
stopping freelancing over noncompliance fears.
Andy Chamberlain, deputy director

of policy at the Association of
Independent Professionals and the
Self-Employed (IPSE), said that the
new regulations would present “clear
and imminent danger not only to
contractors, but also the businesses...
and the wider economy”.
The controversial IR35 measures
were implemented in order to
prevent tax avoidance by “disguised
employees” — a term for contractors
with permanent positions at
companies, who do not pay the same
tax or national insurance as standard
staff members.
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Klarna investor Industry chief commands Facebook
to adapt in line with European Union
raises $820m for
fifth tech fund
FOO YUN CHEE

EMILY NICOLLE
@emilyjnicolle
LONDON venture capital giant Atomico has today revealed the close of its
fifth fund, aimed at young European
tech startups, at $820m (£630.2m).
The investor has previously backed
global companies such as Klarna,
Stripe and Supercell, as well as British
success stories such as Farmdrop,
Habito and Graphcore.
The closure of Atomico V brings the
firm’s total assets under management
to $2.7bn.
The fund will predominantly invest
in companies at series A stage, though
its size will also permit Atomico to invest in series B and series C rounds for
breakout stars.
“Venture capital has a critical part to
play in a world with so many urgent
challenges,” said Niklas Zennstrom,
founding partner and chief executive
of Atomico.
“We’re looking for the ambitious,
mission-driven founders behind the
companies with visionary solutions to
seemingly intractable problems.”

The firm has already begun making
investments from Atomico V, backing
the likes of buzzy Cambridge biotech
startup Healx and childcare company
Koru Kids.
“We’re guided by a simple belief:
profit and purpose are mutually reinforcing, not mutually exclusive,”
added Zennstrom, who is also a cofounder of Skype.
Atomico said both existing and new
investors joined its fifth fund, including institutional investors, pension
funds, sovereign wealth funds, banks
and government-backed entities to
name a few. A number of founders
from tech firms such as Transferwise,
Spotify and Zoopla also joined in the
funds as individual limited partners.
The firm recently launched a framework to help its portfolio companies
scale consciously, and has made implementing a diversity and inclusion
policy a mandatory part of its investment term sheets.
Atomico’s previous fund closed at
$765m in 2017. The firm has now
backed 11 companies past a $1bn valuation, also known as unicorn status.

TURF WAR Cambridge’s Trinity College
lawn soiled in Extinction Rebellion protest

EU INDUSTRY commissioner Thierry
Breton said yesterday it was for
Facebook to adapt to Europe’s
standards, not the other way round,
as he criticised the US social media
giant’s proposed internet rules as
insufficient.
The blunt comments came after a
short meeting with Facebook chief
executive Mark Zuckerberg and two

days before Breton is due to present
the first of a raft of rules to rein
in US tech giants and state-aided
Chinese companies.
“It’s not for us to adapt to this
company, it’s for this company to
adapt to us,” Breton, former chief of
French telecoms provider Orange and
French technology company Atos,
told reporters after the meeting.
Zuckerberg earlier told reporters
he had a good, wide-ranging

conversation with Breton. Breton also
said he would decide by the end of
the year whether to adopt tough
rules as part of the digital services act
to regulate online platforms and set
out their responsibilities.
He dismissed a discussion paper
issued by Facebook yesterday which
rejected what it called intrusive
regulations, and suggests looser rules
whereby companies would
Reuters
periodically report content.
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EXTINCTION Rebellion protestors dug up a lawn outside Trinity College, Cambridge
yesterday over the university college’s role in a major development in Suffolk.
Activists said the stunt was part of a protest against the “destruction of nature”.

Murdoch’s Times Radio poaches
veteran BBC editor John Pienaar
JAMES WARRINGTON
@j_a_warrington
TIMES Radio has hired veteran BBC
journalist John Pienaar, marking the
nascent radio station’s first major
poach from the embattled public
service broadcaster.
Pienaar, currently deputy political
editor of BBC News, will join Rupert
Murdoch’s new venture as drive time
presenter.
Times Radio, which will launch
later this year, is said to be circling
high-profile BBC journalists as it

seeks to attract top talent. Potential
recruits have reportedly been offered
higher salaries, editorial freedom
and the chance to build a national
radio station from scratch.
The News UK-run station is also in
talks with Radio 4 Any Questions
host Chris Mason and has
approached the Today programme’s
Nick Robinson, the Guardian
reported.
Pienaar, who also presents the
Pienaar’s Politics show on Radio 5
live, has served at the BBC for nearly
three decades.

Trade your way
Spread betting & CFDs:
FX | Indices | Cryptos | Commodities | Shares

Spread bets and CFDs are complex instruments and come with a high risk of losing money rapidly
due to leverage. 70.5% of retail investor accounts lose money when spread betting and/or trading
CFDs with this provider. You should consider whether you understand how spread bets and CFDs
work and whether you can afford to take the high risk of losing your money. The speculative nature of
cryptocurrencies combined with leverage could lead to significant losses.

Lorem ipsum

WHAT WOULD YOU DO IF YOU KNEW
A PATH TO DIRECT YOUR OWN
FINANCIAL FUTURE?
Online Trading Academy is one of the largest communities of active students, day traders and
investors globally – teaching people to trade and invest like the professionals. We have been
recognised for excellence in quality of trader education and service to our
community.
At Online Trading Academy, we know – there’s an investor in all of us! And we know how to teach the
skills and knowledge that could empower you to take control of your financial future.

Attend our free workshop and learn about...
Our step-by-step
supply-and-demand
strategy.

The common
How to make the
Identifying low-risk,
mistakes novice
right moves
high-reward
traders make and regardless of market opportunities in the
how to avoid them.
conditions.
market.

Start knowing, NOW!
Find out more today, call 0203 872 2993
or visit us online at otainvest.co.uk

TUESDAY 18 FEBRUARY 2020

CITYAM.COM

Expansion drives
losses for hotel
startup firm Oyo
JESS CLARK
@jclarkjourno
INDIAN budget hotel startup Oyo reported widening losses last year as it
ramped up its international expansion.
Losses deepened to $335m (£257.5m)
in the 12 months to 31 March, rising to
35 per cent of revenue compared to 25
per cent the previous year, driven by expansion in China.
Meanwhile, revenue reached $951m
in the year, with India accounting
for $604m.
The inherent costs of establishing new
markets, including those related to talent, market-entry [and] operational expenses, resulted in an increase in Oyo’s
net loss percentage in the near-term, the

company said in a statement.
Oyo claims to be the world’s third
largest hotel chain by room count, and
is seeking to be the largest in the next
three years. The tech-driven chain,
which was launched in India in 2013,
has rapidly built a portfolio of 200 UK
hotels in the past year.
However, the Softbank-backed company was recently rocked by plans to lay
off more than 1,800 workers in India, according to the Nikkei Asian Review.
Abhishek Gupta, global chief financial
officer of Oyo, said yesterday: “The company’s increased focus on corporate governance and building a high-performing
and employee-first work culture will also
drive this next phase of sustainable
growth for us.”

ANNOUNCEMENTS

LEGAL AND PUBLIC NOTICES
CITY OF LONDON
THE PLANNING ACTS AND THE ORDERS AND REGULATIONS MADE THEREUNDER
This notice gives details of applications registered by the Department of The Built Environment
Code: FULL/FULMAJ/FULEIA/FULLR3 – Planning Permission; LBC – Listed Building Consent;
TPO – Tree Preservation Order; OUTL – Outline Planning Permission

83 Old Broad Street, London, EC2M 1PR

10 Fleet Place, London, EC4M 7RB

19/01299/FULL
Removal of existing louvers and replacement
with one large louver, and renovations to existing
shopfront for a new colour scheme.

20/00102/FULL
Change of use of Unit 1 at ground and mezzanine
IURP ÁH[LEOH 8VH &ODVV $ 5HWDLO  RU 8VH
&ODVV$ 5HVWDXUDQW DQG &DIH  WR D ÁH[LEOH XVH
for either Use Class A1 (retail), Use Class A2
(Financial and Professional Services), Use Class
$ 5HVWDXUDQWDQG&DIH 8VH&ODVV% 2IÀFH 
Use Class D1 (Health/Medical Facility) or Use
Class D2 (Gym/Fitness).

Footbridge Over Wormwood Street, City
Walkway - Over Wormwood Street, London,
EC2
20/00045/FULLR3
Retention of the sculpture ‘Bridging Home’ by Do
Ho Suh for a temporary period until 31 May 2022.

9A Devonshire Square, London, EC2M 4YN
20/00063/LBC
Removal of existing partition walls, installation
of new partition walls, installation of mechanical
ventilation

Lloyds Building, 1 Lime Street, London,
EC3M 7DQ

52 Defoe House, Barbican, London, EC2Y
8DN

372 Lauderdale Tower, Barbican, London,
EC2Y 8NA

Chartered Accountants Hall , Moorgate
Place, London, EC2R 6EA

20/00087/LBC
Installation of refurbished kitchen/ utility and
bathroom/ WC, replacement doors and assciated
internal walls

20/00113/LBC
5HSODFHPHQW RI H[LVWLQJ WLPEHU SDUTXHW ÁRRU WR
the Great Hall and adjoining lobby areas with new
KDUGZRRGWLPEHUÁRRU

Fenchurch
Street
Railway
Station,
Fenchurch Place, London, EC3M 4AJ

Buchanan House, 24 - 30 Holborn, London,
EC1N 2HS

17-18 Widegate Street, London, E1 7HP

JESS CLARK
@jclarkjourno
TRAVELODGE will open 20 new
hotels in London over the next five
years as it seeks to fill a gap in the
capital’s budget hotel sector.
The company yesterday said it is
currently actively exploring
opportunities at 100 locations in
29 of London’s 32 boroughs,
including Kensington and Chelsea,

Westminster and Islington.
The hotel operator, which
already has 77 venues in the
capital, is also targeting sites in
outer boroughs such as Bromley,
Croydon and Merton as it attempts
to cash in on London’s budget
accommodation market.
The budget sector in the capital
only accounts for 23 per cent of
the hotel market, with London
falling behind other major UK

The fastest
way to
make
someone’s
day

London
to Liverpool

20/00115/FULL
&UHDWLRQRIWHUUDFHDWVL[WKÁRRUOHYHOLQVWDOODWLRQ
of balustrade and provision of enclosure to
existing air conditioning units

2hr 12min

20/00093/FULL
4 Snow Hill, London, EC1A 2DJ
&KDQJH RI XVH RI WKH EDVHPHQW DQG JURXQG ÁRRU
20/00119/FULL
IURPUHWDLO 8VH&ODVV$ WRDÁH[LEOHIRUHLWKHU
Replacement of air conditioning equipment
A1, A2, A3, A4, B1 or D1 use.
internally and at roof level, minor increase to
Electra House, 84 Moorgate, London, EC2M existing roof level screen and associated works.

6SQ
20/00097/LBC
,QVWDOODWLRQ RI FDYLW\ GUDLQDJH ZDWHUSURRÀQJ
system to basement vaults, including installation
of drainage channel and pump and repairs to
brickwork and pavement lights.

cities such as Birmingham,
Edinburgh and Manchester, the
hotel operator said.
More than 500 new jobs and
£350m of third-party investment
could be created by the expansion
plans, Travelodge said.
Travelodge UK development
director Tony O’Brien said:
“Consumers are crying out for
more good quality, low-cost places
to stay throughout the capital.”

97 Fleet Street, London, EC4Y 1DH
20/00110/FULL
Replacement of aluminium glazed shopfront with
a wood framed shopfront including relocation of
the entrance.

4 Snow Hill, London, EC1A 2DJ
20/00120/LBC
Replacement of air conditioning equipment
internally and at roof level, minor increase to
existing roof level screen and associated works.

$SSOLFDWLRQV FDQ EH YLHZHG DW ZZZSODQQLQJFLW\RÁRQGRQJRYXN RU DW WKH
Department of the Built Environment, North Wing, Guildhall, Basinghall Street,
London EC2, between 09.30 and 16.30. Representations must be made within
21 days of the date of this newspaper online or in writing to PLNComments@
FLW\RÁRQGRQJRYXNRUWKH&KLHI3ODQQLQJ2IÀFHU32%R[*XLOGKDOO/RQGRQ
EC2P 2EJ. In the event that an appeal against a decision of the Council proceeds
by way of the expedited procedure, any representations made about the application
will be passed to the Secretary of State and there will be no opportunity to make
further representations.
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Travelodge scouts out locations for
20 new London sites in five years

20/00107/LBC
Refurbishment of kitchen & bathroom, installation
of suspended ceiling and replacement of internal
doors.

20/00072/FULL
Replacement of all external building maintenance
units.

20/00092/LBC
Internal illuminated signage and new retail unit
ÀWRXW
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Tullow’s shares
slip as Peru well
looks a little dry
EDWARD THICKNESSE
@edthicknesse
TULLOW Oil’s shares fell again yesterday as the exploratory firm said that
it would abandon one of its wells in
Peru after failing to find oil while
drilling there.
The well, of which Tullow owns a 35
per cent stake, was the first to be
drilled in the offshore Tumbes basin,
a focus for the London-listed firm’s
activities in South America.
The failure to strike oil is yet another disappointment for the firm,
whose stock has fallen more than 80
per cent in the last year after a series
of difficulties.
Poor findings in offshore Guyana,
problems with drilling in Ghana and
operational delays in east Africa saw
the firm cut its production guidance
for 2020 in November.
Tullow’s poor performance led to
the resignation of chief executive
Pat McDade, who quit along with

exploration director Angus McCoss
in December.
Subsequently the firm, which is
being run in the meantime by executive chair Dorothy Thompson, booked
a $1.5bn (£1.15m) writedown on its
outlook after lowering its long-term
oil price outlook. It is also set to cut a
third of its workforce in order to save
about $20m on administrative costs
as the firm fights back from November’s share price collapse.
Shares fell 2.7 per cent to 44p.

TULLOW
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JAMES WARRINGTON

It is currently illegal to ride an electric scooter on the road in the UK

E-scooters just as safe as cycling
on the road, says UK think tank
JACK RICHARDSON
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Amazon senior
admits to Alexa
privacy worries
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@JackRich93
THERE is no more risk in using an escooter than there is a bicycle, a new
report has found.
The OECD’s International
Transport Forum (ITF) has joined the
growing list of voices suggesting the
risk of e-scooters has been
exaggerated. In a report released

today, the ITF said that cars were in
fact the least safe vehicle on the road,
and that 80 per cent of fatal crashes
with both e-scooters and bicycles
involved a motor vehicle.
The ITF said: “E-scooter riders do
not face significantly higher risk of
road traffic death or injury than
cyclists.” It added that traffic would
be safer if e-scooter and bicycle trips
replaced those by car and motorbike.

@j_a_warrington
A FORMER senior Amazon
executive has admitted to turning
off his Alexa whenever he wants
some privacy due to concerns the
company was listening in on
his conversations.
Robert Frederick, former senior
manager of Amazon Web Services,
told BBC Panorama: “I don’t want
certain conversations to be heard
by humans. Conversations that I
know for a fact are not things that
should be shared then I turn off
those particular listening devices.”
Amazon was last year forced to
admit that it hired thousands of
staff members to eavesdrop on and
transcribe conversations recorded
by the firm’s voice assistant Alexa.
The revelations sparked concerns
about customer privacy, with some
employees admitting to sharing
amusing clips between themselves.
Dave Limp, Amazon’s senior vice
president of devices and services,
told the BBC that staff listened to
less than one per cent of
conversations, which were
anonymised.
He added that the firm now
offers users the chance to opt out.

Sadiq Khan reaches out to Green party
voters with £50m clean energy fund
STEFAN BOSCIA
@Stefan_Boscia
SADIQ Khan has created a £50m fund
for green energy projects in a direct
appeal to Green voters.
The mayor of London yesterday
announced the fund as a part of
his “Green New Deal for London”,
with money to go to green energy
programmes.
Projects likely to be funded will
include measures to increase the

number of London’s electric buses
and initiatives to make homes more
energy efficient.
It comes after Khan pledged to
make the capital carbon neutral by
2030 as a part of his mayoral election
pitch. He used yesterday’s policy
launch to ask Green party supporters
to lend him their vote for the
upcoming 7 May election.
“The Tory candidate [Shaun Bailey]
and I are the only candidates who
can win this election,” he said.

“Which is why I’m making a direct
appeal today to Londoners who have
previously supported the Green
party to lend me their vote.”
Green candidate Sian Berry hit
back at Khan, saying his comments
indicated he does not understand
the mayoral election voting system.
The electoral system sees
voters preference candidates, with
the two candidates with the most
first preference votes progressing to
a second round.

Khan kast year introduced an ultra-low emissions zone in central London
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Coronavirus will
affect Cathay in
first half of year
JACK RICHARDSON

@JackRich93
CATHAY Pacific will face a “significant” drop in profit in the first half of
this year due to the coronavirus.
The airline will also cut capacity for
February and March by 40 per cent.
It previously planned a cut for these
two months of 30 per cent. It added it
also envisages reductions in April.
“The first half of 2020 was already
expected to be extremely challenging
financially, Cathay told Reuters.
“As a result of this additional significant drop in demand for flights and
consequential capacity reduction
caused by the novel coronavirus outbreak, the financial results for the
first half of 2020 will be significantly
down on the same period last year.”
Swire Pacific, the airline’s biggest
shareholder, also expects a hit to its
first-half profit as a result.

