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AND CALLUM KEOWN
@henrygrobertson @CallumKeown1
US PRESIDENT Donald Trump’s latest
threat to ramp up tariffs on Chinese
goods rattled global markets yesterday at the start of a crunch week of
negotiations between the White
House and Beijing.
Trump tweeted over the weekend
that tariffs on $200bn (£153bn) worth
of goods from China would be
cranked up to 25 per cent this Friday
from the current rate of 10 per cent,
in a sign that the two sides remain at loggerheads.
He also said an extra $325bn
of Chinese goods will “shortly”
be taxed at a rate of 25 per cent.
Last night, US trade representative Robert Lighthizer confirmed
raised duties on Chinese imports would go live at
midnight on Friday.
Trump tweeted
yesterday:
“The
United States has
Trump’s tariffs will
go live on Friday

been losing, for many years, 600 to
800 billion dollars a year on trade.
With China, we lose 500 billion dollars. Sorry, we’re not going to be
doing that anymore!”
The President’s intervention saw
volatility make a dramatic return to
trading floors across the globe.
Traders initially fled stocks, causing
the S&P 500 index to open down 1.2
per cent, before later trimming its
losses to close 0.5 per cent down.
The industrial-focused Dow Jones
index opened down 1.3 per cent, before closing 0.3 per cent lower.
US Treasury yields also fell
as investors turned to lowrisk government bonds.
Despite the slump, US
stocks reached a new alltime high relative to global
equities and US-centric equities even managed to post
gains.
The pan-European
Stoxx
600
index
ended 0.9 per
cent lower, in
its worst day
in about a

month and a half.
Shares in the US technology and materials sectors – key areas of trade between the countries – were hardest
hit. US company Microchip Technology fell by 3.7 per cent, while chemicals firm Dow Du Pont ended down
3.6 per cent.
Gregory Daco, chief US economist at
Oxford Economics, said markets had
“become numb to the risks of
escalating trade tensions, assuming
that a comprehensive trade agreement was about to be signed”.
Following Trump’s comments, a
Chinese foreign ministry spokesperson said the Chinese delegation was
still “preparing to go to the US for the
negotiations” scheduled this week.
It remained unclear whether lead
negotiator and Chinese vicepremier Liu He would attend as originally planned, or refuse to fly to
Washington in protest at the promised tariff hike.
Paul Donovan, chief economist at
UBS Global Wealth Management, said
recent progress in the talks and
apparent US concessions “suggest
that this is more likely to be a negotiation tactic than an obvious threat”.

PARTY TIME Talks resume but
Labour says May can’t be trusted
CALLUM KEOWN
@CallumKeown1
CROSS-PARTY Brexit talks are set to
enter a crucial phase today despite
growing mistrust and a potential
revolt from Conservative MPs.
The Prime Minister will resume talks
with Labour today but is expected to
face anger on all sides about her lastditch plan to win over Jeremy Corbyn
with a temporary customs union.
Labour’s shadow chancellor John
McDonnell said he had no trust in

Theresa May after details of the talks
were leaked to the press, describing
the leak as an “act of bad faith”.
Speaking to the BBC, he said May
had “jeopardised the negotiations for
her own personal protection”.
It comes after reports over the bank
holiday weekend that May would offer
Jeremy Corbyn a temporary customs
union with the EU lasting until the next
general election, in a bid to win
support from Labour MPs.
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BABY SUSSEX Royal fans rejoice as Prince Harry and Meghan
Markle announce the birth of yet-to-be-named newborn boy

THE CITY VIEW

MPs should put in the
hours to fix Brexit mess

D

ID YOU enjoy your day off yesterday? Nice, wasn’t it,
coming so soon after the extended Easter break? Plus
there’s another bank holiday in just three weeks from now.
Happy days.
Square Mile workaholics aside, most of us would prefer to have a
little more leisure and a little less time in the office – and the
example set by some other countries shows that it is possible. A
thoughtful article by economist Douglas McWilliams, published
yesterday, noted that the Netherlands has the shortest working
week in the world, at 29 hours, with many Dutch folk deciding to
stay at home altogether on Fridays.
Any such shift to a shorter working week comes with costs,
however. Thus, when Jeremy Corbyn’s Labour party floats the idea
of a four-day week, eyebrows are raised. Corbyn and John
McDonnell want to radically increase government spending and
introduce an array of growth-sapping policies – the exact opposite
of what is needed if we are to become wealthy enough to reduce
our working hours.
McWilliams, on the contrary, acknowledges an inevitable hit to the
Treasury, necessitating a slimmer or significantly more-efficient
state. Other factors that would help include lower housing costs
and a big jump in productivity. While the former could be easily
delivered through supply-side reforms, the latter remains a puzzle.
Productivity has been dire in the UK since the financial crisis,
sitting around 16 per cent lower than peer economies. The outlook
also remains grim, with a recent study from the US predicting that
we will be the only advanced economy to experience falling
productivity growth in 2019.
Factors behind the dip are numerous but also debatable. The
proliferation of so-called zombie companies, underperforming
businesses that refuse to die, is believed to be one factor; a study
published yesterday by KPMG says that up to 14 per cent of listed
UK companies had “zombie symptoms” last year, a scarily high
figure.
Another is a long-running lack of investment. Last month, Bank of
England governor Mark Carney argued that the political stalemate
surrounding Brexit has held back investment at the exact time
that other factors suggest it should be unlocked. It is a credible
argument, and while there is no silver bullet to the productivity
problem, Britain’s politicians could certainly help by putting in
some long hours to resolve the mess they have got us all into.

Follow us on Twitter @cityam
FINANCIAL TIMES

CHINESE COFFEE STARTUP
LUCKIN EYES $510M IPO

Luckin Coffee aims to raise up to $510m
(£389.4m) in an initial public offering as
the Chinese startup seeks to take on
Starbucks in its home market. The
company said yesterday it plans to sell
30m American Depositary Shares, or
ADS, at between $15 and $17 each.
Each ADS represents eight ordinary
shares. Alongside the IPO, Luckin is
offering 25m ordinary shares to global
merchant firm Louis Dreyfus.

US TO DEPLOY AIRCRAFT
CARRIER IN REPLY TO IRAN

Iran will be held accountable for attacks
on American interests, US secretary of
state Mike Pompeo said after the US

WHAT THE
OTHER
PAPERS SAY
THIS
MORNING

PRINCE Harry beamed with joy yesterday after his wife Meghan Markle gave birth to
a baby boy. Large crowds gathered outside Buckingham Palace to read the official
announcement of the birth of the Duke and Duchess of Sussex’s baby, born at
5.26am weighing 7lbs 3 oz. The couple have kept the world waiting on a name.