Cathay Pacific has told those who
have been affected by cancellations
their claims for compensation could
take up to six weeks to be processed.
Coronavirus has led to widespread
disruption in the region as officials
have tried to stop it from spreading.
It has so far killed around 1,770 in
mainland China with a small number
of deaths reported overseas.
Cathay’s projection comes at a
time when the airline industry is having to adjust to changing customer
trends such as so-called flight shaming, where people voluntarily take
fewer flights to reduce their own impact on the environment.
The coronavirus has disrupted other
sectors including the car industry.
Leading manufacturers from Nissan
to Hyundai have struggled to source
parts from their supply chains which
have origins in China with some
being forced to suspend production.

VODAFONE and Telecom Italia
(TIM) have offered concessions in
an effort to allay EU antitrust
concerns over their plan to
create Italy’s biggest mobile
towers company, a filing on the
European Commission website
showed yesterday.
Under the deal announced in July
last year, Vodafone will transfer its

Italian mobile masts to Inwit,
which is 60 per cent owned by TIM.
With EU antitrust regulators
taking a tough line on telecoms
mergers that reduce the number of
players in a market from four to
three, the sector is hoping that
deals where operators combine
towers or share networks will make
it easier for them to reduce debt
and share costs.
The companies submitted their

EMMA PINEDO

Supermarkets in China have been emptied as people stock up amid the outbreak

Armed robbers steal toilet roll
amid coronavirus panic spree
ANNA MENIN
@annafmenin
POLICE in Hong Kong have caught
two of three armed robbers who stole
hundreds of rolls of toilet paper from
a supermarket delivery man, as the
city struggles with shortages of
essential goods caused by
coronavirus panic buying.
Police said they recovered all of the
50 packs of toilet paper stolen by the
knife-wielding robbers, which was

GREECE yesterday acted to placate
locals incensed over government
plans to build new migrant
detention centres on outlying
islands, saying it was open to a
compromise on their location.
The Athens government
infuriated residents of five islands —
all straddling a key route to Europe
used by thousands of migrants — by
announcing last week it would
expedite the construction of closed
detention centres to replace openaccess, severely overcrowded camps.
Local residents say they are
concerned such an arrangement
could become permanent.
Hundreds of islanders, an
important demographic for the
conservative New Democracy
government, rallied in Athens
last week to press calls for
thousands of asylum seekers now
on the islands to be transferred to
the Greek mainland.

The conservatives have taken a
markedly tougher stance towards
migration than their leftist
predecessors, issuing a tender for
the construction of a floating fence
to deter would-be asylum seekers
arriving by sea and introducing
faster asylum-processing
procedures that could
increase deportations.
Yesterday, new
migration minister
Notis Mitarachi said
local authorities
had a week to
propose alternative
locations for the
construction of the
new detention centres.
“I’ll put the plan on hold
until we discuss [it],” Mitarachi told
regional governor Kostas
Moutzouris during a heated debate
aired on Greek state television.
“Local authorities have one week
to point out alternative locations,”
Mitarachi, who is from one of the

affected islands, Chios, said later.
Greece’s eastern Aegean islands
have borne the brunt of a refugee
and migrant influx that peaked in
2015 and 2016, when more than 1m
people fled violence in the Middle
East and beyond via Turkey,
reaching Greece and then
moving on to wealthier
central and northern
Europe.
Millions of migrants and
refugees have landed on
Greece’s islands
But border closures
imposed since then along
the migrant corridor
through the Balkans and
central Europe north of Greece have
left many thousands of later arrivals
stuck on the Greek islands near
Turkey, leading to acute
overcrowding in camps, violent
incidents and angry demonstrations
Reuters
by asylum seekers.

worth around 1,700 Hong Kong
dollars (£168), and are still hunting
for the third thief. No further details
were provided.
Had they not been apprehended,
the culprits could have cleaned up by
selling on the toilet paper, which is
in short supply in the financial hub
as residents stockpile essentials amid
panic over the coronavirus outbreak.
Supermarkets in the territory have
been unable to restock products
quickly enough to meet demand.

A REGIONAL court in Madrid has
upheld the suspension of broadcaster
Mediaset’s plan to merge its Italian
and Spanish divisions under a Dutch
holding company after rejecting the
Italian company's appeal, a document
seen by Reuters showed yesterday.
Mediaset, controlled by the family
of former Prime Minister Silvio
Berlusconi wants to merge its Italian
and Spanish units under the Dutch
holding firm Media For Europe (MFE).
It would use the new entity to pursue
a European growth strategy to tackle
growing competition in the industry
from streaming rivals such as Netflix.
But French media group Vivendi, a
major shareholder in Mediaset, is
fighting the project in courts across
Europe. Vivendi, led by French
billionaire Vincent Bollore, says the
governance structure of the new
entity would strengthen Berlusconi’s
grip on the company.
A Spanish court suspended the
merger in October as a precautionary
measure after Vivendi brought a legal
challenge. Mediaset’s Spanish unit
appealed the suspension but the
Madrid court rejected its appeal. Reuters

Russia’s Chelpipe prepares for a share offering
in Moscow after failing to list on London market

offer last Friday and the EU
competition enforcer yesterday
extended its deadline for a decision
on the deal to 6 March 6 from
21 February.
The Commission will now
seek feedback from the companies’
rivals and from consumers
before deciding whether to accept
the offer, demand further
measures or open a full-scale
Reuters
investigation.

Greece suggests a compromise on
migrant centres to ease islanders
ANGELIKI KOUTANTOU
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Spanish court
keeps block on
Mediaset deal

Vodafone and Telecom Italia propose concessions
FOO YUN CHEE

NEWS

ANASTASIA LYRCHIKOVA
CHELPIPE, one of the largest producers of steel pipes in Russia, is preparing a share offering in Moscow, four
sources familiar with the matter told
Reuters yesterday.
The company has already hired
banks to organise the potential deal,
the sources said. JP Morgan, Citi, VTB,
Sberbank and Gazprombank are

expected to work on the deal.
Chelpipe tried to list its shares in
London twice in 2011, but postponed
the deals when it did not get the price
it wanted.
This month, it approved a new dividend policy and a new 2024 strategy,
adding it was “exploring various options for entering equity markets, including a potential equity offering on
Reuters
Moscow Exchange”.

ANNOUNCEMENTS

LEGAL AND PUBLIC NOTICES
CITY OF LONDON
1RWLFH LV KHUHE\ JLYHQ WKDW WKH &RPPRQ &RXQFLO RI WKH &LW\ RI /RQGRQ DV WUDIÀF DXWKRULW\ IRU WKH
undermentioned streets made several Orders on 13 February 2020 under Section 14(1) of the Road
7UDIÀF5HJXODWLRQ$FWDVDPHQGHGE\WKH5RDG7UDIÀF 7HPSRUDU\5HVWULFWLRQV $FWZLWK
WKHH[FHSWLRQRISilk Street MXQFWLRQZLWK%HHFK6WUHHW DQGBeech Street $OGHUVJDWH6WUHHWWR6LON
6WUHHW ZKLFKZLOOEHPDGHXQGHUVHFWLRQ  DQGZLOOFRQWLQXHXQGHUVHFWLRQ  RIWKHDERYHRUGHU
7KHHIIHFWRIWKHVH2UGHUVZLOOEHWRSURKLELWYHKLFOHV RUSHGHVWULDQVZKHUHVWDWHG IURPHQWHULQJWKH
VDLGURDGV
Silk Street -XQFWLRQZLWK%HHFK6WUHHW ---- Carriageway Works
)URPDPRQ0RQGD\)HEUXDU\WRSPRQ0RQGD\0DUFK$OWHUQDWLYHURXWH1%YLD6LON
6W0LOWRQ6W &KLVZHOO6W
Bridgewater Street &ULSSOHJDWH6WUHHWWR%HHFK6WUHHW ---- Carriageway Works
)URPDPRQ)ULGD\)HEUXDU\WRSPRQ0RQGD\0DUFK$OWHUQDWLYHURXWHYLD%HHFK6W
*ROGHQ/Q%UDFNOH\6W9LVFRXQW6W&ULSSOHJDWH6W %ULGJHZDWHU6W
Aldersgate Street (Long Lane to Carthusian Street) ---- Bridge Works
)URPDPWRSPRQ6DWXUGD\)HEUXDU\$OWHUQDWLYHURXWH1%YLD$OGHUVJDWH6W$OGHUVJDWH
5RWXQGD/RQGRQ:DOO0RRUJDWH)LQVEXU\3DYHPHQW)LQVEXU\6T&LW\5G 2OG6W
Aldersgate Street (Long Lane to Carthusian Street) ---- Bridge Works
)URPDPWRSPHDFK6DWXUGD\DQG6XQGD\IURP0DUFKWR0DUFK$OWHUQDWLYHURXWH1%
YLD$OGHUVJDWH6W$OGHUVJDWH5RWXQGD/RQGRQ:DOO0RRUJDWH)LQVEXU\3DYHPHQW)LQVEXU\6T&LW\
5G 2OG6W
Beech Street $OGHUVJDWH6WUHHWWR%ULGJHZDWHU6WUHHW ---- Carriageway Works
)URP DP WR SP HDFK 6DWXUGD\ IURP  )HEUXDU\ WR  0DUFK  $OWHUQDWLYH URXWH (% YLD
$OGHUVJDWH6W$OGHUVJDWH5RWXQGD/RQGRQ:DOO0RRUJDWH)LQVEXU\3DYHPHQW &KLVZHOO6W
Beech Street $OGHUVJDWH6WUHHWWR6LON6WUHHW ---- Carriageway Works
)URPDPRQ0RQGD\)HEUXDU\WRSPRQ7XHVGD\0DUFK7KHHDVWERXQGDQGZHVWERXQG
&\FOH/DQHVZLOOEHVXVSHQGHG3DUNLQJED\WREHVXVSHQGHG
(QTXLULHVWR7UDIÀF0DQDJHPHQW6HUYLFHVRQ
&DURO\Q'Z\HU%(QJ +RQV 
'06&0,/7)&,+7
'LUHFWRURIWKH%XLOW(QYLURQPHQW
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Paid-for Monzo
accounts set to
be relaunched
JOE CURTIS
@joe_r_curtis
BRITISH fintech darling Monzo plans
to recruit another 500 people as it
targets 5.5m users this year in a
fresh bid to turn those numbers into
a profit.
Monzo, which is valued at around
£2bn, is set to relaunch paid-for
accounts in the first quarter of
2020 after a failed introduction last
year, when it reversed a rollout following complaints.
“We learned that things that seem a
universal truth when you are 50
people, launching iteratively as no
one is paying attention, when you
do that with 3.5m customers it’s foolish,” chief executive Tom Blomfield
told Reuters.
The digital bank so far counts 3.8m
customers but reported a £47.2m loss
in 2018, up from £33m in 2017. It is
now in talks to raise between another
£50m and £100m.

New and existing investors are
included in the fundraising talks,
which could precede a larger round
next year.
“Our real focus is on monetisation,”
Blomfield said. “We’re looking to
drive revenue and do it in a way that’s
transparent and fair.”
He also told Reuters that he plans to
bring the staff headcount from 1,500
to 2,000 people in 2020 as the startup
eyes more growth. Staff are currently
based in London, Cardiff and Las
Vegas. The bank currently loans
£120m on deposits of around £2bn.
Monzo is also targeting a profit before a mooted float on the public markets in three to four years’ time and is
expanding in the US.
Blomfield said Monzo would learn
from N26’s withdrawal from the UK
last week, which the German banking
startup blamed on Brexit. “In the US
we are laying the groundwork, but
not looking for explosive growth,” he
told Reuters.

Eurozone bond
yields steady as
caution prevails
DHARA RANASINGHE

BT customers will have access to Sky Atlantic shows such as Succession

BT unveils new flexible TV packs
as it ramps up pressure on Sky
JAMES WARRINGTON
@j_a_warrington
BT TODAY rolled out a string of new
flexible TV packages as it seeks to
flex its muscles in the increasingly
cut-throat content wars.
As part of the deal, set to launch
on 21 February, customers can watch
Sky Atlantic, Sky Sports and Now TV
in addition to BT Sport. The platform
also gives access to streaming services
Netflix and Amazon Prime.

In addition to the packages, which
start at £10 per month, viewers have
the option to pay for a 30-day bolt-on,
meaning they can catch up on a
favourite TV show or sporting fixture
without committing to a permanent
subscription.
It marks BT’s efforts to flex its
muscles in a competitive TV market,
as a surge in new content makers has
prompted media firms — including
rival Sky — to act as aggregators that
provide a single access point.

GOVERNMENT bond yields in the
Eurozone area were mostly steady
yesterday, reflecting a strong
degree of caution as markets assess
the damage inflicted on the world
economy by the coronavirus
outbreak.
Initially, borrowing costs across
the bloc had risen as the latest
efforts by Chinese authorities to
cushion the blow from the
coronavirus supported sentiment
in world markets.
China yesterday lowered one of
its key interest rates and at the
weekend said it would roll out
targeted and phased tax and fee
cuts to support the world’s secondbiggest economy.
Germany’s 10-year bond yield
was steady at minus 0.4 per cent ,
having risen to minus 0.378 per
cent earlier.
Having risen last week, Italy’s 10year yield was down two basis
points at 0.9 per cent.
Worries about the Eurozone
economic outlook have pushed the
euro to its lowest levels in almost
three years, a key market gauge of
long-term inflation expectations
has tumbled and Citi’s Eurozone
economic surprise index is at its
Reuters
lowest since November.

LORD MAYOR’S APPEAL

‘She Can Be...’ connects women and businesses

O

n Thursday 13 February The
Lord Mayor’s Appeal ran
their largest She Can Be… to
date. 67% of girls and young
women aged 11-21 believe
they do not have the same chances
as men (Girlguiding Girls Attitude
Survey 2018). She Can Be… aims to address this.
In the morning 25 businesses from
across the financial and professional
services hosted around 300 young
women (age 15-17) in their offices, giving them a taster of what life is like in
the City, and inspiring them to consider a career in the City. It was an
opportunity to develop skills and see
women in a variety of roles to highlight that the City is a place for
women as well as men. The women
were from schools that partner with
OnSide Youth Zones, Place2Be and
Teach First and they learned more
about each business, taking part in an
immersive fictional transaction that
illustrates how that business functions. There was also fun including
spaghetti challenges and special feminist biscuits!
In the afternoon the groups came
together at East Wintergarden in Canary Wharf, joined by City employees
both from companies that they visited in the morning and a few further
organisations keen to show their
commitment to the gender agenda,
for a packed programme intended to
inspire participants to consider roles
in the City and change the perception. They took part in a trading simulation, asked questions of a panel,
and left having pledged to take one
step in their journey to a career that
works for them.
They heard from Anu Panesar, Marketing & Operations Director at Aspiring Panda and Co-Founder of Aspiring

‘She Can Be...’ empowers young women
and encourages them to make pledges

Women (Chair of the afternoon session), Phoebe Stone, LGT Vestra (sponsor), Jagdeep Rai, Regional Director
for South and East within the Commercial Banking business at HSBC

(speaking as a Senior Leader on the
Panel), Pelumi Ojo, Project Manager
at Aon (speaking as a Real Model on
the Panel), Byron Spring, Pro Bono
Coordinator at Cleary Gottlieb Steen

& Hamilton (speaking as a Male Ally
on the Panel).
As well as practical advice, throughout the day, organisations profiled
the key skills and behaviours of communication, confidence, initiative,
and problem solving to show the
young women already have these
skills so they feel confident they can
work in the City.
It was a powerful event, and was
well received by both the young
women and the businesses.
Katie Yates is Programme Manager
for She Can Be… and says “She Can Be…
connects young women to businesses
and exposes them to roles that they
might never have known existed. This
is so powerful because it opens up

doors to different career paths and
empowers them to make more informed decisions about what they’d
like to do in the future.”
Caroline Wright, Chief Executive Officer of The Lord Mayor’s Appeal
agrees. "She Can Be… is an inspiring
and engaging day that empowers
young women and businesses to learn
more and challenge perceptions
about who the City is meant for.
We’re thrilled to have support from
many corporate companies and their
employees, and grateful for them to
have taken their time to share skills.”
She Can Be… is kindly co-sponsored
by #IncludedAWM, a pan-organisation network championing diversity
and inclusion in the Asset and Wealth
Management industry.
Although She Can Be… operates with
inclusivity at its heart, the initiative
formally falls under The Lord Mayor’s
Appeal’s ‘Skilled’ pillar which targets
the barriers that contribute to the
skills crisis.
For more information visit
https://www.thelordmayorsappeal.org/a
-skilled-city/she-can-be/
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FTSE rebounds
from loss amid
China measures

L

ONDON’s FTSE 100 recovered
from two sessions of losses yesterday, as China’s moves to
counter the economic impact
of the coronavirus epidemic
soothed some of the nerves which
have dominated the past fortnight’s
trading.
The FTSE 100 climbed 0.4 per cent,
with all but one sector in positive territory, while the midcap index rose
0.2 per cent.
NMC Health, which has
been the target of a
Muddy Waters’ shortselling attack since December, erased earlier
losses to end three per
cent higher after the
hospital operator said
its founder BR Shetty has
resigned as non-executive
chairman.
The number of reported new
cases of coronavirus in China’s Hubei
province, the epicenter of the outbreak, fell for two consecutive days before rising again yesterday.
China’s central bank cut the
interest rate on its medium term
loans yesterday as it seeks to
safeguard the economy from the
impact of the virus, which has killed
1,770 people.
The UK blue-chip index, which has

a larger exposure to commodity
prices due to its heavyweight miners
and oil majors, ended the last week
in the red, while its European
counterpart notched up a third week
of gains.
Commodity prices have been
pressured recently as the outbreak
gave way to concerns of a slowdown
in demand.
Petra Diamonds tumbled 16 per
cent on its worst day since
July after a warning that
the coronavirus
outbreak had hurt

demand in the market
as stores were forced to
shut during the important
Lunar New Year period
in China.
Among midcaps, Tullow Oil fell
three per cent after the company
said it would plug a Peruvian well
after no oil was found.
Jupiter Fund Management added
four per cent on the same index
after it agreed to buy Merian Global
Investors in a deal that will make it
it Britain’s second-largest retail
funds provider.