Eurozone morale slides
on economic uncertainty
JAMES BOOTH
@Jamesdbooth1
THE VAST majority of European chief
financial officers (CFOs) continue to
consider the current level of financial
and economic uncertainty as high or
very high, a new survey shows.
Sixty-three per cent of CFOs say
uncertainty is high or very high, up
one per cent from six months earlier.
Uncertainty is now higher in the
euro area, having increased to 65 per
cent in the last six months from 62
per cent – in contrast to the non-Eurozone, which had a four per cent drop
to 61 per cent.
UK finance bosses gave the highest
rating of uncertainty at 96 per cent,
while financial officers in Norway
had the lowest at 17 per cent,
according to the survey conducted by
professional services firm Deloitte.
UK finance chiefs were also among

THE TIMES

NHS LOOKS ABROAD FOR
THOUSANDS OF NURSES

The NHS is to begin a global
recruitment drive for tens of thousands
of foreign nurses over the next five years
as it struggles to fill gaps on wards. In a
strategy to boost staffing, leaked to the
Times, NHS leaders have conceded that
exhausted doctors and nurses are being
driven out because of a failure to plan.

SOCIAL MEDIA DOESN’T
MAKE TEENS UNHAPPY

announced it would deploy an aircraft
carrier and bomber task force to the
Middle East. Pompeo said the
deployment was “something we’ve
been working on for a little while”.

The amount of time teenagers spend on
social media has a negligible effect on
happiness, the most comprehensive
study yet has found. Researchers at
Oxford University blamed “sloppy
science” for conflicting studies.

the most negative about the financial
prospects for their company, with a
net balance of minus 24 per cent, the
second-most negative in Europe after
Iceland, although that marked an
improvement of six percentage points
on six months previously.
Risk appetite remains low, with only
20 per cent of CFOs thinking it is a
good time to take risk onto their
balance sheets, the lowest level since
the bi-annual survey began in spring
2015.
This remains unchanged for noneuro countries but marks a seven per
cent drop for the Eurozone.
Sentiment in the euro area has deteriorated compared to a year ago, with
a greater number of CFOs believing a
new Eurozone crisis is likely within
the next 12 months. Forty-one per
cent of non-euro CFOs said such an
occurance is likely, up from 34 per
cent a year previously, while 46 per

THE DAILY TELEGRAPH

DISGRACED ENRON CHIEF
REGISTERS NEW COMPANY

The disgraced former Enron chief
executive Jeffrey Skilling has wasted
little time in relaunching his career after
serving more than 12 years in jail. Less
than two months after his release from
a halfway house in Texas, Skilling’s
name was registered in a new firm.

MASS-EXTINCTION ALREADY
UNDERWAY, SAYS UN

People can help preserve up to a million
species at risk of extinction in five
simple ways, 150 scientists say in a
United Nations-sponsored report
released yesterday. The report comes
after a week-long meeting of experts
from 50 countries in Paris.

cent of Eurozone CFOs thought the
same, a significant increase from 27
per cent 12 months previously.
Ian Stewart, chief UK economist at
Deloitte, said: “The slowdown in the
euro area has come faster than
expected and has knocked sentiment
among the region’s largest corporates. The majority of businesses
aren’t expecting a recession, but they
are pulling back from hiring and are
closely focused on the risks to
growth.”
Separately, a survey on the the European elections by FTI Consulting
found that in France, Germany and
Spain, emotions rather than economic issues were driving voter
choices in more than half of cases.
Dan Healy of FTI said: “Voters are
becoming so emotional in their
voting that it now dominates how
they vote over any economic or
financial arguments.”

THE WALL STREET JOURNAL

HOUSE PANEL TO VOTE ON
HOLDING BARR IN CONTEMPT

The House Judiciary Committee said it
would vote tomorrow on whether to
hold US attorney general William Barr in
contempt of Congress, escalating a
dispute with the Trump administration
after Barr missed lawmakers’ deadline
to turn over an unredacted version of
special counsel Robert Mueller’s report.

GOOGLE SET TO LAUNCH
NEW PRIVACY TOOLS

Google is set to launch new tools to
limit the use of tracking cookies, a move
that could strengthen the search giant’s
advertising dominance and deal a blow
to other digital-marketing companies,
according to sources.
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Occidental takes May facing Tory backlash over plan
to
woo
Labour
with
customs
union
on Chevron with
improved offer
CONTINUED FROM FRONT PAGE

JESS CLARK
@jclarkjourno
US OIL and gas company Occidental
said its updated $38bn (£29.02bn) bid
to take over Anadarko Petroleum was
designed to make it more attractive
than a rival offer from Chevron by
removing the requirement for a
shareholder vote.
Occidental increased the cash
component of its offer to 78 per cent
on Sunday, meaning the deal could go
ahead without a shareholder vote
which would allow for “clarity of
closing”.
Its chief executive Vicki Hollub said
Chevron’s $33bn merger offer had
been considered superior to Occidental’s as it would not require a Chevron
shareholder vote. She added the company did not want to bypass the vote
but it was in shareholders’ best interest to close the deal without increasing the price.
Occidental’s sixth-largest shareholder T Rowe Price said late last
night it intends to vote against the
firm’s board of directors at its annual

meeting on Friday, as Occidental
shareholders have not been permitted
to vote on the bid for Anadarko.
On Sunday, Hollub said in a letter to
Anadarko’s directors the revised proposal did not require a shareholder
vote, which she said “has been repeatedly cited as the explanation for why
you previously chose Chevron’s $65
offer over our $76 offer”. She added
the updated bid represented a premium of 23.3 per cent over Chevron.
“We remain perplexed at your apparent resistance to obtaining far
more value for Anadarko shareholders which has been expressed clearly
through our interactions over the last
week,” Hollub said in the letter.
“As you know from our long-standing interest, we firmly believe that
Occidental is uniquely positioned to
create significant and sustainable
growth and value from Anadarko’s
asset portfolio.”
The company announced yesterday
that in connection with its bid, it has
forged a deal to sell Anadarko’s assets
in Algeria, Ghana, Mozambique and
South Africa to Total for $8.8bn.

SECOND VOTE Turkey orders do-over of
Istanbul election after opposition victory

TURKEY’s electoral body has ordered a rerun of Istanbul’s mayoral election after a
shock opposition victory. President Recep Tayyip Erdogan had questioned the
outcome after his AK Party’s candidate was beaten by the opposition CHP in March.

Kraft Heinz to restate earnings in
wake of employee misconduct
SEBASTIAN MCCARTHY
@SebMcCarthy
US FOOD giant Kraft Heinz said
yesterday that it will have to restate
nearly three years of financial results
after discovering evidence of
employee misconduct.
Kraft Heinz said in a filing that an
internal probe had uncovered errors
on a number of transactions
concerning suppliers and
procurement, causing
misstatements during 2016, 2017
and the first nine months of 2018.

While the group said that the
investigation was “substantially
complete”, it warned that its filing
to the Securities and Exchange
Commission for this year’s first
quarter results will also be delayed.
The company said that the
investigation “did not identify any
misconduct by any member of the
senior management team”.
In February, the packaged food
firm suffered a crash in its share
price after announcing a $15bn
(£11.5bn) write-down of its Kraft and
Oscar Mayer brands.

McDonnell added: “We are dealing
with a very unstable government. It’s
[like] trying to enter into a contract
with a firm going into
administration.”
The Prime Minister’s efforts to win
over Labour MPs could also face
fierce opposition from within her
own party.
Brexiter Nigel Evans, a member of

the influential backbench 1922
Committee said: “If there is a
compromise that turns out to be a
kind of ‘Brexit in name only’
involving anything close to a
customs union, there would be more
than 100 Tory MPs who would never
support it.”
May conceded that many of her
colleagues found the decision to
compromise with the opposition
“uncomfortable.”
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“Frankly it is not what I wanted
either. But as elected politicians,
who asked the public to give us an
instruction on whether to leave the
EU, we cannot now shrug our
shoulders and say it’s all too
difficult,” she wrote in the Mail on
Sunday.
“We have to find a way to break
the deadlock – and I believe the
results of the local elections give
fresh urgency to this,” she added.
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Former Orange bosses go on trial
over spate of staff suicides in 2000s
CALLUM KEOWN
@CallumKeown1
FORMER executives at French
telecoms giant Orange went on trial
yesterday over a series of staff
suicides a decade ago.
Former chief executive officer
Didier Lombard, six other former
executives and Orange itself have
been accused of moral harassment
in the first trial of its kind on a

company-wide scale. Prosecutors
claim that between April 2008 and
June 2010, when it was called France
Telecom, there were 18 suicides and
13 attempted suicides by employees.
They allege the suicides were
triggered by a restructuring plan to
cut 22,000 jobs following the
company’s privatisation.
Prosecutors claim the company
imposed “excessive and intrusive
control” on staff, gave workers

AISLE BE A BIT LATE Waiting period for
UK supermarkets to pay suppliers mounts

demoralising tasks and used
“intimidation manoeuvres or threats
and pay cuts”.
An Orange spokesman declined to
comment on the beginning of the
trial, but told Reuters a lot of work
had been under current chief
executive Stephane Richard to
improve corporate culture.
Lombard, who stepped down as
chief executive in 2010, has denied
any wrongdoing.
THE UK’s leading supermarkets are taking an increasing amount of time to pay their
suppliers. Data has found the top grocers took an average of 40 days to pay suppliers
in 2018, rising 18 per cent since 2013, according to data from Funding Options.

Sales growth at
Morrisons under
City spotlight
SEBASTIAN MCCARTHY
@SebMcCarthy
INVESTORS will hope Morrisons can
replicate a recent spate of bumper
trading results from its supermarket
rivals later this week, when it looks
set to extend a long spell of like-forlike sales growth.
Following a largely better-than-expected financial performance from
both Sainsbury’s and Tesco in recent
weeks, the City is now turning its
gaze to Morrisons, the UK’s fourthlargest supermarket chain, which is
set to report first-quarter results on
Thursday.
Analysts at Barclays are forecasting
total like-for-like growth of 3.1 per
cent during the quarter, compared
with 3.8 per cent in the previous
three months.
“Morrisons market share continues
to fall with recent industry figures
showing it currently standing at 10.3
per cent,” said analysts at The Share
Centre.
“There is unlikely to be anything
dramatic in its first quarter numbers,
with investors hoping that the milder

weather so far this [year will] have
helped sales, especially when compared to last year and the ‘Beast from
the East’.”
The Bradford-based chain, which
has been battling to protect its market share against German discounters Aldi and Lidl in recent years, has
seen its share price tumble from 247p
to 215p over the course of the last 12
months. However, two months ago
the retail giant handed investors their
third special dividend in a year, in a
sign of its turnaround success under
chief executive David Potts.
Russ Mould, investment director at
AJ Bell, said: “Morrisons has grown its
sales on a like-for-like basis, excluding
fuel and VAT, for the last 13 quarters
and it will be looking to extend that
record, with the fourth quarter’s 3.8
per cent rate of increase and last
year’s overall increase of 4.8 per cent
the likely benchmarks.”
He added: “Both Sainsbury’s and
Tesco have pleased with their full-year
results and now analysts’ attentions
will turn to Morrisons’ first quarter
update, after its perfectly solid 2018
showing.”

Euronext allows more time for
Oslo Bors investors to back offer
CALLUM KEOWN
@CallumKeown1
EURONEXT has given Oslo Bors
shareholders more time to accept its
offer as the battle with Nasdaq over
the Norwegian stock exchange
operator rumbles on.
The pan-European exchange
operator has extended its acceptance
period to 31 May, the same date as
Nasdaq, as the pair fight for support.
Both offers, of 158 Norwegian
kroner per share, value the business
at 6.8bn Norwegian kroner (£600m).