TOP RISERS

FTSE

1. NMC Health Up 3.23 per cent
2. Kingfisher Up 2.45 per cent
3. Auto Trader Up 2.34 per cent
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1. Segro Down 3.04 per cent
2. Smith Down 2.00 per cent
3. Tui Down 1.94 per cent
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Italian banks
raise European
stocks to highs
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First Derivatives has unveiled a new contract with a global oilfield services company
to deploy Kx software to improve operational intelligence. Brokers at Peel Hunt
seem to think this high-tech software will work wonders for the oil firm. It’s the
second time First Derivatives have landed a new Kx contract since Peel Hunt
initiated coverage, showing the continued expansion of use cases across sectors.
While the initial impact to revenue is likely to be limited, they said, the longer term
benefit could be material. They gave First an “add” rating with a 3,100p target price.
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McColl’s last year entered into a marriage of convenience with Morrisons, turning 10
of the retailer’s corner shops into Morrisons Daily outlets. Now a further tranche of 20
will open across the UK, in various shapes and sizes. The lucky brokers down at Peel
Hunt got to visit one of the new outlets in Luton, which they said was “certainly
unlike any of the trial stores we’d seen up north”. High praise indeed. They suspect
shoppers will be wowed, and all eyes will be on further tie-ups between the two
firms. Peel Hunt gave McColl’s a “buy” rating with a target price of 70p.
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Property investment and development firm Segro published a positive set of fullyear results, with the firm’s weighting to Europe and development continuing to
offer good returns. Net asset value rose 8.9 per cent to 708p, in line with Liberum’s
expectations. This was drive by strong rental growth — led by the UK but with further
improvement in Europe. Segro also bolstered its capital levels with disposals worth
£442m last year, while its pipeline remains substantially pre-let, showing good
demand. Liberum gave Segro a “buy” rating with a target price of 990p.

CITY MOVES WHO’S SWITCHING JOBS
DECHERT

EUROPE
REPORT

910
P

Dechert has announced the
apointment of Alastair
Goldrein as a partner in the
firm’s London office. Alastair
currently advises creditors and
debtors, as well as sponsors, in
a broad range of complex
international restructurings
and insolvencies. He also has
significant experience advising
on distressed investments and
general finance work. Allan Brilliant, co-chair of
Dechert’s financial restructuring group, commented,
“We are very pleased to welcome Alastair to the firm.
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Petra Diamonds shed
16 per cent as the
coronavirus hit demand

MARKETS

A solid investment.

His deep knowledge of UK insolvency law and schemes
of arrangement will enhance our financial restructuring
offering to clients globally.”

this exciting time with its strong appetite to provide
alternative financing options to businesses.”

SECURE TRUST BANK

Corporate law firm Hill Dickinson has announced the
appointment of Andrew Welbourn as a consultant to
the firm’s banking team in its London office. Andrew
joins the team from Hogan Lovells where he worked as
a partner for 19 years. He was responsible for
establishing the firm’s Italian banking and project
finance team and its London-based real estate finance
team, which he led for five years prior to his departure
at the end of 2019. Richard Capper, head of banking at
Hill Dickinson, commented: ‘I am delighted that we
have been joined by a lawyer of Andrew’s calibre.”

Secure Trust Bank Commercial Finance has bolstered
its senior team with the appointment of Richard Foote
as its regional managing firector for London and the
south-east as it looks to support more businesses
seeking funding. Richard joins from ABN AMRO
Commercial Finance where he held the role of director
of origination and structuring in the firm’s London
office. During his five years at ABN he held senior
origination and portfolio management roles. Richard
said: “I am delighted to be joining Secure Trust Bank at

E

UROPEAN shares hit a record high
close yesterday as a rally in Italian
banks and fresh attempts by
China to limit the economic impact of
the coronavirus outbreak lifted
investor spirits.
Despite a US holiday dulling market
activity, the pan-European STOXX 600
index rose 0.3 per cent, with tradesensitive German stocks hitting
all-time highs as Beijing stepped up
stimulus measures.
Adding to the upbeat mood, Italy’s
fifth-biggest bank UBI Banca jumped
5.5 per cent after saying it aimed to
nearly double net profit in the next
three years, sending a broader index
of Italian banks up 1.8 per cent.
Even as China reported more
coronavirus cases over the weekend,
investors took heart from the central
bank’s move to cut interest rates.
“The fact that China keeps signalling
that they’re ready to somewhat
bubblewrap the economy [is] what’s
keeping markets in the green today,”
said Connor Campbell, analyst at
Spreadex.
Meanwhile, Eurozone finance
ministers will also discuss a document
that calls for a more growth-friendly
fiscal policy as recession fears grip
Germany and the coronavirus
outbreak threatens global growth.
Automobile stocks, were the best
performing European sector, led by
French car parts group Faurecia
after reporting a rise in annual profits
and sales.
In merger news, France’s Alstom
rose 3.5 per cent after the maker of
TGV bullet trains said it was in talks to
buy the train business of Canada’s
Bombardier in a potential $7bn
(£5.4bn) deal.
Meanwhile, Finland’s Kone slid 4.6
per cent as it dropped out of the
auction for the €16bn (£13.3bn)
elevator unit of Thyssenkrupp
after the German conglomerate
shortlisted two private equity
consortia for the sale.
German herbicide providers Bayer
and BASF fell 1.9 per cent and one per
cent respectively, after a US peach
grower was awarded $265m in a
lawsuit against the two.
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The privacy paradox: How we
got trapped in a data dystopia

O

NE OF the less encouraging reports to come out of
the tech world this
month was that Facebook, everyone’s favourite
villainous corporation, knew very
well about the colossal security
flaw that let hackers rob personal
data from millions of users long before the breach itself.
Facebook employees have said that
they felt “guilt” and “hurt” at knowing the attack might have been prevented. Yet they had to watch it
happen regardless, like a 40-car pileup viewed one frame at a time.
Data leaks are painfully common.
Often, they’re not even down to
hackers or breaches. One of the
most recent and most alarming was
reported by the Norwegian Consumer Council, which revealed that
10 apps — notably Tinder and
Grindr among them — had collected and distributed data including users’ sexual orientation,
political beliefs and drug use to at
least 135 different companies.
As the lawyer Burcu Kilic said in the
wake of this scandal: “Industry calls
it ‘adtech’. We call it surveillance.”
The frequency and thoroughly depressing nature of these revelations
starts to make you wonder whether
you should call your digital information “personal” at all, since in all
likelihood it will end up being lost,
stolen or sold.
And the curious thing is that almost no one thinks this is a satisfactory state of affairs. Amnesty
International found in December
that more than 70 per cent of people in nine countries were worried
about how tech companies are col-

Harry
Readhead

lecting and using data. Yet most
continue to hand over that data
with little more than a shrug, a
sigh, and some vague muttering
about how they are “the product”.
The term for this oddity is the
“privacy paradox”. People naturally
feel that they have a right to privacy, but seem perfectly happy to
give it up to companies that they either know nothing about, or —
worse — have business models
openly based on surveillance.
This is partly a problem of competing virtues: everyone wants their
privacy to be respected, but they
also want lives of convenience.
That’s hardly surprising in a world
in which you can order almost anything conceivable to your front
door — clothes, food, 1,500 live lady-

No one knew what
they were signing
up for when they
joined those most
egregious abusers

birds (yes, really) — without having
to lift a finger, if not quite without
having to lift your thumb. In-the-moment convenience apparently
trumps long-term privacy.
There is also a sense that we are already too far gone to change our approach. No one really knew what
they were signing up for when they
joined those most egregious users
and abusers of private data — who
could have foreseen the impact that
Facebook might play in national
elections when Mark Zuckerberg was
getting curious Harvard students to
sign up to his young platform?
The tech giants have slowly eroded
the privacy of their users over time,
and now there is a general feeling of
resignation: this or that platform already has all my data, goes the
thinking, so I might well as keep
using it. After all, those photos of
someone else’s cat or beach holiday
won’t look at themselves.
Confusing matters further is how
abstract discussions around data
feel. It’s hard to make long, meaningless strings of characters seem at
all tangible or significant — that is,
until you realise just how many
companies now know all about your
sexual history and drug use.
How, then, do we solve the privacy
paradox? One suggestion is that you
start pricing data. It’s sometimes argued that, since tech companies are
providing their services for free,
user data is a fair exchange. It would
certainly be interesting to know
how much money someone would
pay to use a tech platform if they
knew they retained control over
their own information.
Others have suggested that tech

companies offer a kind of data
amnesty — a one-off “delete all
data” button which would serve to
restore trust between company and
user, and give the user the choice as
to whether they continued to use
the platform, only this time with
their eyes open.
Sir Tim Berners-Lee, architect of
the world wide web, has turned his
powerful intellect to the problem.
He has created Inrupt, which aims to
push the development of a new web
infrastructure called Solid. Solid
would allow users to keep all their
personal data in a private “pod”.
And who knows where that might
lead? Inrupt’s chief executive has
said that “innovation and value creation [on the internet] are choked by
powerful forces whose focus is primarily on what generates profit or
serves political agendas”.
Then there’s blockchain and
browsers like Brave, which prevents
online tracking by default and gives
users a cryptocurrency called Basic
Attention Tokens for watching ads
that respect user privacy. Last year,
the browser doubled its users.
With any luck, these efforts will
serve not only to inspire other innovations that put the dignity, autonomy and privacy of the user at their
heart, but also to make it clear to
those who make millions out of
their users and their relationships
that this respect is becoming a minimum expectation.
As it is, however, the burden of preserving privacy online falls squarely
on the shoulders of the user.
£ Harry Readhead is a writer and
member of the advocacy group Liberty.

Who do you think you are? A conscious AI
workforce could lead to a world of slaves

W

ITH artificial intelligence (AI) promising to
make huge numbers
of people redundant
across a swathe of industries, there’s been much discussion of “the world without work”.
Some see in that a utopia, in
which automation provides us all
with limitless free time; others, a
nightmarish end to human dignity.
But if the machines do take our
jobs, we may have a new problem:
how should we treat mechanical
workers that might be just as conscious as we are?
Today, most people assume that
machines are not conscious, no
matter how intelligently they perform certain tasks.
They may be able to write financial reports, diagnose breast cancer,
or build beautiful cars with superhuman skill or speed, but we generally consider them the mechanical
equivalent of zombies — they act
like us, they do our jobs, but they

Yorick
Wilks

aren’t conscious. There’s nothing
“going on inside” them.
But there’s a big problem here: we
don’t really know what being conscious means. We all know what it
feels like to be conscious, but we’re
not properly able to isolate it, define it, or measure it. I don’t even
know that you are conscious in the
way I am: I simply assume you are,
because you’re pretty much like me
in every other way.
So how do we really know that
our machines aren’t conscious?
And even if they aren’t right now,
we don’t know when consciousness
arose, and thus have no idea when

our machines might become conscious. Our ancestors didn’t use
words like “consciousness”. So how
do we know they were conscious?
How do we know that Shakespeare was as conscious as we are?
It seems sensible to assume he was,
given the way he wrote, but how
much further back can we go?
Julian Jaynes from Princeton University has argued for many years
that our ancestors learned to be conscious when they began to talk — especially when they started to talk to
themselves. They were so surprised
by this that they assumed the voices
in their heads, their own unspoken
thoughts in their own language,
must be God talking to them.
This, says Jaynes, marks the origin
of human consciousness.
Whatever we feel about that, we
now have very intelligent computers that can talk, and sometimes
talk just like us, as Apple’s Siri or
Amazon’s Alexa seem to.
If they can also talk among and to

themselves — as they would probably have to, in order to form a workforce that could eventually replace
humans — would they develop consciousness, as Jaynes argues humans did in the past?
And if they did develop it, could
we with a clear conscience continue to exploit them? Would it be
fair for computers to do all our
work without reward, or without
the freedom to pursue their own
ends, whatever those might be?
Thus an AI workforce could turn
a world without work into a world
full of slaves.
So as the debate continues to rage
about the risks of robots taking our
jobs, we have deeper problems to
worry about. Might conscious machines not one day rebel in a revolution like Marx predicted, and
demand the fruits of their own
labour for themselves?
£ Yorick Wilks is a visiting professor of
artificial intelligence at Gresham College.

LETTERS
TO THE EDITOR

Setting sun
[Re: Japan's economy shrinks at fastest
rate in five years]
The news that Japan’s economy shrank by
6.3 per cent in the last year is a worrying
sign if you are looking for an indicator of
the health of the global economy. Japan
boasts the third largest economy in the
world, so if it contracts again in the next
quarter they will be staring down the barrel
of a recession. Given the impact that the
coronavirus has had on the global
economy, it is hard to see this being
avoided. Already, we are seeing Japanese
supply chains being hamstrung across the
automotive sector. The Chinese are also a
major driver of the global tourism market,
contributing to 15 per cent of global spend
on tourism. Coronavirus has already led to
evidence that the Chinese will be travelling
less, and this will have a clear impact on
the global economy in the months ahead.
Dr Kerstin Braun, president, Stenn Group

BEST OF
TWITTER
It’s entirely possible to think that
failing to pay the licence fee should be
decriminalised, while also not wishing
to scrap it or #DefundtheBBC entirely.
@bexin2d
If I was running the BBC, I’d quietly let
it be known that one of the first things
for the chop if the licence fee was axed
might be the Archers. Then I’d sit back
and watch the backlash. This whole
thing would be over be teatime on
Wednesday.
@_BenWright_
I love imaging all the candidates doing
my dream jobs for them if they lose
the primary: Joe Biden works as a
grief counselor who operates out of a
world-famous bakery, Amy Klobuchar
becomes a standup comedian, Pete
Buttigieg does my taxes
@laurenduca
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Think hard before shaking up the BBC licence fee

T

HE FUTURE of the BBC is in
the spotlight once again. The
government is running a consultation on the decriminalisation of the licence fee, and
there has been plenty of speculation
in the press as to whether there could
be further changes to the way the BBC
is funded or what its remit should be.
First, let me say that the BBC welcomes a well-informed debate, and is
already adapting. But with calls growing louder in some circles to scrap the
licence fee altogether, it is worth remembering what we have now.
The BBC sits at the heart of the UK’s
creative industries, generating around
£2 of value for every £1 spent in licence fee funding. It is the largest single investor in UK original TV and
radio content, and helps sustain thousands of small suppliers up and down
the country, as well as playing a vital
role in investing in new talent.
From Phoebe Waller-Bridge, whose
one-woman show at the Edinburgh
Fringe became the worldwide hit
Fleabag, to BBC Introducing that gave
a first break to artists like Florence
and The Machine, Jake Bugg and
George Ezra, the BBC is able to take
more risks and introduce more new
talent to larger audiences than any of
its competitors.
What is more, because of how the
BBC is structured, this support isn’t
just focused on London, but is spread
across the whole country.
Overseas, the BBC remains a hugely
respected brand which generates
much goodwill for the UK and helps
amplify Britain’s voice at a time when

Clare
Sumner

we are forging a new role for ourselves
internationally. Reaching around
430m people outside the UK every
week, formats like Strictly Come
Dancing are sold to dozens of countries worldwide and over a billion people have watched one of Sir David
Attenborough’s Planet programmes.
This international success is sometimes used as an argument for commercialising BBC content abroad. But
simplistic calls for an international
version of the iPlayer or worldwide
subscription service overlook the fact
that many of the non-UK rights for
programmes are held by independent
production companies who choose to
sell them to third parties.