The Norwegian Ministry of
Finance is expected to hand final
approval to one of the two
prospective buyers later this month.
Euronext has the backing of
shareholders representing 53.2 per
cent of Oslo Bors.
The US giant has attracted support
from 37 per cent of the company
and has also been publicly backed by
the Oslo Bors board.
Last month both companies were
approved as “fit and proper” owners
by the Norwegian Financial
Supervisory Authority.
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AJOR banks enabled fraudsters
to steal billions of pounds of
public money through VAT
scams, according to documents
obtained by the Bureau of Investigative Journalism, extracts from which
are published today in City A.M.
A decade later, tax authorities are still
chasing the money through the courts.
Traders in London facilitated the socalled “carousel” fraud by organised crime
gangs in 2009, which involved the trading
of carbon credits, permits which allow a
country or organisation to emit greenhouse gases.
The gangs imported millions of carbon
credits from outside the UK before selling
them on in Britain, charging VAT to the
customer but disappearing with the
money instead of passing it on to HMRC.
These credits were eventually bought and
sold by Deutsche Bank, Royal Bank of Scotland (RBS) and Citibank among others, a
key step in the fraudsters’ plans, court
documents show.
To hide the scam, the fraudsters set up a
chain or “carousel” of bogus companies
which traded the carbon credits, before
selling them on to major banks through
brokers. The carousel allows criminals to
recycle the carbon credits and then re-sell
them, allowing the fraud to continue for
longer.
The fraudsters moved their operations
from country to country. Now, German
non-profit media organisation Correctiv
has coordinated 28 newsrooms across

Europe to put the jigsaw together. Teams
of journalists including the Bureau have
scoured thousands of newly obtained documents and talked to some of the participants as part of a project called Grand
Theft Europe.
The documents reveal in great detail the
allegations made against Deutsche Bank,
RBS and Citibank and the broker companies who sold them the carbon credits. It
is alleged the banks and brokers did not do
enough to ensure the credits they traded
were not connected to fraud.
Deutsche Bank settled in the UK in May
last year, without admitting liability. It has
refused to tell the Bureau how big the settlement was. Deutsche Bank told the Bureau it “exited carbon emissions trading in
2010 and reimbursed the German state”.
The current civil cases involve RBS – now
called Natwest Markets – and Citibank,
who are being sued for £71.4m and £14m
respectively by liquidators of a string of
companies involved in the fraud. The firms
that absconded with the VAT have gone
into liquidation. Accountancy firm Grant
Thornton is acting on behalf of the companies in an attempt to recover the money.
Citibank said it considers the claim to be
“fundamentally misconceived and entirely
without merit”. It is “vigorously defending
against the allegations”.
Natwest Markets said it “denies the allegations and defended them in court in
2018. This is a long-running claim and we
are expecting judgment to be handed
down shortly.”

TAX SCAMMERS
AND CARBON
CREDITS – A
DECADE ON
Madlen Davies, Ben Stockton and
Ferdinand Moeck shine a light on the
multi-billion-euro fraud case that
refuses to go away

In April 2010 EU police and tax investigators raided hundreds of offices
and homes across Germany, including
those of Deutsche Bank in Frankfurt.
The bank was ordered to repay €145m
(£124m) of lost VAT on trades between
August 2009 until the raids in April
2010 that were connected to fraud.
Court documents reveal allegations
that the fraud uncovered in Germany
had its seeds in the UK in the months
before the raids.
Seven Deutsche Bank employees in
Germany have been prosecuted to
date. None of the traders in Deutsche
Bank’s London office have faced criminal charges so far.
The documents piece together how
the carbon credit carousel fraud
began in France, moved to the Netherlands and the UK, before migrating to
Germany and Italy, in a pan-European
fraud that is estimated to have cost EU
governments €5bn.
By early June 2009, a series of scandals meant it was widely known
across Europe that the market for carbon credits was teeming with frauds.
The Paris-based Bluenext Exchange,
the main trading exchange for carbon
emissions, closed for two days on 8
and 9 June as the French tax administration opted to charge a zero rate of
VAT on carbon credits to prevent
carousel fraud.
A few days later, the Paris prosecutor’s office admitted it was investigating a multi-million-euro VAT fraud in
the French carbon emissions market.
Within a week, the Netherlands had
also introduced a mechanism to combat the fraud.
This pushed the fraud to the UK –
where VAT was still charged on sales
of carbon credits – and HMRC had
been given only a day’s notice about
the changes in France.
An internal RBS email sent in early
July said “it seems the UK’s carbon
emissions market is rotten” and “is
being targeted by carousel trading
fraudsters”. RBS said this email
reflects that individual’s opinion and
not the wider team’s.
Shortly after the Bluenext Exchange reopened on 9 June 2009,
court documents show an associate
at Deutsche Bank London’s carbon

trading desk, a trader, messaged a
broker about the closure. “The
whole carousel/VAT scam is a bit
troubling,” they wrote, “maybe it really is a scam, and clearly illegal and
clearly troubling”.
In any case, the trader predicted a
“summer slowdown” on trades “as
we all take holiday”. But in reality,
over the next seven weeks trading
suddenly exploded as fraudsters
cashed in on the UK carbon credit
market.
In mid-June Deutsche Bank was approached by SVS Securities, a broker
with whom Deutsche had not dealt
before. It had carbon credits to trade
and expected to grow its business.
SVS was soon providing Deutsche
Bank with many more carbon credits
than expected. On 2 July, SVS sold

I can’t imagine
every single one of
these people being
f**king dodgy
842,000 credits to the bank, three
times the amount it had initially estimated it could supply. In its defence
SVS said this was because the initial
volume was calculated by an intern. It
said the sudden increase can only be
said to “appear illegitimate with the
benefit of hindsight”.
The bank asked SVS for a reason behind the spike in carbon credits. SVS
brokers met Deutsche Bank traders at
a Corney & Barrow wine bar, and gave
a plausible explanation for the uptick
in business, according to Deutsche
Bank.
SVS said another broker, Tradition
Financial Services (TFS), had approached it with an influx of clients
from Eastern Europe wanting to sell
carbon credits, and that SVS and TFS
introduced them to Deutsche Bank
and split the commission.
SVS denies it ever gave the bank this
explanation and said the meeting was

simply a social occasion.
SVS and TFS’s clients were not in fact
genuine Eastern European suppliers.
They were the “missing traders” who
disappeared with the VAT once
Deutsche Bank sent in a claims form
to HMRC, according to a witness statement given by Rod Stone, a fraud investigator at HMRC, during the
German authorities’ investigation.
After the meeting trading resumed,
and over the next 23 days Deutsche
Bank bought more than 24m credits
from SVS.
The documents reveal that during
this summer spree traders at SVS and
TFS were raising their own concerns
about the carbon credits they were
selling on to the banks.
Phone calls between Simon Fox, a
trader at SVS, and Luca Bertali from
TFS reveal they had never met anyone
from one of the companies they were
trading with and Bertali said one of
them “could be an axe murderer”. Fox
also questioned whether the company
could “do a runner”.
After hearing of a presentation by
Barclays Bank about how to detect
VAT fraud, Bertali phoned Fox and
asked: “What are we going to do?... I
hope to God they’re not all dodgy, I
can’t imagine every single one of
these people being fucking dodgy.”
In another phone call between two
unidentified SVS and TFS employees,
the two agreed “the shit” will come
down on carbon credit trading.
The Bureau spoke to Bertali, who left
TFS in 2014 and now owns a yoga studio in Shoreditch, east London. He
said he believed the market for carbon
credits was genuine, and that clients
came to brokers like TFS who took less
of a cut of profits than a bank.
“It’s very easy to say with hindsight.
We were just doing what we thought
was the right thing,” he said. “We
weren’t the ones stealing the VAT.”
A member of the emission trading
desk at Deutsche Bank in London
claims to have raised concerns about
SVS’s trading, though it is unknown
exactly when. The trader said she had
queried the high volumes of credits
coming from SVS.
During the civil case in the UK the
lawyers acting on behalf of SVS and
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There was a
significant risk
that they were
connected with
criminal activity
TFS’ creditors, Grant Thornton, alleged
Deutsche Bank should have questioned
SVS’s purported business model as it
“made no commercial sense”. No other
financial institution experienced such
a spike in trading.
Deutsche Bank London bought increasing numbers of credits from SVS
at favourable prices while knowingly
failing to investigate SVS’s business
properly as it was not in its financial interest to do so, the lawyers allege.
They were “wilfully shutting their
eyes to the obvious, which was that
there was no legitimate explanation for
the trades such that there was a significant and unexplored risk that they
were connected with criminal activity
and in particular VAT fraud,” the
claimants allege.
While Deutsche Bank settled, Grant
Thornton lawyers are still seeking
£50m from SVS, two of its former employees and TFS. The case will be heard
in March next year.
In its defence, SVS said it denies being
a knowing party in the fraud and denies that its traders “deliberately closed
their minds or failed to ask questions”.
They are “not culpable” for any fraud

NEWS
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against companies or HMRC, it added.
TFS also denies assisting alleged VAT
fraud but that if it did assist “it did so
unwittingly and not dishonestly”.
Suspicions about Deutsche Bank’s
trading were later raised at HMRC
when in September 2009 the bank submitted a VAT refund claim for £48m,
while prior to January 2009, the London branch would normally have paid
VAT to HMRC. On investigators’ instruction, HMRC withheld the claim.
By this time, carbon credits were no
longer charged VAT, putting an end to
the fraud in the UK. RBS and Citibank
stopped trading with SVS in July over
concerns of fraud.
Despite this, Deutsche Bank London
carried on trading: it stopped buying
carbon credits from SVS and started
selling to them instead.
These credits were coming from the
bank’s Frankfurt branch and fraudsters
were now stealing from German tax authorities, where VAT was still being
charged. Deutsche Bank declined to
comment further.
Almost a decade after the first suspicions of fraud emerged at HMRC, it has
still been unable to recoup the full
amount stolen from British taxpayers,
estimated to be up to £300m. Even if it
wins in court, it’s likely HMRC will only
get back around half of what it is owed.
For Grand Theft Europe, the Bureau of
Investigative Journalism teamed up with
a network of 35 European media partners
from every European country,
coordinated by the German non-profit
newsroom Correctiv, to investigate VAT
carousels, the biggest ongoing tax fraud
in the EU. Read more at grand-thefteurope.com
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Boeing knew about issue with 737
Max a year before deadly crashes
SAM BUCKINGHAM-JONES
BOEING has said its engineers
discovered an issue with the 737 Max
aircraft in 2017 – a year before the
aircraft was involved in two deadly
crashes – but took no action.
In a detailed statement, the
world’s largest aerospace company
said an angle of attack (AOA)
disagree alert, an alarm that tells
pilots when two sensors report

conflicting data, was inadvertently
made an optional extra instead of a
standard feature in some aircraft.
The US Federal Aviation
Administration said Boeing did not
inform it of the software issue until
November 2018 – a month after the
Lion Air crash – but that it was a
“low-risk” issue.
The plane’s flight angle has been
identified as a factor in both 737
Max disasters. Boeing has said that

in both crashes erroneous AOA data
was fed to the aircraft’s anti-stall
system, which has come under
scrutiny in recent months.
All 737 Max planes were grounded
in March after an Ethiopian Airlines
flight crashed, killing 157 people. It
followed a Lion Air flight crash in
October, and killed 189 people.
There were 387 of the aircraft in
operation worldwide when the fleet
was grounded.

5th - 6th June 2019
ExCel London
wobi.com/wbf-london

The world's most important gathering
of senior executives

HEADING NORTH Air Canada shakes off
aircraft woes to beat profit expectations

AIR CANADA, the country’s largest carrier, posted a surprise profit in the first quarter
of 2019, with more passengers and a new loyalty program overcoming rising costs
and the impact of the global grounding of Boeing’s 737 Max aircraft.

Aeroflot share
price falls after
disaster flight
SAM BUCKINGHAM-JONES
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SHARES in Russia’s largest airline
Aeroflot fell to three-year lows after a
plane burst into flames in a crashlanding on Sunday at a Moscow
airport, killing 41 people.
A Sukhoi Superjet 100 aircraft carrying 73 passengers and five crew was
struck by lightning as it took off towards Murmansk, in Russia’s northwest. Two children were among the
bodies recovered from the crash site.
Television footage showed the plane
crash and slide along the tarmac at
Moscow’s Sheremetyevo airport,
before its rear exploded into flames.
Aeroflot’s shares fell three per cent
on the Moscow exchange yesterday,
but later recovered to close less than
two per cent down. Many passengers
onboard Flight SU 1492 escaped via
the plane’s emergency slides, which
inflated after the hard landing.
Svetlana Petrenko, a spokesperson