Overseas, it
remains a hugely
respected brand
which amplifies
Britain’s voice

DEBATE
Should the new chancellor
suspend the IR35 tax regulations,
due to come into force in April?
We should be building a vibrant and
competitive economy after Brexit, not
making it harder to do business or undermining our flexible labour market, one of
the UK’s main competitive advantages.
Businesses are simply not prepared for
these changes that require them to assess
whether a freelance worker should actually
be taxed as an employee. Afraid of falling
foul of the notoriously complex rules, many
companies are scrapping their contractors
altogether. They risk missing out on
flexible, specialist workers as a result.
IPSE research has shown that uncertainty
over the changes has driven contractors’
confidence to record lows. One in three say
that the changes will lead them to stop
freelancing in the UK altogether.
The self-employed contribute £305bn to

IR35 is causing lots of concern among
freelancers. It requires large companies to
make an assessment of whether a
contractor is truly self-employed, or just
engaged in “disguised employment”.
It’s a bodged job from the government,
but the underlying intent is important.
Our tax system is badly designed, with
successive chancellors tweaking as they
go along. This results in similar types of
activity being taxed very differently.
One of the current problems is how
lopsided it is when dealing with people
who are self-employed compared to
employees. Self-employed people pay
lower rates of national insurance, and the
companies they work for get to avoid the
tax entirely. This can add up to big tax
savings, and has led to an industry of

YES
ALASDAIR HUTCHISON

the economy every year, enough to fund
the NHS twice over. The IR35 changes are
likely to cause this dynamic and growing
sector to contract, rather than boosting
tax revenue as HMRC imagines.
Instead of tinkering with outdated rules
that will add further confusion, the
government should rethink and build a
modern tax system for the self-employed.
£ Alasdair Hutchison is policy
development manager at IPSE.

NO
ROBERT PALMER

advisers helping people to set themselves
up as self-employed, when often they
behave no differently from employees.
Rather than scrap IR35, the government
should fix the problems with it, for
example its poor definition of “disguised
employment”. An even more radical
suggestion would be to better align tax
rates for different types of workers.
£ Robert Palmer is executive director of
Tax Justice UK.

Back here in the UK, if the BBC were
to move away from universal funding
via the licence fee (backed by proper
sanctions), you would likely see a very
different kind of organisation. A BBC
funded by subscription would have to
prioritise only those who could pay,
rather than everyone, young and old,
who enjoys the BBC at the moment
for just over 40 pence a day.
It would put at risk our investment
in the creative hubs which are generating economic growth across the UK,
in Salford, Birmingham and Cardiff.
Programmes themselves would become less distinctively British and increasingly designed to appeal to

international tastes. Support for children’s and education programming
would probably decline (as it has for
commercial broadcasters), and there
would be many services, such as local
radio, that would no longer make
sense economically.
The move to fund the BBC by subscription or advertising would also
damage existing players, and take revenue away from other sectors.
The licence fee is guaranteed until
2027 and remains the most popular
way of funding the BBC, not just
within broadcasting , but among the
public as well. We should think very
carefully before making changes to it.

Aside from the huge practical difficulties of being unable to put radio
and TV services behind a paywall, we
would be both economically and culturally poorer as a nation, having fundamentally changed the nature of
one of the UK’s most successful and
popular media providers that currently reaches nine out of 10 adults
every week and eight out of 10
younger people.
This is one of our top global brands.
We should support the BBC and the
important role it plays for Britain.
£ Clare Sumner is director of policy at
the BBC.
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lockWorks Group entered the London
conference scene with a bang, staging their
DAS:LONDON event at the Rosewood
Hotel in Holborn. Helped by Fabric Ventures
they managed to attract an excellent array of
quality vetted companies and speakers alike from
the U.K., Europe, Switzerland and the USA. It’s a very
good addition to the London Blockchain conference scene.
The Crypto market had a bumpy week with Bitcoin (BTC) breaching
US$10,000 before retreating back and at the time of writing, BTC is
trading at US$9,557.16 / GB£7,330.66; Ethereum (ETH) is at
US$246.69 / GB£188.90; Ripple (XRP) is at US$0.2726 / GB£0.2093;
Binance (BNB) is at US$21.89 / GB£16.75 and Cardano (ADA) is at
US$0.05623 / GB£0.04325. Overall Market Cap is at US$282.15 /
GB£216.83 (data source: www.CryptoCompare.com)
The regular readers of Crypto AM Daily will be already familiar with
BEQUANT but for the new entrants, the group provides market
participants with brokerage services for digital assets, built on
institutional grade architecture and infrastructure. I caught up with
Denis Vinokourov, Head of Research, who outlined the growing list of
services which includes multi-exchange access, a low-latency colocation offering hosted in state-of-the-art Equinix data centre, with a
swift and convenient collateral management, financing and leverage.
The crypto market is off to a hot start in 2020, driven by market
participants positions into upcoming block reward halving by Bitcoin
Cash, BitcoinSV and Bitcoin in May. This planned reduction in supply,
at the time when the market is also fretting about potential supplychain disruptions to shipments of crypto mining equipment amid
the spread of the coronavirus, is widely expected to remain the key
drivers behind the price action all the way through to June this year.
The unsynchronised nature of reward halving is expected to result in
arbitrage opportunities across the venues, capturing which is made
easy using efficient prime brokerage offering.
For anyone wondering how to get into Bitcoin, crypto and
blockchain, my good friend Steve Good is launching his new book
called Be Left Behind, at the Mercato in Mayfair. He answers
questions such as “Is it too late to buy Bitcoin” and “Is it a Ponzi
scheme” and “how do I get started. It just hit on Amazon. His
website https://BeLeftBehind.com has all the details to buy it.
On 10th December I wrote about a feature film entitled ‘Slammer’
which is a British thriller - think Dial M for Murder colliding with the
Crypto world. Yesterday I got word from its Director Ted Byron
Baybutt that they have successfully wrapped filming congratulations!
Finally, with great pride and with gratitude to my esteemed panel
of judges the shortlisted finalists of next months Crypto AM Awards
will be revealed in tomorrow and Thursday’s editions of City AM - so
if you entered or are just interested please do pick up both copies
or look online at https://www.cityam.com/editions/

I

n early 2020, it’s no longer taboo to
say out loud that a crypto resurgence is upon us. As of this writing,
bitcoin sits at an impressive 35%
YTD return, with an incredible
150% 1-year performance. True, the opposite would have been said if I was
writing this two years back, or 6 years
back. But this only goes further to prove
my point: that we are (probably) already
past the lowest point of the rollercoaster that is the current market cycle.
While I am no oracle, and cannot possibly know the price of bitcoin or other
cryptocurrencies, one day, month, year,
or century into the future, I am keeping
a close watch on the global digital asset
market with a heavy focus on permissionless cryptocurrency, and there are
a few key trends which I would like to
address.

WHERE ARE THE
INSTITUTIONS?
(HINT: THEY’VE BEEN
HERE FOR A WHILE)

First and foremost (and some would say
most importantly), institutions are already here. Large bodies who manage
extremely high amounts of money are
dipping their toes into the crypto pool,
with a few outlets able to shine a light
on this happening. First, Grayscale’s
crypto investment products have reported more than $600M in investment
inflows, more than 70% of which are
coming from institutions, mostly
hedge funds. Moreover, GBTC is currently trading at around 38% premium
over bitcoin spot markets, signaling
there is more demand than supply of
access to BTC liquidity or custody solutions.
On top of that, crypto derivatives launched late 2017 by CME & CBoE, and
much earlier by crypto native startups
such as BitMex (this mention is not a
recommendation but an example only)
- have been exploding for the past 26
months. Recently, it’s been reported
that the aggregate open interest across
all major crypto futures platforms exceeds $5B and sits at an all-time-high.
Crypto options is another market segment enjoying immense growth, approaching $1B in open interest across

BLOCKCHAIN
& CRYPTO:
WHY IT’S TIME
TO INVEST
Designed by
Phill Snelling,
Bowater Media

major platforms. The lead performer in
that segment is Deribit exchange, the
crypto-native options trading hub, although Intercontinental Exchange’s
daughter company Bakkt has recently
entered the competition alongside
CME, which saw impressive growth for
its options offering directly shortly after
launch.
This increased growth and interest
from various quarters has led to both
Gartner and Deloitte predicting that
digital assets will become a multi-trillion-dollar industry. Gartner has projected a value of $176B by 2025 and $3.1
trillion by 2030.

Crypto A.M. shines
its Spotlight on
Electroneum

F

or the first time ever, a blockchainpowered project has launched a
freelance platform that offers 1.7
billion unbanked adults the opportunity to
earn cryptocurrency without requiring a
bank account. It is also the first time ever
that a crypto startup has signed a deal
directly with a major mobile network
operator to bring mobile airtime and data
top-ups to digital currency users.
Electroneum, a UK-based startup that is
no stranger to world firsts, has achieved
both feats. Firstly, by entering Cambodia in
collaboration with Cellcard, the country’s
fastest-growing MNO that currently boasts
over 3.2 million subscribers, and secondly,
by launching their global freelancer
platform AnyTask.
As Electroneum CEO and Founder
Richard Ells explains, “Cellcard is one of the
most prominent corporations in Cambodia
and is certainly the most progressive. They
also share our vision to help reduce
financial inclusion.”
The unprecedented deal with Cellcard

includes the MNO intensely promoting the
Electronum M1 phone in several shops
across the country, the fastest-growing
economy in the world. The M1
smartphone, the first by any crypto project,
is rated 4.4 stars and was awarded the
Amazon Choice label when on sale there.
The UK startup has become very
appealing to major corporations and
governments because it is the first crypto
project to comply with KYC/AML
regulations in the UK as well as with the
EU’s financial regulatory Fifth Directive.
Another major reason why Electroneum
has become so attractive is that since the
implementation of their unique Moderated
Blockchain, powered by their proprietary
Proof of Responsibility (PoR) protocol, the
ETN network is insusceptible to 51%
attacks or double spends.

THE ANYTASK FREELANCE
REVOLUTION

After two years of intense research and
development, Electroneum announced the

global soft launch of their flagship project
AnyTask, mainly aimed at helping people
living in poverty with an opportunity to
supplement their monthly income by
selling simple digital tasks with their
smartphone or laptop.
“The launch came after several weeks of
very successful beta testing phases,” says
Mr. Ells. He is a prominent serial tech
entrepreneur who had already seen
massive success as a CEO when he and his

talented team of developers embarked on
a fantastic journey to make a difference
around the world. “We now have over
80,000 sign-ups to our blockchain-powered
freelance platform with hundreds and
hundreds of sellers creating tasks,” explains
Electroneum CEO and Founder Richard
Ells. “Currently, there are over 1,000 live
tasks, and nearly 100 have been purchased
from buyers before we’ve even started
running ads.”

CURRENT PROBLEMS AND
CURRENT SOLUTIONS

For traditional investors, trying to
break into this “crypto wild west” is no
walk in the park. Volatility remains
very high, eclipsing many other markets in its risk factor. Additionally, investors who opt to store their own
cryptocurrency and choose which exchanges to trade it on might encounter
bad actors: exchanges who at the best
care very little about the security of
their users, and at the worst - trade
against them or even flat out steal their
funds.
On the other hand, recent analyses

Another leading freelancer platform took
one year before registering 60,000 sign-ups,
notes Ells, adding that “AnyTask is still at its
very early stages and the marketing
campaign to attract buyers begins in
March. We should see our stats increase
significantly.”
AnyTask is the first freelance platform
that has enabled buyers of tasks to pay
with a debit or credit card and sellers to
receive payment in ETN, converting
prosperity from the
Global North into spendable value to the
Global South, Mr. Ells explained.
Unlike all other freelance platforms,
AnyTask does not require the seller to have
a bank account and allows them to keep
100% of their profit. The ETN earned is held
in the AnyTaskers’ Electroneum wallet and
can be spent in any location that accepts it,
on mobile phone top-ups, or simply
exchanged into a local fiat currency or
swap for another cryptocurrency.
Electroneum is also very close to
launching their TaskSchool platform, a notfor-profit online platform set up to help
people acquire the skills they need to start
making use of AnyTask.
Electroneum is now present with AnyTask
and will soon enable mobile top-ups in
over 150 countries. They are also about to
enable payment of electricity bills via the
ETN mobile app as part of its great
objective to rstly spur adoption of their
cryptocurrency as a necessary step before
mainstream use of their token.
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SEC Commissioner Hester Peirce has
even proposed creating a “safe harbor”
for ICOs that would allow their tokens
to not be classified as securities for a
grace period, allowing startups to fund
their innovation and focus on getting
their networks off the ground.

CONCLUSION

show that using traditional valuation
and assessment methods, some bullish
data can be gathered about cryptocurrency which appeals to the traditionally-inclined. For example, bitcoin’s
Sharpe ratio has been shown to be
above 1, and the highest of all major investments in its class.
And as for the custody issue, many
large industry players have already
identified this need and were quick to
address it, such as the flagship of institutional custody solutions - Fidelity
Digital Assets - established and run by
Fidelity itself, having already expanded
into Europe.

REGULATORS FINALLY
COMING AROUND

The increased involvement of household name corporations has inspired
government regulators to change
their opinion about cryptocurrency
and the blockchain as well. As more
corporations look to the blockchain
and digital assets as a viable solution
to business challenges, the technology
is being viewed as just one more useful
tool, rather than the domain of criminals and anarchists. As such, regulators have turned their attention away
from banning cryptocurrency, and towards establishing sensible laws.

While there are many facets to explore
regarding the state of crypto in early
2020, the fact that the industry is seeing unprecedented amounts of demand from previously uninterested
players serves as solid evidence that
global interest in cryptocurrencies is
increasing. We have more people asking more questions and getting involved, and many go as far as to take
action and actively invest in bitcoin,
ethereum, and their peers. This institutional demand is not short sighted,
or a chance to make a quick buck,
since the narrative around cryptocurrency as an alternative to the global financial system is solidifying quickly.
As more people are finding their way
to cryptocurrency, they’ll need some
guidance. To that end, I’ve overseen
the creation of workshops for traditional investors, to provide them with
the education they need to engage
with this amazing new market. I believe that education is key to helping
everyone understand cryptocurrency,
from students to investors to regulators.
To close the way we opened: I do not
know what any crypto’s price will be
one day, month, year or century from
now - But I DO know that crypto is
here to stay and grow!
On Yavin, founder and CEO of
Cointelligence and Cointelligence
Academy in conversation with James
Bowater. For further information please
https://www.cointelligence.com
IMPORTANT INFORMATION: THE VIEWS
AND OPINIONS PROVIDED BY CITY A.M.'S
CRYPTO INSIDER AND IN THE CRYPTO A.M.
SECTION SHOULD NOT BE TAKEN AS
INVESTMENT OR FINANCIAL ADVICE.
ALWAYS CONSULT WITH YOUR FINANCIAL
ADVISOR.

EFFICIENCY IN OIL
AND GAS MARKETS

Troy Norcross, Co-Founder Blockchain Rookies

O

il and gas exploration and
production market is estimated at
over $75tn. So when 11 of the
industries most prominent players get
together to form a blockchain consortium
(OOCBlockchain.com) people take notice.
But what’s happening in the industry
convincing these companies to work
together?
According to digital transformation
executive Stephen Lewin, “With the
introduction of shale gas and other market
forces, the price of a barrel of oil
plummeted. The entire supply chain had to
reduce their cost basis from $100/barrel to
less than $50/barrel.” Digital transformation
projects and efforts to increase the
efficiency of business operations have

taken centre stage on corporate agendas to
respond to these new market dynamics.
Multi-million dollar exploration ships drill
holes into the sea bed looking for oil. A key
point of reconciliation and sometimes
dispute is the actual depth drilled. Some
companies are recording this information
on a blockchain. Using this information and
using smart contracts, companies can be
paid more accurately and more quickly
than traditionally.
Similarly, custody grade meters record
volume data as oil moves from one
location or party to another. This data is
critical to be accurate for use in calculating
tax and delivery of trades. Placing this data
on a decentralised and immutable
blockchain improves liquidity across the

supply chain and enhances transparency in
the event of an audit.
Beyond supply chain, the OnG
Blockchain Consortium is looking at the
management of seismic data sets using
blockchain. With frequent mergers and
acquisitions tracking, ownership of these
data sets is vital when it comes to
monetisation.
These solutions started with an urgent
strategic need to cut costs and led to an
agreement to form a consortium and work
across enterprises. The business
proposition is the real focus. Blockchain is
just the tech.
info@blockchainrookies.com / Twitter
@igetblockchain
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CRYPTOCOMPARE MARKET VIEW

Google Searches for Bitcoin Spike
After it Crosses $10,000

T

his week the price of Bitcoin
managed to surpass the $10,000
mark before dropping back down to
$9,700 over the weekend. The largest
altcoin Ethereum, dropped from $220 to a
little over $250, outperforming BTC. After
Bitcoin surpassed $10,000, data from
Google Trends showed that searches for
the cryptocurrency spiked, with various
keywords revealing that users were looking
for ways to double their BTC holdings.
In political news, Andrew Yang, the procrypto U.S. Democratic presidential
candidate who openly called for
nationwide cryptocurrency regulation, has
ended his presidential bid early over poor
results seen so far. Speaking to reporters,
Yang made it clear he didn’t believe he was
going to win the race.
There were several likely triggers behind
the crypto rally, including increased support
for cryptocurrency payments from
Coinbase, adding the DAI stablecoin – a
crypto pegged 1:1 to the US dollar – to its

merchant payments solution. Coinbase’s
CEO, Brian Armstrong, himself was forced
to make use cryptocurrencies over the
week - after both PayPal and Square
blocked his transactions - pointing out on
social media that regulations often force
firms to harm their own user experience.
Last week saw Internet of Things-based
cryptocurrency, IOTA, pause its network
over the reported theft of over $1.6 million
worth of the cryptocurrency. Security
breaches are fairly common in the
cryptocurrency space, so much so that
CryptoCompare’s Exchange Benchmark
last week found that 3% of all exchanges in
the space were hacked last year.
A report published by cybersecurity firm
Recorded Future found that network traffic
originating from North Korean IP ranges
mining the privacy-centric cryptocurrency
Monero (XMR) increased “at least tenfold”
since May 2019, at about the same time the
crypto was upgraded to allow conventional
computers to mine profitably.

CRYPTO A.M. INDUSTRY VOICES

Backing Blockchain: enabling the future

O

ver the last six years, blockchain
companies around the world have
raised more than US$20Bn.
Thanks to these large capital inflows
into the sector, thousands of projects
are now hiring talent and building new
solutions and protocols. In just a few
years, blockchain has gone from an unknown concept to one of the most competitive global technology sectors, and
a pillar of the Fourth Industrial Revolution along with AI and IOT. Although
this is extremely exciting, it can also be
overwhelming for the uninitiated and
especially so for investors.
Since Coinsilium’s inception we have
chosen a specific investment focus and
a very distinctive proposition. In 2013,
at a time when the word ‘blockchain’
was still largely unknown, we decided
to focus on financing early-stage companies building blockchain technology
tools and applications. Before co-founding Coinsilium I was managing venture
capital and private equity funds and in
2014, in the nascent blockchain ecosystem, most investment opportunities
naturally lay at the seed stages. This is
a critical stage for any new venture, a
period when entrepreneurs need guidance as well as capital and that’s where
we felt we could add strategic value,
helping them grow their businesses to
become attractive to VC funds for series
A rounds and beyond.
One example of our contribution in
the early development stage is the successful evolution of SatoshiPay, a company offering micro-payment solutions
to content publishers in which Coinsilium invested in 2015. We helped its
founding team with the positioning
and commercial strategy for its first solutions until we exited, two years after
our initial investment, at a significant
premium. Since then, SatoshiPay has
succeeded in raising additional funds
and achieving ambitious milestones.
Post-series A funding is a highly competitive market for professional investors, as only a tiny number of
seed-funded companies will ever make
it past the series A bottleneck; therefore, it is essential for Coinsilium to se-

lect the right companies with the potential to go beyond series A in order to
produce asymmetrical returns for our
shareholders.
One of our main sources of investment opportunities has been our own
network of blockchain entrepreneurs
and developers, built over the past
seven years. I can highlight early contacts with entrepreneurs such as David
Moskowitz whom I have known since
2013 and who co-founded Indorse, a
skill validation platform in which Coinsilium invested in 2017. Indorse now
serves Fortune 500 companies and last
year closed a funding round with
India’s largest media house at a valuation representing a 350% uplift since
our initial investment. Similarly, my
first contact with Diego Gutierrez Zaldivar was in 2013, when he was a leading cryptocurrency advocate in Latin
America; Coinsilium supported Diego’s
venture three years later when he cofounded RSK, a smart contract platform secured by the bitcoin
blockchain, which is now a company
with more than 100 staff.
Coinsilium investment strategy is region-agnostic, we have invested in companies with teams around the world;
talent knows no frontiers, and neither
do blockchain projects.
We see 2020 as the year when
blockchain projects move from experiments and proofs of concept to mainstream applications in large markets.
The next wave of users will not be tech
experts or traders, they will be everyday people oblivious to the technology
enabling the services they need to finance their businesses, send money
overseas or for protecting their savings
from erosion by inflation. In the next
couple of years, we will see blockchain
companies we have supported since
day one transforming from trendy
startups to commercially sustainable
providers of services that can change
the lives of millions for the better.
Eddy Travia, Chief Executive at Coinsilium.
For further information visit
https://www.coinsilium.com
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QinetiQ .............................376.0
Rolls-Royce .....................683.0
Senior ................................161.1
Ultra Electronics ........2128.0

AUTOMOBILES & PARTS
Aston Martin.................450.3 28.5 1374.4 399.3
TI Fluid Systems ...........235.5 0.5 273.0 155.2

BANKS
Bank of Georgia...........1513.0
Barclays ............................177.7
BGEO Group..................1713.0
HSBC Hldgs.................... 590.7
Lloyds Banking ................56.9
Royal Bank of Scot ......209.0
Standard Chartered.....635.2
TBC Bank Group......... 1320.0
Virgin Money UK ...........184.4

0.0
1.8
-80.0
6.2
0.3
-4.1
0.0
-12.0
-3.2

1755.0
192.5
1818.0
680.6
67.2
270.4
738.6
1706.0
220.1

1252.0
136.2
1252.0
551.8
48.6
177.7
575.7
1150.0
104.4

BEVERAGES
Barr (AG) .........................578.0
Britvic...............................918.5
Coca-Cola HBC AG.....2852.0
Diageo .......................... 3090.0

-17.0 975.0 526.0
-14.0 1068.0 850.0
12.0 3074.0 2299.0
10.5 3625.5 2913.5

CHEMICALS
Croda International .5090.0
Elementis.........................125.0
Johnson Matt..............2675.0
Synthomer .......................337.6
Victrex ..........................2326.0

30.0 5375.0 4564.0
-0.5 197.9 125.0
29.0 3454.0 2605.0
5.0 420.8 279.0
14.0 2540.0 1845.0

CONSTRUCTION & MATERIALS
Balfour Beatty .............. 292.6
CRH ................................2945.0
Galliford Try....................178.0
Grafton Group...............990.0
Ibstock.............................316.6
Marshalls........................844.5
Polypipe Group .............600.5

Ã

Price Chg High Low

-0.8 295.0 194.2
-32.0 3100.0 2279.0
-12.5 190.4 102.4
22.0 990.0 645.5
-1.0 322.0 208.6
4.0 876.0 510.0
-2.5 603.0 372.8

DIVERSIFIED INDUSTRIALS
Smith (DS) ......................358.6 -7.3 394.8 307.9
Smiths Gp......................1746.0 8.0 1769.5 1378.0
Smurfit Kappa Gp......2870.0 -28.0 3010.0 2096.0
Vesuvius.......................... 465.8 4.4 642.0 341.0

Contour Global...............182.0 0.0 222.5 163.0
Drax Gp ............................295.2 7.8 386.8 251.0
SSE ..................................1674.5 15.5 1674.5 1008.0

ELECTRONIC & ELECTRICAL EQUIPMENT
Halma .............................2195.0
Morgan Advanced ........309.4
Oxford Instruments .. 1628.0
Renishaw .......................4142.0
Spectris ........................2765.0

-3.0 2244.0 1496.0
3.4 324.8 232.4
8.0 1654.0 963.0
0.0 4638.0 3232.0
42.0 2962.0 2234.0

EQUITY INVESTMENT INSTRUMENTS
3i Infrastructure........... 314.5 -0.5 317.5 269.8
Aberforth Smlr Cos ...1438.0 0.0 1546.0 1114.0
Alliance Trust.................871.0 2.0 873.0 730.0
AVI Global Trust............783.0 -1.0 802.0 713.0
Baillie Gifford Japan....795.0 -8.0 848.0 735.0
Bankers InvTst ...........1030.0 6.0 1032.0 843.0
BlackRock Smaller .... 1786.0 18.0 1786.0 1298.0
BMO Global Smaller.....145.0 1.0 150.0 127.5
Caledonia Inv ...............3115.0 -10.0 3180.0 2910.0
City of London IT..........435.0 4.0 448.5 396.5
Edin Inv Trust ...............604.0 0.0 652.0 535.0
European Opp ...............902.0 -5.0 926.0 705.0
F&C Investment ............783.0 1.0 783.0 675.0
Fidelity China SPE ........243.0 2.0 253.0 205.5
Fidelity Euro Values .....269.5 2.0 269.5 218.0
Fidelity Spec Val .......... 270.0 0.0 280.5 240.5
Finsbury G&I Tst...........907.0 0.0 958.0 795.0
GCP Infra Inv.................125.6 0.6 134.0 122.6
Genesis Emerging ........790.0 -2.0 818.0 686.0
Greencoat UK.................145.0 0.6 152.8 133.8
Harbourvest Glb.........1866.0 10.0 1866.0 1406.0
Herald Inv Trust ..........1494.0 4.0 1530.0 1205.0
HICL Infr .........................182.0 1.2 182.0 156.6
JPM American...............518.0 2.0 518.0 421.0
JPM Emerg Mkt ......... 1052.0 2.0 1088.0 878.0
JPM Indian IT ...............731.0 -4.0 790.0 633.0
JPM Japan IT ...............448.5 -4.5 477.5 383.0
Jupiter Fund Mngt ....... 411.2 14.5 432.0 314.0
Law Debenture ............. 626.0 4.0 654.0 552.0
Mercantile IT .................276.0 2.5 276.0 188.0
Monks Inv Tst ..............1018.0 2.0 1018.0 808.0
Murray Intl Tst ........... 1222.0 12.0 1286.0 1114.0
Next Energy Solar .........119.5 1.0 126.5 114.0
Pantheon Intl Partn . 2500.0 -15.0 2620.0 2020.0
Perpetual Inc & Grth ...325.5 1.5 342.0 284.5
Pershing Square......... 1562.0 4.0 1578.0 1224.0
Personal Assets Tst....43900 200.0 43900 39800
Polar Cap Tech Tst ......1736.0 10.0 1736.0 1218.0
Renewables Infra Gp ....137.0 1.2 139.2 115.4
RIT Cap Partners......2080.0 -20.0 2180.0 2005.0
Schroder Asia ................475.5 1.5 485.5 424.5
Scottish Inv Tst ............. 797.0 4.0 843.0 769.0
Scottish Mortgage ......640.0 2.5 641.5 472.0
Sequoia Econ Infra .......114.2 -0.6 118.6 110.0
Smithson Inv................1374.0 4.0 1374.0 1105.0
Syncona .......................... 238.0 0.0 294.0 203.0
Temple Bar IT .............1364.0 18.0 1486.0 1162.0
Templeton Em Mkts .... 852.0 -2.0 876.0 731.0

FTSE ALL SHARE
4147.10
12.03

Ã

Price
Vietnam Enterprise ......451.5
VinaCapital Vietna ........313.5
Witan Invest ................. 229.0
Wwide Healthcare ....3300.0

Chg High Low
-4.5 509.0 421.5
-0.5 357.5 310.5
-0.5 235.0 201.6
20.0 3300.0 2495.0

FIXED LINE TELECOMMUNICATIONS
BT Gp .................................153.7 0.2 232.0 153.0
Talktalk Telecom ............115.1 1.2 126.5 98.0
Telecom Plus ............... 1530.0 12.0 1552.0 1130.0

FOOD & DRUG RETAILERS
Greggs ...........................2346.0 6.0 2476.0 1730.0
Morrison (WM) ............. 183.4 1.8 240.0 176.9
Ocado Gp ........................1161.0 -5.5 1435.0 886.2
Sainsbury(J).................. 208.4 2.4 287.9 177.1
SSP Group...................... 669.0 -4.0 721.0 608.0
Tesco..................................257.4 1.6 258.9 212.6

FOOD PRODUCERS
Assoc British Foods....2673.0
Bakkavor .........................139.0
Cranswick ....................3850.0
Greencore Gp ..................247.9
Hilton Food Gp .............1076.0
Tate & Lyle ..................... 788.8
Unilever.........................4630.0

4.0 2708.0 2106.0
4.0 170.0 93.3
4.0 3850.0 2472.0
2.1 281.8 193.4
0.0 1118.0 905.0
3.0 801.4 663.8
24.5 5324.0 3983.0

DOW JONES
29398.08
U/C
Price
Kingfisher....................... 222.0
Marks & Spencer ..........183.8
Next ................................7162.0
Pets at Home Gp ...........310.0
Vivo Energy .....................111.0
Watches of Switz .........378.0
WH Smith......................2416.0

HEALTH CARE EQUIPMENT & SERVICES
Convatec..........................220.4 4.4 220.4 121.2
Mediclinic Intl ...............394.1 2.5 415.3 293.4
NMC Health ...................800.0 25.0 3000.0 700.0
Smith & Neph..............1828.5 9.5 1990.0 1424.5
UDG Hlthcare .................777.5 8.5 832.5 551.0

HOUSEHOLD GOODS
Barratt Devel .................870.4
Bellway ......................... 4243.0
Berkeley Grp Hldgs ...5336.0
Countryside Prop..........525.5
Crest Nicholson .............514.5
McCarthy & Stone........158.4
Persimmon ....................3247.0
Reckitt Benckiser ......6322.0

Mondi ............................ 1662.0 -0.5 1898.0 1510.5
3i Group .........................1168.5
Ashmore Gp................... 570.0
Brewin Dolphin ..............362.6
Close Brothers ............ 1462.0
Coats Group...................... 72.7
Finablr ................................78.8
Hargreaves Lans......... 1690.5
IG Gp................................ 689.2
Integrafin Holdings......513.0
Intermediate Capital .1837.0
Intl Public Prtnshps .....169.0
Investec .......................... 445.6
IP Group ............................75.0
John Laing Gp ............... 364.6
London Stock Exch ... 8300.0
Man Group .......................153.1
Onesavings.......................437.2
Paragon............................535.0
Plus500 ...........................878.6
Provident Fin.................465.0
Quilter ..............................170.6
Rathbone Brothers.....1974.0
Schroders.....................3384.0
TP ICAP .......................... 398.2

2.5 1184.5 935.4
3.5 570.0 397.8
1.4 375.2 287.6
5.0 1663.0 1227.0
-0.7 91.2 68.1
0.3 215.0 71.5
1.0 2433.0 1604.5
12.6 708.0 474.8
-2.0 518.0 337.0
21.0 1837.0 999.0
1.6 171.2 146.8
-3.4 518.6 395.3
1.9 105.2 55.7
7.6 402.0 345.6
80.0 8300.0 4489.0
0.1 175.2 130.5
-1.0 452.0 313.6
8.5 553.5 388.0
8.4 949.6 495.0
-4.0 610.0 356.0
-2.3 174.7 124.2
6.0 2540.0 1966.0
3.0 3443.0 2541.0
-1.6 417.5 270.0

GENERAL RETAILERS
B&M................................. 382.0
Dixons Carphone ...........138.4
Dunelm Gp....................1350.0
Frasers Group ................483.6
Howden Joinery Gp......732.6
Inchcape..........................645.5
JD Sports Fashion ........863.4

1.5 420.9
-2.8 152.4
-54.0 1404.0
-6.4 518.0
5.0 732.6
0.5 720.0
-4.0 881.4

315.0
104.9
730.5
214.0
478.8
545.5
464.5

-0.2 870.6 552.8
12.0 4243.0 2698.0
12.0 5412.0 3437.0
1.0 525.5 277.6
1.0 517.0 332.0
1.1 158.8 123.5
17.0 3247.0 1836.0
-16.0 6688.0 5767.0

Â

Ã

Risers

Aston Martin.........................450.30
Jupiter Fund Mngt................411.20
Diploma................................2062.00
Kaz Minerals...........................511.40
NMC Health ..........................800.00
Ferrexpo ..................................149.70
Bakkavor ................................ 139.00
Vivo Energy............................. 111.00
Wood Gp(J)............................ 413.30
Drax Gp ...................................295.20

%
6.8
3.7
3.5
3.3
3.2
3.0
3.0
2.8
2.8
2.7

Redrow............................834.0 7.0 834.0 533.0
Taylor Wimpey ..............231.9 0.1 231.9 142.9
Vistry Group.................1469.0 10.0 1469.0 975.0

INDUSTRIAL ENGINEERING
Bodycote .........................897.0
Hill & Smith .................1448.0
IMI ..................................1076.5
Melrose Ind ....................242.0
RHI Magnesita ............3190.0
Rotork .............................308.0
Spirax-Sarco................9275.0
Weir Gp.........................1408.0

4.5 971.0 652.0
2.0 1510.0 1049.0
-18.5 1206.0 906.0
4.5 248.5 160.7
54.0 5000.0 3136.0
1.5 341.2 269.8
0.0 9400.0 6655.0
27.5 1814.0 1261.5

LEISURE GOODS
LIFE INSURANCE
Aviva .................................412.8
Legal & General..............317.5
Phoenix Gp......................795.8
Prudential .....................1493.5
St James Place ............1170.5
Std Life Aberdeen ........322.7