for Russia’s Investigative Committee,
said in a statement that only 37 out of
78 people on board had survived.
No official cause has been given for
the disaster. The Investigative Committee said it had opened an investigation and was looking into whether
the pilots had breached air safety
rules. Some passengers blamed bad
weather and lightning.
“We took off and then lightning
struck the plane,” surviving passenger
Pyotr Egorov told the Komsomolskaya
Pravda daily newspaper.
“The plane turned back and there
was a hard landing. We were so
scared, we almost lost consciousness.
The plane jumped down the landing
strip like a grasshopper and then
caught fire on the ground.”
Russia’s transport minister Yevgeny
Ditrikh said he saw no reason to
ground the entire domestically-made
Sukhoi Superjet 100 fleet after the
incident.
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Britain’s low import costs to be hit
by EU exit in export-heavy sectors
HARRY ROBERTSON
@henrygrobertson
THE UK HAS FAR LOWER import
costs in percentage terms than the
US and China, analysis by
accountancy firm UHY has shown,
with Britain paying 0.5 per cent in
duties on its imports in the 2017-18
financial year.
Meanwhile, the US paid duties of
2.3 per cent, or $66.5bn (£50.8bn),

on the goods and services it
imported in 2017-18, while China
paid 2.2 per cent or $47.7bn, UHY’s
analysis showed.
Britain paid $126m less in import
duties across 2017-18 than it did in
the previous financial year. This
meant the UK paid $4.3bn of import
customs duties in 2017-18.
However, UHY warned today that
Britain could face a steep rise in
import costs once it leaves the EU.

“The UK has been a major
beneficiary of zero import duties
within the European Union, and
low duties on imports from many of
the EU’s trading partners,” the firm
said.
Rising import duties due to
Britain leaving the EU free trade
area could affect the UK’s major
exports, including cars and
pharmaceuticals, as could US-China
trade tensions, UHY said.

Confidence stays
steady as Brexit
decision delayed
JAMES BOOTH
@Jamesdbooth1
BUSINESS confidence has stayed steady
for the first time in 12 months as the
prospect of an imminent UK exit from
the EU recedes.
According to an index from the Institute of Chartered Accountants in
England and Wales (ICAEW), business
confidence stood at minus 16.6 per cent
in the second quarter, similar to minus
16.4 per cent in the previous quarter.
This marks the first time in the last 12
months the index has not seen a
significant quarter-on-quarter fall.
The ICAEW said that the survey shows
underlying growth in the second
quarter may stand at just 0.2 per cent,
having risen as high as 0.5 per cent in
the first quarter.
Its report said the first-quarter rise
was partly due to the impact of
businesses stockpiling raw materials
and finished goods in anticipation of a
March exit from the EU.
Manufacturers’ raw material stockpiles are at their highest level, relative
to normal, since the survey began,

while stocks of finished goods are at
their highest point since the first quarter of 2009.
In the retail and wholesale sector,
stocks of finished goods are at their
highest since the last recession.
Michael Izza, ICAEW chief executive,
said: “Many have stockpiled ahead of
the expected March exit from the European Union, but this did not happen.
Stockpiling is expensive for businesses,
but it did boost GDP growth.
“However, my fear is that this will
have an impact on growth and GDP
figures in the rest of the year, so we
should not be surprised to see even
lower growth than normal while
companies use up the excess stock they
now have.”
Other key findings include sales
growth of 3.9 per cent, with no significant improvement expected in the next
12 months.
Employment is growing at 1.9 per
cent, but the rate of expansion is
expected to slip to 1.5 per cent in the
next 12 months, with skills shortages
expected in various sectors such as
construction.

ANNOUNCEMENTS

LEGAL AND PUBLIC NOTICES
CITY OF LONDON
1RWLFH LV KHUHE\ JLYHQ WKDW WKH &RPPRQ &RXQFLO RI WKH &LW\ RI /RQGRQ DV WUDIÀF DXWKRULW\ IRU WKH
undermentioned streets will make several Orders on 16 May 2019XQGHU6HFWLRQ  RIWKH5RDG7UDIÀF
5HJXODWLRQ$FWDVDPHQGHGE\WKH5RDG7UDIÀF 7HPSRUDU\5HVWULFWLRQV $FW7KHHIIHFWRI
WKHVH2UGHUVZLOOEHWRSURKLELWYHKLFOHV RUSHGHVWULDQVZKHUHVWDWHG IURPHQWHULQJWKHVDLGURDGV
Aldermanbury (junction with Love Ln) ---- Footway & Carriageway Works
DP :HGQHVGD\  0D\ WR SP 7KXUVGD\  -XQH $OWHUQDWLYH URXWHV 6% %DVLQJKDOO$YH 
%DVLQJKDOO6W1%*UHVKDP6W&ROHPDQ6W%DVLQJKDOO$YH%DVLQJKDOO6W $OGHUPDQEXU\
Abchurch Lane (Cannon St to King William St) ---- Building Site
DP)ULGD\0D\WRSP)ULGD\$XJXVW$OWHUQDWLYHURXWHQRQH
:HVW6PLWKÀHOG *LOWVSXU6WWR%DUWKRORPHZWKH/HVV&KXUFK  Mobile Crane
DP HDFK 6DWXUGD\ WR SP HDFK 6XQGD\ IURP  WR  -XQH  $OWHUQDWLYH URXWH QRQH :HVW
6PLWKÀHOGEHWZHHQ*LOWVSXU6W RVQRWREHPDGHWHPSRUDU\WZRZD\
Old Jewry &KHDSVLGHWR)UHGHULFN·V3O Utility Works
DP6DWXUGD\WRSP0RQGD\-XQH$OWHUQDWLYHURXWH&KHDSVLGH.LQJ6W*UHVKDP6W 
2OG-HZU\2OG-HZU\WREHPDGHWHPSRUDU\WZRZD\EHWZHHQ*UHVKDP6W )UHGHULFN·V3O$OOSDUNLQJ
ED\VWREHVXVSHQGHG
Mincing Lane 3ODQWDWLRQ/QWR*UHDW7RZHU6W  Mobile Crane
DP WR SP HDFK 6DWXUGD\  DP WR SP HDFK 6XQGD\ IURP  WR  -XQH $OWHUQDWLYH URXWH
0LQFLQJ /Q )HQFKXUFK 6W 5RRG /Q (DVWFKHDS  *UHDW7RZHU 6W 5HPDLQGHU RI 0LQFLQJ /Q WR EH
PDGHWHPSRUDU\WZRZD\&UDQHVWDQGLQJRQ3DUNLQJ%D\V0/0/ WD[LUDQNWREHVXVSHQGHG
(DVWIRRWZD\WREHFORVHG
Moorgate 7HOHJUDSK6WWR*UHDW6ZDQ$OOH\  Mobile Crane
DP HDFK 6DWXUGD\ WR SP HDFK 6XQGD\ IURP  WR  -XQH $OWHUQDWLYH URXWHV 1% 3RXOWU\
&KHDSVLGH1HZJDWH6W.LQJ(GZDUG6W/LWWOH%ULWDLQ0RQWDJXH6W$OGHUVJDWH5RWXQGD /RQGRQ
:DOO6%0RRUJDWH/RQGRQ:DOO$OGHUVJDWH5RWXQGD6W0DUWLQ·V/H*UDQG&KHDSVLGH 3RXOWU\
Fleet Street (junction with Chancery Ln) ---- Utility Works
DPHDFK6DWXUGD\WRSPHDFK6XQGD\IURPWR-XQH$OWHUQDWLYHURXWH(%&KDQFHU\
/Q+LJK+ROERUQ+ROERUQ&LUFXV1HZ)HWWHU/Q )HWWHU/Q
St Paul’s Churchyard 1HZ&KDQJHWR*RGOLPDQ6W  Cannon Street 6W3DXO·V&KXUFK\DUGWR1HZ
Change) ---- Resurfacing Works
DPHDFK6DWXUGD\WRSPHDFK6XQGD\IURPWR-XQH$OWHUQDWLYHURXWHV(%/XGJDWH+LOO
2OG%DLOH\1HZJDWH6W.LQJ(GZDUG6W0RQWDJXH6W$OGHUVJDWH5RWXQGD6W0DUWLQ·VOH*UDQG 1HZ
&KDQJH:%1HZ&KDQJH1HZJDWH6W+ROERUQ9LDGXFW6QRZ+LOO)DUULQJGRQ6W /XGJDWH&LUFXV
Aldersgate Street *ODVVKRXVH<UGWR)DQQ6W Fann Street -XQFWLRQZLWK$OGHUVJDWH6W  Goswell
Street )DQQ6WWR%DOWLF6WUHHW:HVW Resurfacing Works
DPWRSP6DWXUGD\ -XQH$OWHUQDWLYHURXWH1%$OGHUVJDWH6W/RQJ/Q(DVW3RXOWU\
$YH &KDUWHUKRXVH 6W 6W -RKQ 6W  &OHUNHQZHOO 5G 6% *RVZHOO 5G &OHUNHQZHOO 5G 6W -RKQ 6W
&KDUWHUKRXVH6W/LQGVH\6W /RQJ/Q
(QTXLULHVWR7UDIÀF0DQDJHPHQW6HUYLFHVRQ
&DURO\Q'Z\HU%(QJ +RQV 
'06&0,/7)&,+7
'LUHFWRURIWKH%XLOW(QYLURQPHQW