1.9
-0.9
0.5
17.0
-17.5
-2.9

438.8
318.4
796.8
1790.0
1199.5
336.9

352.3
216.7
634.2
1279.5
913.6
231.1

MEDIA
4imprint........................3360.0
Ascential ........................ 366.6
Auto Trader Gp.............602.8
Euromny Inst Inv........1168.0
Future ............................ 1292.0
Informa............................781.4
ITV ....................................135.6
Moneysupermkt.com ....327.4
Pearson ............................572.0
RELX ..............................2073.0
Rightmove Group.........689.0
WPP .................................980.4

30.0 3500.0 1945.0
-6.4 421.2 319.0
13.8 607.6 460.7
-18.0 1498.0 1152.0
4.0 1572.0 678.0
3.2 892.0 700.0
-0.4 156.5 103.6
-1.0 417.7 309.5
1.8 927.0 556.4
0.0 2095.0 1606.0
1.4 701.2 471.9
3.2 1077.5 801.0

Fallers

Evraz .................................388.1 2.6 709.4 341.4
Ferrexpo ...........................149.7 4.3 301.3 123.0

INDUSTRIAL TRANSPORTATION
Clarkson........................2955.0 5.0 3110.0 2200.0
Fisher (James) .............1912.0 18.0 2260.0 1810.0
Royal Mail .......................184.2 3.0 286.7 175.4
Signature Avi .................291.2 0.0 406.0 291.2

Ä

Galliford Try............................ 177.98
BGEO Group ..........................1713.00
Softcat ................................. 1208.00
Dunelm Gp........................... 1350.00
SEGRO .................................... 906.60
Barr (AG) ................................578.00
Tullow Oil .................................. 44.02
Hammerson ...........................234.90
Smith (DS)..............................358.60
Dixons Carphone .................. 138.40

%
-6.5
-4.5
-4.0
-3.8
-3.0
-2.9
-2.7
-2.1
-2.0
-1.9

MINING
Anglo American ..........2103.5
Antofagasta ...................877.2
BHP Group ....................1691.6
Centamin ..........................133.4
Fresnillo ...........................665.4
Glencore ..........................236.7
Hochschild Mining .........161.7
Kaz Minerals ...................511.4
Polymet Int..................1266.0
Rio Tinto ........................4212.5

10.0 2266.0 1666.6
9.2 1022.5 779.6
16.4 2049.0 1600.0
-2.0 152.3 79.8
-9.6 1027.5 539.6
2.7 340.3 216.9
-1.3 227.0 152.0
16.4 738.4 380.3
-6.5 1294.0 772.6
15.5 4976.5 3924.5
1.1 165.2 123.3

NONLIFE INSURANCE
-13.0 2330.0
-6.0 628.0
-1.1 366.5
-0.7 231.6
-6.0 1777.0
2.5 795.5
-4.0 597.0

2014.0
504.5
270.5
167.9
1213.0
640.5
501.6

/$ 1.3014

BP ......................................461.0 4.2 582.5 452.7
Cairn Energy................... 179.2 0.7 213.8 143.1
Energean Oil & Gas ......771.0 9.0 1082.0 648.9
Premier Oil ......................105.4 1.2 118.7 65.1
Royal Dutch Shell A.... 1933.4 9.4 2612.0 1924.0
Royal Dutch Shell B .....1937.6 10.6 2622.0 1927.0
Tullow Oil...........................44.0 -1.2 250.0 39.9

OIL EQUIPMENT & SERVICES
Hunting ...........................308.2 2.0 657.0 297.0
Petrofac ...........................365.0 1.5 527.2 344.4
Wood Gp(J) ....................413.3 11.1 598.6 319.6

PERSONAL GOODS
Burberry Gp................2006.0
PZ Cussons.......................191.6

7.5 2345.0 1695.0
2.8 227.0 178.8

PHARMACEUTICALS & BIOTECHNOLOGY
AstraZeneca .................7377.0
Dechra Pharma...........2836.0
Genus..............................3196.0
GlaxoSmithKline .........1661.6
Hikma Pharma ............1882.5

77.0 7878.0 5644.0
4.0 3068.0 2348.0
6.0 3260.0 2178.0
-7.0 1846.0 1497.4
9.5 2200.0 1556.5

REAL ESTATE
Assura ................................82.5
Big Yellow Gp ...............1207.0
BMO Comm Prop ..........108.6
British Land ...................580.6
Captl & Count Prop ......244.9
CLS Hldgs .......................280.0
Daejan Hldgs ...............5150.0
Derwent London ........4226.0
Grainger............................337.2
Grt Portland Est ...........958.0
Hammerson ....................234.9
Land Securities.............982.0
LondonMetric Prop ......235.8
NewRiver Retail ............190.4
Primary Hlth Prop .........161.8
Safestore Hldgs ............ 856.5
Savills ............................. 1237.0
SEGRO .............................906.6
Shaftesbury....................918.0
St Modwen Props .........525.0
TR Property IT ............. 495.0
Tritax Big Box .................148.1
UK Commercial Prop .....86.8
Unite Group ..................1336.0
Workspace Gp .............1293.0
Avast................................448.0
Aveva Gp.......................5230.0
Computacenter...........1864.0
FDM Group....................1016.0
Kainos Gp .......................850.0
Micro Focus Intl ...........820.5
Playtech ..........................340.0
Sage Group .....................782.8
Softcat ..........................1208.0
Sophos ............................. 567.6

Price Chg High Low

SUPPORT SERVICES

-1.0 83.5 56.7
6.0 1207.0 946.5
1.0 124.2 106.0
-7.2 638.8 468.3
-3.4 270.5 184.8
0.5 312.5 212.0
-50.0 6160.0 4715.0
-54.0 4280.0 2884.0
5.8 337.2 217.4
-7.2 965.2 649.4
-5.1 388.4 203.9
-13.8 1001.5 735.4
-1.2 241.2 189.3
0.0 246.0 147.6
2.4 162.0 118.2
2.5 856.5 586.0
-21.0 1258.0 822.0
-28.4 935.0 636.6
-5.0 979.5 739.5
-5.0 530.0 373.0
4.5 495.0 377.0
-0.7 159.7 137.0
1.4 92.7 79.9
-2.0 1338.0 896.5
-11.0 1304.0 806.0

SOFTWARE & COMPUTER SERVICES

MOBILE TELECOMMUNICATIONS

Admiral Gp....................2313.0
Beazley.............................574.0
Direct Line Ins ...............346.9
Hastings Gp Hldgs ........185.0
Hiscox ............................1340.0
Lancashire Hldgs...........795.5
RSA Ins Gp .....................570.6

Â£

Ä 0.0013 €/$ 1.0837 Ä 0.0003
Ä 0.0019 €/£ 0.8328 Ã 0.0010
/¥ 143.02 Ä 0.0280 €/¥ 119.10 Ã 0.1240
/€ 1.2009

Price Chg High Low

OIL & GAS PRODUCERS

Games Workshp .........6935.0 35.0 7350.0 2800.0

Vodafone Gp ....................151.1

INDUSTRIAL METALS

S&P 500
3380.16
U/C

Price Chg High Low

MAIN CHANGES UK 350

FORESTRY & PAPER
GENERAL FINANCIAL

Â

Chg High Low
5.3 266.2 185.9
-0.1 303.2 163.9
34.0 7340.0 4861.0
-0.6 314.6 137.4
3.0 139.0 105.0
-3.6 392.8 270.0
-4.0 2654.0 1896.0

NASDAQ
9731.18
U/C

CITYAM.COM

-2.0 551.0 282.0
-55.0 5315.0 2962.0
-19.0 1920.0 1049.0
8.0 1100.0 647.0
-6.0 880.0 430.0
18.5 2160.0 766.8
0.8 457.7 339.2
-1.0 820.4 655.0
-50.0 1260.0 727.0
0.0 577.0 298.2

Aggreko ...........................772.6
Ashtead Gp ...................2719.0
Babcock Intl Grp............497.1
Bunzl ...............................1936.0
Capita ............................... 151.0
DCC ................................6260.0
Diploma.........................2062.0
Electrocomp .................. 704.8
Equiniti.............................213.0
Essentra...........................413.2
Experian .......................2824.0
Ferguson .......................7598.0
G4S ...................................201.8
Hays ..................................165.6
Homeserve .....................1317.0
Intertek Gp.................. 5814.0
IWG.................................. 454.0
Network Int....................632.0
Pagegroup.......................461.2
Paypoint..........................950.0
Rentokil Initial...............492.1
Sanne Group...................647.0
Serco ................................ 158.1
SIG ......................................89.8
Travis Perkins...............1720.0

-7.2 869.2 707.2
40.0 2719.0 1805.5
-2.9 646.6 416.7
1.0 2551.0 1935.0
1.3 183.0 99.9
8.0 7496.0 6132.0
69.0 2084.0 1337.0
5.0 729.8 540.8
-1.8 236.2 186.2
-7.2 449.0 376.8
1.0 2824.0 1960.0
42.0 7598.0 4800.0
0.8 234.3 168.3
0.6 183.5 138.0
-6.0 1340.0 953.0
-82.0 6170.0 4643.0
-1.5 469.0 226.9
1.0 645.0 513.0
6.2 539.0 367.8
-3.0 1118.0 844.0
0.4 506.4 329.0
7.0 752.0 498.0
-1.2 167.7 114.5
-1.8 153.0 89.8
24.0 1720.0 1166.0

TECHNOLOGY HARDWARE & EQUIPMENT
Spirent Comms............. 246.0 0.0 251.5 140.4

TOBACCO

Price Chg High Low
Advanced Medical ........270.5 -7.5 354.5 225.0
Alliance Pharma..............85.0 -0.4

TRAVEL & LEISURE
Carnival..........................3103.0 7.0 4373.0 3044.0
Cineworld Group ........... 179.8 -1.7 321.0 176.0
Compass Gp..................1944.5 3.5 2138.0 1665.0
Dominos Pizza................ 318.7 4.7 326.4 221.2
easyJet ......................... 1509.5 11.0 1552.0 854.8
EI Group .........................284.6 -0.2 285.0 194.0
FirstGroup.......................130.3 -0.3 137.5 89.3
Flutter Ent....................8526.0 62.0 9456.0 5525.0
Go-Ahead Gp ...............2210.0 20.0 2278.0 1783.0
GVC Hldgs .......................834.4 -2.2 939.0 507.5
Intercontl Htls ............4829.5 50.5 5738.0 4499.5
Intl Cons Airl.................640.0 0.4 671.0 413.5
Just Eat Takeaway.com7700.0-100.08255.07350.0
Marstons .........................105.8 1.8 131.4 93.3
Mitchells & Butlers ......415.0 -1.5 470.5 238.0
National Express ...........442.4 2.8 476.0 387.4
PPHE Hotel Gp ............2120.0 20.0 2120.0 1630.0
Rank Gp ...........................323.0 1.5 324.0 144.0
Restaurant Grp..............128.6 1.3 166.4 111.9
Stagecoach Gp................137.0 0.1 167.0 115.5
Wetherspoon (JD) ......1524.0 -2.0 1734.0 1269.0
Whitbread....................4720.0 -46.0 5152.0 3988.0
William Hill .....................180.2 -0.7 205.2 132.3
Wizz Air Holdings ......4492.0 6.0 4496.0 2880.0

AIM 50

63.0

Blue Prism....................1604.0 -64.0 1841.0 788.0
Camellia ....................... 8650.0 -50.011350.0 8350.0
Caretech Holdings .......494.0 -4.0 498.0 325.0
Central Asia Metals .....214.0 4.0 266.5 180.0
Clinigen Group ..............896.0 16.5 1069.0 787.5
CVS Group.....................1199.0 4.0 1250.0 447.6
Dart Group ....................1935.0 38.0 1935.0 709.5
Diversified Gas & Oil .......87.8

0.4 116.5 84.2

Draper Esprit ................ 570.0 6.0 570.0 410.0
EMIS Group ..................1198.0 8.0 1242.0 938.0
Fevertree Drinks .........1399.5 -46.0 2475.0 1365.0
First Derivatives.........2920.0 85.0 3555.0 2050.0
Frontier Devs...............1290.0 -24.0 1444.0 844.0
Gamma Comms ...........1315.0 -10.0 1460.0 830.0
GB Group ........................ 692.0

1.0 800.0 464.0

Gooch & Housego ...... 1365.0 -35.0 1527.5 954.0
Hurricane Energy.............15.4

0.1

53.6

15.4

Impax Asset Mgmt ......391.5 12.5 405.0 201.0
Iomart Group .................395.0 8.5 405.0 316.5
IQE....................................... 61.0 0.3 98.0

41.8

James Halstead ............550.0 6.0 570.0 440.0
Johnson Service Gp .....216.0

Br Am Tob .....................3331.5 -15.5 3507.0 2648.0
Imperial Brands ..........1798.6 -26.4 2713.5 1668.2

87.5

ASOS..............................3362.0 -12.0 4066.0 2107.0

1.0 216.0 128.0

Keywords Studios .....1590.0 -11.0 1838.0 1052.0
Learning Tech Gp ..........158.4 -1.6 172.2

63.7

M&C Saatchi .................... 93.8 6.8 394.0

79.0

M.P. Evans ......................690.0

1.0 750.0 612.0

Majestic Wine................215.5 -0.5 318.0 210.0
Midwich Group .............586.0 -10.0 633.0 474.5
Mortgage Advice B ......756.0 -4.0 795.0 546.0
Next Fifteen Comm .....505.5

5.5 658.0 465.0

Nichols............................ 1397.5 0.0 1880.0 1322.5
Numis Corporation .......291.0 6.0 306.0 212.0
Polar Capital Hdgs........532.0 -8.0 604.0 482.0
Purplebricks Gp.............108.0 0.0 132.0 96.0
Redde................................105.0 0.8 127.6 98.0
Renew Holdings............554.0 0.0 568.0 360.0
RWS Holdings ................597.0

9.0 670.0 460.0

Scapa Group...................194.0

0.4 403.0 157.0

Secure Income REIT ...463.0 -2.0 473.0 394.0
Serica Energy................. 110.6

1.6 143.4 103.6

Smart Metering Sys......517.5 0.5 635.0 310.0
Telford Homes................349.5 0.0 358.0 267.0
Thorpe (F.W.)..................321.0 -3.0 359.0 267.0
Watkin Jones ................ 270.0

5.0 270.0 199.6

Young’s Brew NV.........1245.0 35.0 1310.0 1030.0
Young’s Brew-A............1655.0 40.0 1885.0 1520.0

Abcam .............................1311.0 11.0 1500.0 1066.0

EU SHARES

US SHARES

Price

Chg

High

Low

ADIDAS..................................................................................291.45
AIR LIQUIDE.......................................................................139.80
ALLIANZ AG ......................................................................232.20
AMADEUS IT GROUP ......................................................72.96
ANHEUSER BUSCH INBEV.............................................67.43
ASML HOLDING NV .......................................................288.45
AXA ...........................................................................................25.50
BANCO SANTANDER............................................................3.95
BASF...........................................................................................61.94
BAYER AG...............................................................................76.66
BMW.........................................................................................66.42
BNP PARIBAS ......................................................................54.18
CRH .............................................................................................35.42
DAIMLER.................................................................................43.73
DANONE ..................................................................................72.26
DEUTSCHE POST AG .........................................................33.02
DEUTSCHE TELEKOM .......................................................15.69
ENEL .............................................................................................8.39
ENGIE.........................................................................................16.32
ENI ..............................................................................................13.03
ESSILORLUXOTTICA ......................................................128.75
FRESENIUS MEDICAL CARE.........................................74.48
IBERDROLA............................................................................11.06
INDITEX...................................................................................31.48
ING GROEP NV......................................................................10.73
INTESA SANPAOLO..............................................................2.54
KERING................................................................................580.00
KON KPN NV .............................................................................2.51
L’OREAL .................................................................................267.50
LVMH MOET HENNESSY..............................................414.40
MUENCHENER RUECKVE............................................282.50
NOKIA......................................................................................21.88
ORANGE ...................................................................................13.38
ROYAL PHILIPS...................................................................44.73
SAFRAN.................................................................................144.85
SANOFI.....................................................................................92.31
SAP SE ....................................................................................127.34
SCHNEIDER ELECTRIC....................................................98.18
SIEMENS AG ......................................................................107.88
SOCIETE GENERALE..........................................................31.93
TELEFONICA SA ....................................................................6.38
TOTAL .......................................................................................45.20
UNILEVER NV.......................................................................55.00
VINCI......................................................................................105.75
VIVENDI..................................................................................25.24
VOLKSWAGEN AG ...........................................................172.56

3.50
1.00
1.20
0.12
-0.32
-4.50
0.04
0.03
-0.81
-0.71
0.56
0.50
-0.35
0.56
-0.26
-0.24
0.08
0.12
0.19
0.14
0.00
0.00
0.20
0.05
0.02
0.03
0.60
0.01
-0.70
-0.55
0.20
0.00
0.03
0.18
-0.15
0.07
0.56
1.18
1.12
0.20
0.14
-0.04
0.15
-0.05
-0.06
2.10

316.05 201.80
140.00 106.80
231.00 191.04
78.60 42.30
92.71 65.77
292.95 158.30
25.47 20.78
4.68 26.50
74.49 56.20
78.06 52.53
77.75 58.70
53.68 39.32
36.74 26.50
59.31 40.53
82.00 65.88
34.91 26.38
16.25
14.45
8.28
5.23
16.14
12.45
15.94
12.61
128.75 128.75
76.32
57.92
10.86
6.02
32.37
2.55
12.05
8.34
2.51
1.83
610.20 425.05
2.96
2.46
275.30 220.30
439.05 296.60
282.30 205.00
21.88 21.88
15.01
12.61
45.61 34.66
150.25 115.80
93.93 72.24
126.90
93.81
97.38 67.60
119.90 85.00
31.79
21.13
9.18
5.94
52.27 43.18
57.56 47.05
105.80 80.28
26.42 23.40
185.52 138.16

Price

COMMODITIES
Gold..........................................................................1581.15
Silver (Pence).....................................................1770.50
Silver (Cents)......................................................1359.00
Krugerrand............................................................1597.91
Brent Crude ...............................................................57.32
Platinum ..................................................................972.00
British Sovereign.................................................372.86
Lead Cash Official.............................................1874.00

-1.24
+6.50
U/C
+0.20
+0.98
+7.00
+0.05
-2.50

TOURIST RATES

Copper Cash Official.......................................5736.00 +20.25
Aluminium Cash Official...............................1704.25 +3.00
Nickel Cash Official .....................................13030.00 -32.50
Aluminium Alloy Cash Official...................1375.00 +22.50
Natural Gas ..............................................................20.86 +0.11
Tin Cash Official .............................................16512.50 -15.00
Zinc Cash Official ..............................................2137.00 -19.00
White Sugar ..........................................................412.20 -13.70

Canada ...........................................................................................1.6433
Croatia............................................................................................8.0916
Czech Republic ..............................................................................27.47
Denmark.......................................................................................8.5449
Hong Kong...................................................................................9.6028
Iceland............................................................................................146.33
India ...................................................................................................81.95
Israel ..............................................................................................4.0276

New Zealand ..............................................................................1.8859
Norway..............................................................................................11.48
Poland............................................................................................4.4885
Singapore......................................................................................1.6883
Sweden ............................................................................................12.08
Switzerland...................................................................................1.2191
Turkey ..............................................................................................7.4936
United States ..............................................................................1.2441

WORLD INDICIES
Price

Chg %Chg

FTSE 100........................................................7433.25 +24.12
FTSE 250...................................................21826.34 +36.26
FTSE All-Share............................................4147.10 +12.03
FTSE AIM All-Share..................................968.96 +3.25

+0.33
+0.17
+0.29
+0.34

Price

Chg %Chg

S&P 500........................................................3380.16
U/C
Dow Jones I.A........................................29398.08
U/C
Nasdaq Composite ....................................9731.18
U/C
Xetra DAX..................................................13783.89 +39.68

U/C
U/C
U/C
+0.29

Price

Chg %Chg

CAC 40..........................................................6085.95 +16.60
Swiss Market Index ..............................11168.45 +39.64
ISEQ Overall Index.....................................7157.21 -13.89
FTSEurofirst 300.......................................1683.73 +5.24

+0.27
+0.36
-0.19
+0.31

Price

Chg %Chg

Hang Seng ................................................27959.60 +144.00
Nikkei ...........................................................23523.24 -164.35
STI Index......................................................3213.00 -7.03
ASX All Ordinaries....................................7221.20 -5.90

+0.52
-0.69
-0.22
-0.08

3M ..................................................................................161.01
ABBOTT LABORATORIES ........................................89.66
ADOBE INC ..................................................................379.67
ALPHABET NON VTG-C ........................................1520.74
ALPHABET-A............................................................ 1518.73
AMAZON.COM .........................................................2134.87
AMERICAN EXPRESS ..............................................135.87
APPLE INC..................................................................324.95
AT&T ..............................................................................38.25
BANK OF AMERICA...................................................34.85
BERKSHIRE HATHAWAY....................................... 226.80
BOEING CO .................................................................340.49
CATERPILLAR INC ....................................................137.99
CHEVRON .................................................................... 110.08
CISCO SYSTEMS ........................................................ 46.97
CITIGROUP....................................................................78.79
COCA-COLA CO ............................................................59.95
COMCAST .....................................................................46.09
DOW................................................................................48.63
EBAY INC .......................................................................38.14
EXXON MOBIL .............................................................60.65
FACEBOOK ...................................................................214.18
GOLDMAN SACHS GROUP..................................... 237.08
HOME DEPOT INC ....................................................245.03
HONEYWELL INTERNATIONAL ........................... 180.81
IBM ...............................................................................150.70
INTEL ..............................................................................67.27
JOHNSON & JOHNSON ............................................150.13
JPMORGAN CHASE & CO .......................................137.46
MASTERCARD INC ..................................................340.95
MCDONALD’S..............................................................217.09
MEDTRONIC .................................................................117.33
MERCK & CO................................................................82.65
MICROSOFT ...............................................................185.35
NETFLIX ..................................................................... 380.40
NIKE INC......................................................................103.54
ORACLE...........................................................................55.47
PAYPAL HOLDINGS ..................................................122.99
PEPSICO ...................................................................... 146.99
PFIZER INC ...................................................................36.51
PROCTER & GAMBLE ...............................................126.14
TRAVELERS COMPANIES ........................................137.76
TWITTER .......................................................................36.91
UNITED HEALTH GROUP........................................298.78
UNITED TECHNOLOGIES.........................................153.46
VERIZON COMMUNICATIONS ................................58.51
VISA .............................................................................210.29
WALGREENS BOOTS ALLIANCE............................52.85
WALMART ....................................................................117.89
WALT DISNEY CO .................................................... 139.54
WELLS FARGO & CO..................................................48.22

Chg
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

High
219.50
91.86
379.67
1520.74
1518.73
2160.00
135.87
327.20
39.63
35.64
230.20
432.69
150.53
126.54
58.05
81.91
59.95
47.50
66.65
41.57
83.38
223.23
249.72
245.03
183.23
156.76
68.47
153.99
141.09
340.95
221.15
121.30
92.04
188.70
385.03
104.58
60.15
122.99
146.99
44.40
127.14
154.83
45.42
303.48
156.83
62.07
210.29
76.05
121.28
151.64
54.46

Low
150.74
72.88
254.74
1036.23
1116.79
1619.44
106.50
170.93
29.81
26.25
195.81
309.00
113.38
106.28
43.52
60.33
44.69
37.55
40.71
33.56
59.96
174.60
182.49
181.14
151.59
126.99
43.46
126.95
98.93
219.31
179.25
84.15
73.19
107.15
254.59
77.14
50.24
96.64
118.61
34.24
98.41
128.93
28.89
215.26
122.94
54.35
168.86
49.29
96.94
107.79
43.38
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W

HEN Boris Johnson sacked
housing minister Esther
McVey last week, people
working in the sector
could have been forgiven
for reacting somewhat wearily.
Her
replacement,
Christopher
Pincher, is the tenth person to hold
the job in the last decade, and the
nineteenth since 2000. It is, by some
distance, the worst churn experienced
by any government department over
that period.
Against this backdrop, it is difficult
to see how those in the department
can hope to get anything done.
According to a report from the
Institute for Government last month,
excessive turnover of ministers
“undermines good government” and
means that departments “suffer constant changes in direction, crippling
efforts at long-term reform and creating confusion and waste”.
This is especially true of housing
ministers. In recent years, successive
Prime Ministers have promised to fix a
housing crisis which is underpinned
by not having enough affordable
homes to go around. But only two people have held onto the job for more
than two years in the last 10 — Grant
Shapps and Brandon Lewis. The list of
recent holders sounds more like a pub
quiz answer with each passing season.
To compound the issue, since housing was brought under the departmental umbrella of the renamed
Ministry of Housing, Communities
and Local Government in 2018, there
have already been three secretaries of
state at the helm: Sajid Javid, James
Brokenshire, and Robert Jenrick.
As a result, a sense of frustration permeates across the industry. “There is a
total incompatibility between the
political cycles and the long-term
aspects of housing, and appointing
the tenth housing minister in the last
10 years makes a complete mockery of
the role,” says Felicie Krikler, director
at Assael Architecture. “The industry
needs stability to make progress.”
Churn is especially bad for the housing sector, according to experts,
because of how complex the brief is. It
encompasses not only construction,
but also finance, infrastructure, public
services, and taxation. It is a policy
area that touches people’s everyday
lives perhaps more than any other.
Last year, the National Housing
Federation estimated that 8.4m people
in England live in an unaffordable,
insecure or unsuitable home.
Meanwhile, 2.5m are unable to afford
their rent or mortgage, and about
400,000 people are either homeless or
at risk of losing their home.

GOING ROUND
THE HOUSES

Government progress at fixing the
problems has been slow. “We are not
building enough homes in the right
places quickly or cheaply enough,”
says Peter Hardy, co-head of law firm
Addleshaw Goddard’s housing sector
practice. “Attempts to increase the
proportion of affordable housing produced by private developers have
struggled, and councils have left the
market entirely.”
Meanwhile, nearly 1,000 days after
the Grenfell Tower fire killed 72
people in 2017, fire safety remains an
ongoing dilemma. Some 174 privately
owned tower blocks are covered in
similar cladding to that which caused
the blaze to spread so quickly, and are
yet to be remediated.

The job is
beginning to look
as prone to
mishap as Harry
Potter’s defence
against the dark
arts teacher

Alex Daniel looks at
how the merry-goround of housing
ministers is hurting
the industry

This is an issue which Pincher, a former IT consultant turned Conservative
politician, has at least shown some
engagement with in the past, after he
assured his Tamworth constituents
that he was looking into fire safety
measures on local high-rises in a blog
post on the subject shortly after the
Grenfell blaze.
His voting record will also encourage
some of the south east’s wealthier residents, after he opposed a mansion tax
similar to the one which was reportedly set to feature in Sajid Javid’s Budget,
before the chancellor resigned.
However, questions linger over his
history on social housing. He has
voted against raising housing welfare
benefits to put them in line with

prices, and in favour of reducing benefits for social tenants.
Irrespective of his track record,
Pincher will have his work cut out to
dislodge the perception that his new
role is a poisoned chalice. “The job is
beginning to look as prone to mishap
as Harry Potter’s defence against the
dark arts teacher,” says Hardy.
“That the government seems not to
value housing enough for a specialist
minister to get to know the sector for
more than 12 months at a time is a
concern. Even the most diligent and
talented minister will struggle to
understand this complex sector in
that amount of time — let alone come
up with policies to do something
about it.”

Ousting Javid could limit the PM’s future options

A

NY TIME a Prime Minister
reshuffles his or her cabinet,
there are bound to be disappointed ministers — or exministers — turfed out from a
job they enjoy in a system that can
sometimes prize loyalty over ability.
But last week’s surprise
resignation of Sajid Javid, the UK’s
short-lived chancellor, could actually
limit Boris Johnson’s ability to make
personnel changes in the future,
even if the latest cabinet shake-up
was intended to give him greater
short-term control over his
ministerial team.
Javid, a Deutsche Bank broker
turned politician, had already served
as home secretary before being

CNBC
COMMENT
Willem
Marx

named chancellor of the exchequer.
Last summer, he ran against Johnson
for the leadership of the
Conservative party, together with
Dominic Raab (the current foreign
secretary), Matt Hancock (the
current health secretary) and
Michael Gove (currently the minister
for the Cabinet Office).

So when Johnson asked him to
stay on, but on the proviso that he
would have to make do without his
own team of political advisors, Javid
must have seen this as an attempt to
humiliate him.
His subsequent resignation upset
the carefully planned changes to the
Johnson government, and delayed
what was clearly meant to be a
precisely choreographed piece of
political theatre.
As one former senior Treasury
adviser who has worked under more
than one chancellor pointed out to
me, Javid’s former deputy and now
successor, Rishi Sunak, has been
given a “hospital pass” with the
upcoming Budget that is expected in

just a matter of weeks.
But he also suggested that Sunak’s
position was now incredibly secure
for the foreseeable future.
This is because a Prime Minister
that sacks or forces out two
chancellors might appear to have a
management problem in the eyes of
his fellow politicians — not to
mention investors. To misquote
Oscar Wilde, it is a misfortune to
lose one chancellor, but to lose two
smacks of carelessness.
Johnson repeatedly made clear
during last year’s election campaign
that he wanted to spend money —
on infrastructure, underserved
communities, and economically
transformative industries.

Javid, meanwhile, had stated that
he would only allow the Prime
Minister to spend that money if the
borrowing that made it possible was
governed by clearly communicated
rules and limits.
It is still not clear if there were
more serious disagreements
between the two men that led to
Javid’s departure that have yet to
surface. But at this point, for the
financial markets and investors who
are keeping a close eye on the postBrexit economy, it will be chancellor
Sunak’s ability to maintain fiscal
prudence that will be put under the
microscope.
£ Willem Marx is a reporter for CNBC.
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VOLTS-WAGEN

O

n Thursday, the London Classic Car Show opens at
Olympia in Kensington. Visitors can see more than 500
rare and exotic classics, plus
special displays to mark 40 years of
the Audi quattro and 50 years of the
Range Rover. But while nostalgic car
fans celebrate the past, the future is
less certain. We recently learned that
sales of new petrol and diesel cars will
be banned from 2035. Is the next step
to outlaw them altogether?
At the very least, use of conventional
cars will become more restricted. London’s existing Ultra Low Emissions
Zone (ULEZ) expands outwards to the
North and South Circular roads in October 2021. And other UK cities are introducing their own regulations, such
as Bristol’s proposed diesel ban. The
classic car may need to adapt, or face
purgatory as a museum piece.
That’s where Electrogenic comes in.
The Oxford company converts classics

to eco-friendly electric power. Ongoing projects include a Lotus Elite,
Rolls-Royce Silver Shadow and Lancia
Delta Integrale rally car (yes, really),
but I’m here to drive ‘Bertie’ – a 1963
Volkswagen Beetle. He’s a test-bed for
cutting-edge EV tech, with Tesla battery modules and fast-charging capability. But his style is strictly
old-school.
Dainty chrome bumpers, rubbercoated running boards, tiny taillights… everything looks as Wolfsburg
intended. Only the missing exhaust
tailpipes give the game away. “We can
retro-fit those if a customer wants
them,” says Electrogenic co-founder
Steve Drummond, handing me the
tiny key. “Our aim was to preserve the
Beetle’s character, including its
quirks.”
Those quirks include flat, unsupportive seats and a brake pedal that almost overlaps the throttle. Yet this
interior is brimful of classic charm –

ELECTROGENIC VW BEETLE
PRICE:
AROUND £55,000
POWER:
109HP
TOP SPEED:
100MPH
0-60MPH:
9.0 SECS
ELECTRIC RANGE:
140 MPG

THE VERDICT
DESIGN
PERFORMANCE
PRACTICALITY
VALUE

hhhhh
hhhii
hhiii
hhhii

along with some ingenious touches.
The retro-look radio is actually a DAB
unit. The heater is electric, so it no
longer relies on the engine. And the
fuel gauge shows you how much
charge is left. Electrogenic is even
working on a phone app that offers de-

This classic Volkswagen
Beetle has been converted to
electric Tesla power. Tim Pitt
goes back to the future

tailed data on range, charging time
and more.
The Beetle uses seven lithium-ion
batteries, versus 16 in Tesla’s flagship
Model S. Three are located behind the
rear seat, while four reside in the front
‘boot’ – robbing the car of any useful
luggage space. Lift the engine lid and
instead of a petrol flat-four you find a
109hp electric motor. Despite the
added weight of the batteries, it’s good
for 60mph in nine seconds and
100mph flat-out. A standard ’63 Beetle
could only equal that if dropped from
a plane (with no parachute).
With swing-axle suspension, skinny
tyres and drum brakes, the Beetle still
feels decidedly ‘classic’ to drive. Lest
we forget, this is a car first designed in
the 1930s. However, a punchy 173lb ft
of torque from standstill means it
keeps pace with modern traffic. There
are two forward gears, located where
third and fourth would usually be, but
the higher ratio is really an overdrive

for motorway use. As with any electric
car, the near-silence feels odd at first,
then pleasingly tranquil. It prompts
endless double-takes from confused
onlookers, too.
The absence of air-cooled thrum
might trouble me in an electrified
Porsche, but the Volkswagen has never
been a sports car. Its appeal is rooted
in iconic design, laid-back attitude
and pop-culture cool. The Electrogenic
conversion diminishes none of that,
while future-proofing the Beetle for
generations to come. If you can afford
the £35,000 conversion cost (plus
£20,000 for a similar donor car), it’s a
classic you can drive with a clean conscience.
You can see Bertie on stand C5 at the
London Classic Car Show, which takes
place at Olympia from 20-23 February.
Tickets cost from £25 per adult, or £75
for a family.
£ Tim Pitt works for motoringresearch.com

NOT CONVINCED? CHECK OUT THESE ALTERNATIVES...