'DWHG 7 May 2019
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Former Goldman
banker appears
at US 1MDB trial
ROZANNA LATIFF
FORMER Goldman Sachs banker Roger
Ng pleaded not guilty to criminal
charges linked to a multi-billion-dollar
scandal at the Malaysian state investment fund 1MDB in an appearance at
federal court in New York yesterday.
The US Department of Justice
accused Ng last year of conspiring to
launder money and bribe government officials in Malaysia and Abu
Dhabi through bond offerings that
Goldman Sachs handled. He was
extradited on 3 May to New York from
Kuala Lumpur, where he had been
jailed since November.
US Magistrate Judge Peggy Kuo, of
the US District Court in Brooklyn,
New York, allowed Ng, a Philippines
citizen, to be released in exchange for
a $20m (£15.2m) bond. He was fitted
for an ankle bracelet, and will be staying at an undisclosed location in the
New York City area that the court
approved.

His lawyer, Marc Agnifilo, said he
convinced Ng to “come to the US and
face the music” because it was evident that prosecutors were not going
to drop the case, and his client had
become very ill.
“He was in a very difficult situation,” Agnifilo told reporters. Being
detained in New York “is better than
a Malaysian jail,” he added.
Ng, who left Goldman Sachs in 2014,
faces up to 30 years in prison if he is
convicted of the three charges against
him in the United States, based on alleged violations of the Foreign Corrupt Practices Act. Prosecutors and
Ng’s lawyer are trying to negotiate a
plea bargain. Government lawyers
said they hope to avoid a trial by
reaching a deal.
Malaysia’s home minister wanted
Ng to face criminal charges there
first, but agreed to temporarily surrender him to the United States for 10
months, Malaysia’s attorney general
Reuters
Tommy Thomas said.
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Brunei stoning
laws dropped
after boycott
SEBASTIAN MCCARTHY

Tui will open new hotels in 11 countries across Europe, Asia and Africa

Tui to strengthen business with
20 hotel openings this summer
JESS CLARK
@jclarkjourno
TRAVEL agent Tui has announced it
is set to open 20 new hotels across
Europe, Africa and Asia this summer
as the company targets further
growth in the sector.
The company revealed yesterday
that it opened 10 new hotels on

1 May and plans to launch a further
20, and a new yacht, by the end of
the summer.
Tui is aiming to strengthen its
high-margin hotel segment, which
accounts for 30 per cent of the
company’s earnings, as the business
is less cyclical than its “highly
competitive” core tour operator
business.

@SebMcCarthy
THE SULTAN of Brunei has backed
down over plans to impose
draconian new laws against LGBT
people on the weekend following a
global public backlash.
Sultan Hassanal Bolkiah said the
kingdom will not impose death by
stoning laws for people convicted
for having same-sex relations, and
will extend a moratorium on
capital punishment.
In a televised speech before the
start of the Islamic holy month of
Ramadan, the country’s ruler said:
“I am aware that there are many
questions and misperceptions with
regard to the implementation of
the Syariah Penal Code Order.
However, we believe that once these
have been cleared, the merit of the
law will be evident.”
In recent months, a swathe of
celebrities and businesses have
publicly boycotted assets owned by
the Sultan of Brunei, such as the
iconic high-end Dorchester
Collection hotels.
Firms including JP Morgan and
Deutsche Bank have called for
people to stop using Brunei-owned
hotels following the proposed laws.

OWN A SHARE IN A RACEHORSE
WITH GRAND NATIONAL WINNING TRAINER DAVID PIPE IN THE CITY SYNDICATE

David Pipe took over the helm at Pond House from his father Martin in 2007. In only
his second season, David landed two Cheltenham Festival successes as well as the
most famous race of them all when Comply Or Die romped to victory in the 2008
Grand National – a feat that took his father twenty years!

THE CITY SYNDICATE INCLUDES:
 Visits to David Pipe’s yard to see your horse and stable stars
 Tickets to see your horse in action
 Share in the prize money

Enjoy the thrill of National Hunt racehorse ownership for a fraction of the cost at a top
class yard in the City Syndicate.

Contact:
David Pipe 01884 840715
Email:
David@DavidPipe.com

To become part of this unique syndicate, do not hesitate to call, as there are only
12 shares available. Initial one-off payment of £2,900*, 12 monthly payments of
£160* from the purchase of the horse
This represents a special discounted price for City AM readers
* All prices shown are exclusive of VAT. VAT at 20% is payable. Syndicate members, however, will be able to reclaim all
VAT paid under HMRC’s “VAT Scheme for Racehorse Owners”.
**This is not an investment opportunity and is intended for entertainment purposes (only of like minded people.)!

Pond House Stables is where the horse always comes first
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Lawyer to the rich on a decade in the City
James Booth
talks to one of City
law’s trailblazing
female partners

L

AWYER to the super-rich Clare
Maurice has a disarmingly simple view of the world.
“Life doesn’t change really, people are born, get married,
make money and die,” she says.
The senior partner of private wealth
boutique Maurice Turnor Gardner is
reflecting on the ten years since she
led a breakaway from Allen & Overy
to launch the firm.
While life goes on, the political and
economic climate for the firm’s
wealthy clients has morphed dramatically between 2009 and 2019.
Shadow chancellor John McDonnell,
who has made his disdain for the rich
clear, said last week that Labour’s economic policies would mark a “revolution” if the party took power.
“In 2009 we weren’t contemplating
a left-wing government,” Maurice
says. “The front page of City A.M. this
morning [30 April] was a bit alarming
with Mr McDonnell saying we want
revolution, not evolution.”
Maurice says her firm’s clients have
either already already got their
money outside the UK or are prepared
to take a long-term view on a Jeremy

Corbyn-led country.
“I was talking to a client the other
day who just shrugged his shoulders
and more-or-less said: ‘We’ve been
around for a long time, governments
come and go and we’ll just have to
cope with it if it happens.’”
Maurice is no stranger to economic
and political turbulence. She founded
her firm following a financial crisisera restructuring at Allen & Overy,
which involved a 10 per cent cut to its

workforce and a decision to stop
focusing on non-core areas such as
private wealth.
Despite opening at such an inauspicious time, the firm has thrived; from
23-strong at launch, there are now 50
employees. Unusually among law
firms, the firm’s 10-strong partnership is majority female.
“We are pretty well all women,”
Maurice says. “The boys are the ones
going ‘what about me?’” she jokes.

AND

THE

The situation is a stark
reversal from when Maurice
was appointed as Allen &
Overy’s first female partner
in 1985.
“It was extraordinary at the
time because suddenly Allen
& Overy looked as if it was
coming into the 20th
City law veteran
Clare Maurice

century. It was hugely welcomed, the
women in the firm went ‘wow - we
can do it.’”
The attitude to women in that era is
exemplified by her initial interview at
Allen & Overy in 1975. Maurice asked
her interviewer whether it would be a
problem if she got a 2:2 in her degree
rather than a 2:1.
“He said: ‘No, the only problem I had
was [you were] a woman!’” she recalls.
More than 30 years later, A&O’s partnership remains just 18 per cent female, which is not an atypical ratio at
leading City firms. Maurice says the
24/7 service expected from partners
sits badly with family life.
“It’s a big tension and I don’t know
how we are ever going to solve that,”
she says.
Looking back at the firm’s trajectory, Maurice starts to say that they
have been lucky, before correcting
herself.
“When I was appointed as the
first woman partner at Allen
& Overy, I remember saying
to John [Rink – then managing partner], ‘I’m so lucky, I
was in the right place at the
right time,’ and he said, ‘you
make your own luck.’”
“That is a piece of advice I
would give to younger partners: look for the opportunities and that
will contribute to
making your own
luck,” she says.
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KPMG: ‘Zombie
firms’ dragging
on UK economy
HARRY ROBERTSON
@henrygrobertson
INCREASING numbers of underperforming “zombie firms” are acting as
a drag on the UK economy and raising
the risk of contagion during an economic crisis, professional services
firm KPMG warned yesterday.
Up to 14 per cent of listed UK companies showed zombie symptoms of
sustained financial strain in 2018,
new KPMG analysis showed, and have
survived only by feeding off recordlow interest rates.
Zombie companies – which typically
exhibit falling turnover, low profitability, limited cash reserves and
high leverage – have been on the rise
thanks to “an unprecedented set of
economic circumstances,” the auditing firm said.
Low interest rates have allowed
“highly-leveraged companies to make
their repayments which, under more
“normal” economic circumstances
would be unaffordable”, it added.

Such firms are sucking the UK economy dry by continuing trading but
without innovation, dynamism or
investment, according to the research
which examined at around 21,000
companies.
KPMG’s study raised the fear that
weak UK companies would not be
able to cope if the Bank of England
raised its main interest rate above the
current 0.75 per cent level.
On Thursday, the Bank’s governor
Mark Carney said markets were
underestimating future rates rises, as
its monetary policy committee opted
to keep rates on hold.
Yael Selfin, chief economist at KPMG
in the UK, said: “The threat that zombie companies pose to the wider economy is very real.”
“If interest rates rise further, highlyleveraged businesses may soon find
that borrowing will become more difficult to repay, and if the economy
continues to stutter, these businesses
will be left especially vulnerable to
adverse market forces,” she said.
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Khan to give
small business
AI tech boost
SAM BUCKINGHAM-JONES

GGV Capital partner Jenny Lee said Thunes had a “fantastic growth record”

Payments startup Thunes closes
$10m series A financing round
JESS CLARK
@jclarkjourno
PAYMENTS startup Thunes has
completed a $10m (£7.64m) series A
funding round led by Alibaba and
Airbnb investor GGV Capital.
The Singapore-headquartered
company will use the funding to
expand its presence across Africa,
Asia and Latin America.
Thunes will also add to its existing

regional presence in London, Dubai
and Miami by opening new offices
in San Francisco, Paris and a second
branch in Dubai.
GGV Capital managing partner
Jenny Lee said: “We pride ourselves
in the long-term success of the
companies we invest in, and we were
attracted by Thunes because we are
aligned with their mission and see a
lot of growth potential in this
business.”

LONDON may be the artificial
intelligence (AI) capital of Europe,
but City