HONDA E ADVANCE
PRICE:
£28,660
POWER:
150HP
TOP SPEED:
90MPH
0-62MPH:
8.3 SECONDS
ELECTRIC RANGE: 137MPG

THE VERDICT:
DESIGN
PERFORMANCE
PRACTICALITY
VALUE

SWIND E CLASSIC MINI

hhhhi
hhhhi
hhhii
hhhhi

PRICE:
£79,000
POWER:
109HP
TOP SPEED:
80MPH
0-62MPH:
9.2 SECONDS
ELECTRIC RANGE: 125MPG

THE VERDICT:
DESIGN
PERFORMANCE
PRACTICALITY
VALUE

VOLKSWAGEN BEETLE 1302

hhhhh
hhhii
hhiii
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PRICE:
£5,000
POWER:
45HP
TOP SPEED:
78MPH
0-62MPH:
22 SECONDS
ELECTRIC RANGE:
N/A

THE VERDICT:
DESIGN
PERFORMANCE
PRACTICALITY
VALUE
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A high-speed
economy needs
more than just a
few extra trains

TRAVEL IN
STYLE
Seatfrog
Free to download

Infrastructure investment alone will not fix
the country’s lack of productivity growth

H

ISTORY will show that productivity, not Brexit, was
the economic issue of our
age. And the new government has made a highspeed start. The focus on “levelling
up” the UK economy — and a resultant focus on regional productivity —
is completely right.
The story of this country’s regional
productivity is sometimes characterised solely as a gap between London and the rest of the country. But
this doesn’t even tell half the story.
It’s true that London excels, with
output per hour a third higher than
average. However, intra-regional variations are massive too. Neighbouring
areas like Durham and Darlington
have markedly different levels of pro-
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ductivity from each other. We also
have places like Lancashire, whose
productivity has gone from behind
the pack to punching above its weight.
So what is the government doing?
The new chancellor Rishi Sunak arrives in time to put a final lick of paint
on a public infrastructure budget, expected on 11 March. Enabling greater
numbers of people and goods to tra-

Every business
in the country
needs to lead a
productivity
charge and
participate in
the levelling up
of UK regions

verse our roads and rail more quickly
will reap economic dividends.
But if this is the levelling-up strategy,
it has three critical shortcomings.
The first is that infrastructure is
necessary but not sufficient to local
economic development. Poor infrastructure can be a brake on growth,
but the essential challenge of UK productivity is unlocking the ambition
and capability of UK firms. With the
exception of selected transport and
construction businesses, new rail
and road investment does not make
sufficient inroads on this problem.
The second challenge is that the positive impacts can take decades to realise. UK productivity has now
flatlined for 12 years — our worst performance since the 1820s. We’re now
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near future? Why
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discounted ticket
instantly, or bid
in an auction for
a last-minute
seat upgrade for
even less. And
With zero
booking fees,
you’ll only pay if
you win. Just sit
back, relax, and
enjoy the perks
of travelling in
First Class.

way past being part of a global slump
— we are far behind the recovery of
our G7 competitors in the productivity league tables.
Economically, we need to boost investment and innovation now. Politically, we need to demonstrate action
and impact within a few years, not a
decade or more. What we need is an
immediate stimulus to local economic generation that predates our
infrastructure upgrade.
The third challenge is engaging the
private sector in Britain’s renewal.
The risk on 11 March is that we believe again that it is the government
alone which makes or breaks an economy, rather than business. Every business in the country needs to lead a
productivity charge and participate in
the levelling up of UK regions by making bets and signing contracts in
every part of the nation.
Big businesses, from Lloyds Bank and
Salesforce to BAE, GSK and others,
stand ready to work with the owners
of firms from Cornwall to Cumbria,
and Stockport to Strathclyde, to unlock their ambition and capability.
These companies are now challenging
themselves to think about their own
levelling up — within their supply
chains and customer bases.
The new chancellor needs businesses to join this campaign.
Business is ready. Let’s do this together, so that the UK’s new trains
can focus on carrying the weight of
an already-growing economy, and
not just expectations.
£ Tony Danker is chief executive of Be the
Business, a charity working with
businesses to boost UK productivity.
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Chelsea’s top four
place under threat
after United inflict
dispiriting defeat,
writes Felix Keith

A

S A CHELSEA fan there are
two ways you can look at last
night’s 2-0 defeat by Manchester United at Stamford
Bridge.
Firstly, viewed emotionally, it was a
night of pure frustration. A night on
which N’Golo Kante and Andreas
Christensen were both forced off injured. A night on which the opposition’s captain and goalscorer got away
with a possible red card offence. A
night on which two goals were ruled
out by VAR. And one on which the opponents scored with two of their
three shots on target and did everything in their power to get under the
skin of Chelsea.
But it was also a night on which
Chelsea’s failings were laid bare.
Somehow they remain in fourth place
in the Premier League, but their
blessed run now appears threatened,
their margin down to a single point
with the chasing pack closing in.
Playing in front of their own fans,
after 16 days off, Frank Lampard’s side
mustered a solitary shot on target.
They created chances through Mateo
Kovacic’s drive from midfield and
crosses into the box, and yet they
looked blunt in front of goal. A fifth
home league defeat this season is concerning and the discussion around
VAR should not distract from that.

VAR FRUSTRATIONS

Having said that, Chelsea’s protestations are well-founded. Harry Maguire
was fortunate not to be sent off after
kicking out at Michy Batshuayi following a clash on the touchline, with VAR
dismissing an incident which
Maguire later described as a “natural
reaction”.
The decision by VAR to chalk off Kurt
Zouma’s volley from Willian’s corner,
with the score at 1-0, was also dubious. Cesar Azpilicueta was penalised
for a push on Brandon Williams, but
it appeared as though the Chelsea
captain might have been propelled
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into the youngster by Fred.
As frustrating as it might be, the
hosts can have no qualms about the
final VAR decision, which saw them
become only the second side to have
two goals ruled out in a single Pre-

mier League match this season.
Olivier Giroud’s diving header from
Mason Mount’s cross was fantastic,
but he was marginally offside.

RUTHLESS UNITED

United have now won three games
against Chelsea in all competitions
this season, and although they were
far from fluent, they got the job done.
New signing Bruno Fernandes was
once again influential, dictating the
play, sending in dangerous set pieces
and showing why Ole Gunnar Solskjaer appears happy to cut Paul Pogba
loose.
But it was Aaron Wan-Bissaka who
crafted the opening goal, beating
Willian to send in a peach of a cross

for Anthony Martial to glance into the
far bottom corner just before halftime. After Fernandes had struck the
post with a free-kick, the Portuguese
midfielder landed a corner on the
head of Maguire (pictured), who powered a second goal into the net.
Two shots on target, two goals, and
in truth it should have been three
from three had debutant substitute
Odion Ighalo beaten Willy Caballero
one-on-one late on.

BLUNT BLUES

Chelsea’s inability to take chances
and control a game has been a feature
of their season and the negative aspects of their play were evident on
Monday evening. Shorn of the injured

Tammy Abraham, Batshuayi was
given a rare chance to impress. He did
not take it, side-footing wide from
Mount’s cut-back and scuffing an opportunity laid on by Pedro.
Aside from their two disallowed efforts, the closest Chelsea came to
beating David de Gea was when
Mount struck the post with a free-kick
in the final minute of normal time.
Chelsea had 61 per cent of the ball
and 34 touches in United’s penalty
area, and yet they completely failed to
work the United goalkeeper.
With fifth-placed Tottenham arriving at Stamford Bridge on Saturday,
ready to take their top-four place,
Lampard’s side can’t afford a repeat
performance.

Liverpool juggernaut heads for Simeone’s ailing Atletico
Madrid’s second
team no longer
punching above
their weight, says
Michael Searles

L

IVERPOOL are the last team
Atletico Madrid would have
wanted to meet when the
Champions League draw was
made.
Atletico are already enduring a difficult season and now face the most
daunting of challenges as they welcome the reigning European and
soon-to-be Premier League champions to the Wanda Metropolitano
tonight.
It is the same ground where Liverpool lifted their sixth European Cup

in June, but while the Reds can expect a more hostile atmosphere this
time, it will be against a team that increasingly looks in need of rejuvenation.
This was supposed to be the year
that Diego Simeone’s side again challenged the established order in
Spain.
Although they lost Antoine Griezmann to Barcelona last summer,
they replaced him with one of the
most sought-after talents on the Continent in Joao Felix. But the Portuguese’s return of four goals and
two assists in 24 appearances for the
£113m fee paid is emblematic of the
difficult season the club are enduring.
During Simeone’s nine-year tenure
they have regularly competed with
Barcelona and Real Madrid for silverware, winning the Copa Del Rey,
LaLiga and Europa League twice, as
well as finishing as runners-up in the

Champions League on two occasions.
This year, however, Atletico have
been well off the pace domestically
and are 13 points behind leaders Real
in a title race that has looked there
for the taking.
Under Simeone they have never
been known for goal-scoring
prowess, instead relying on an impenetrable defence, but they have always had quality strikers able to
capitalise on their few opportunities.
While their defence appears as robust as ever – they have conceded the
second fewest goals in LaLiga with 15
– they have scored just 23 league
goals, among the least in the league
and 32 fewer than Barcelona.

HUMILIATING

The conveyor belt of talented marksmen at Atletico’s disposal appears to
have ground to a halt. Once home to
Sergio Aguero, Fernando Torres, Falcao, a younger Diego Costa and

Griezmann, they now find themselves reliant on Alvaro Morata, Felix
and an older, often-injured Costa.
The 31-year-old has spent the majority of this season injured and Simeone will be desperately hoping his
talisman passes a late fitness test, yet
his 15 appearances have yielded just
two goals.
Just as Felix has disappointed, so
too has Thomas Lemar. The France international joined from Monaco in
2018 for £63m and has not been directly involved in any goals during
990 minutes of action this campaign.
Last season he scored three and assisted six goals in 43 appearances.
The problems run deeper, however,
and the decision last summer from
both Rodri and World Cup winner
Lucas Hernandez to seek pastures
new in Manchester City and Bayern
Munich respectively raised doubts
about the club’s ambitions. Atleti
also lost captain Diego Godin on a

free transfer to Inter Milan and Griezmann, while ageing full-backs Juanfran and Filipe Luis also left.
In a period of change at the club,
questions have been raised of Simeone’s ability to oversee that process,
with criticism particularly aimed at
his ability to coach and develop the
youthful attacking talent that the
club has acquired.
The Argentinian is the longest-serving manager in any of Europe’s top
five leagues and insisted he was not
considering his position following a
humiliating Copa del Rey defeat to
third-tier Cultural Leonesa.
He will certainly be afforded the
time to get the club back on track
and Europe now remains one of only
two – and perhaps the most realistic
– possibilities for Atletico to turn
their season around. However, they
will have to do what no Premier
League side has been able to and stop
the Liverpool juggernaut.
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NO PRESENTS Klopp talks up struggling Atletico ahead of last-16 tie

THIRD FURY V WILDER
CONTEST A POSSIBILITY

£ A third fight between Tyson Fury
and Deontay Wilder has already been
agreed, according to promoter Frank
Warren. The two heavyweights are
preparing for a rematch in Las Vegas
on Saturday after their initial bout in
December 2018 ended in a
controversial draw. Fury’s promoter
Warren says a third contest has been
written into the contract for this
weekend’s fight. “The loser has 30
days to call on the rematch and that
has to be accepted,” he explained.

DU PLESSIS RELINQUISHES
SOUTH AFRICA CAPTAINCY

£ Faf du Plessis has stepped down as
captain of South Africa in Twenty20
and Test cricket. Du Plessis, who had
captained the Proteas in 112 matches
across all formats since 2012, was
replaced by Quinton de Kock in OneDay Internationals in January. The
35-year-old batsman said he would
continue playing in all formats but his
decision to stop leading was made “in
the best interests” of the team.

SILVERWOOD: BUTTLER
WILL FIND FORM IN TESTS

JURGEN Klopp has warned Liverpool that they will have to be at their best to beat Atletico Madrid in their Champions League last-16 first leg
tie this evening. Atleti are 13 points behind LaLiga leaders Real Madrid and have managed just 25 goals in 24 league games, but Klopp
expects a tough test at the Wanda Metropolitano. “If there is a team where you have to be at your absolute best at all times, it’s Atletico,” he
said. “They give no presents. If you work as hard as possible, then you have a chance. If you don’t, then you don’t even have a chance.”

GOLF
COMMENT
Sam
Torrance

Y

OU WILL never watch Adam
Scott play golf on television
without the commentators
gushing about how good his
swing is.
When you think about the great ballstrikers, the Australian is one of the
first names that comes to mind. For me,
he is up there in the top 10 of all time,
along with Tiger Woods, Lee Trevino,
Jack Nicklaus, Ben Hogan and Sam
Snead. We used to say that he had taken
Tiger’s swing and made an even more
refined version of it.
Golf is a well-rounded game of different elements but if you’re a fairwaysand-greens man then you’re a king, so
it was nice to see a ball striker in Scott
win at the Genesis Invitational on Sunday. Riviera is not a course that you can
overpower; it calls for a more chess-like
approach and is a true golfer’s course.
And that’s probably why Scott won.
I caught most of the final round and
it was beautiful to watch a top player
back in his prime.
After three rounds he held a share of
the lead yet was way down in the putting stats, which tells you how well he
was playing in other respects. On Sunday he was exceptional.
Before December’s Australian PGA
Championship, Scott had gone almost
four years without a victory, which is a
very long time for a Major winner and
former world No1.
While that title would have been special in its own right as it is always fantastic to win on home soil, the Genesis
Invitational is a different level and the
ranking points are huge.
From being winless for four years he
has now won consecutive tournaments
and is back in the world’s top 10 for the
first time since 2017.

I CAN STILL DO THIS

It’s been seven years since Scott won the
Masters with a longer putter. The club

£ Chris Silverwood has backed Jos
Buttler to find form in England’s Test
tour of Sri Lanka after his impressive
innings in the final Twenty20
International against South Africa.
Buttler struck 57 from 29 balls to help
England to a five-wicket win which
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sealed the series 2-1. “Hopefully he
will take a lot of confidence from it and
bring that with him to Sri Lanka,” said
Silverwood. “Runs breed confidence
within a batsman.” Buttler, who
averages just 22.05 in Tests since the
start of last year’s Ashes, has kept his
place for the Sri Lanka Tests, which
start on 19 March in Galle.

CHELSEA THROUGH TO LAST
EIGHT OF WOMEN’S FA CUP

£ Chelsea will face Everton in the
quarter-finals of the Women’s FA Cup
after beating Liverpool 1-0 last night.
Guro Reiten’s volley was enough to
seal a spot in the last eight for Emma
Hayes’ side, while Everton progressed
with a 5-0 thrashing of Bristol City.
Tottenham could face Arsenal in the
next round after beating Coventry 5-0.
The Gunners play Lewes on Sunday.

TOKYO MARATHON SCALED
BACK DUE TO CORONAVIRUS

£ The Tokyo Marathon will no longer
be a mass participation event after
organisers scaled back the event due
to coronavirus. Around 38,000 runners
were set to take part in the event on 1
March, but the field will now be
limited to the elite field of 176 athletes
and 30 wheelchair athletes.
Organisers in Japan had originally
planned to give out surgical masks to
runners and volunteers.

SWING
KING
SCOTT
BACK
ON
SONG
is legal, so it doesn’t take anything away
from his achievements in my eyes, but
it does suggest a frailty to his putting
that may have held him back at times.
Do back-to-back wins mean he has
solved that issue? Last week Scott was

We used to say
that Scott had
taken Tiger’s
swing and made it
even more refined

27th of 68 players for strokes gained:
putting, so it seems to be a work in
progress.
But, at 39, he still has plenty of big
wins left in him. Scott is in great shape
and has spoken of wanting to make the
most of that on the golf course while he
still can. We have already seen Lee Westwood and Graeme McDowell return to
winning ways this year and they are
further past their physical peak than
him. Rather than viewing it as time
running out, Scott may be taking it in
his stride, thinking ‘I can still do this’
and drawing further confidence from
that.
Scott was part of the International
team that narrowly lost the Presidents
Cup to Woods’s USA side late last year,

and he has talked of that being a catalyst for his recent wins.
Seeing team-mates Marc Leishman
and Cameron Smith win on the PGA
Tour this year spurred him on, he said.
They are fine players but, privately,
Scott was probably thinking ‘how are
they winning and I’m not?’.
Well, now he is, just weeks before he
has a shot at a second Green Jacket. As
a former Masters winner, he would be
among your fancied players now. With
that swing, he can do anything.

NOT RORY OR TIGER’S WEEK

On his first outing since returning to
world No1, Rory McIlroy shared the
overnight lead with Scott and Matt
Kuchar, only to fall off the pace on the

front nine. A triple-bogey at the fifth
hole saw him drop four shots in two
holes and he never really recovered
from that. As ever, he still finished in
the top five, but it wasn’t Rory’s week.
Tiger also had a mixed time. Having
started like a train on Thursday, holing
an eagle at the first and being fourunder-par at the turn, it was mostly
downhill from there. Woods, who finished last of the players to make the cut
on 11 over par, was the tournament
host and that always takes up so much
of your time. With bigger prizes in his
sights, I’m sure he’s not too bothered.
Sam Torrance OBE is a multiple Ryder Cupwinning golfer and media commentator.
Follow him @torrancesam

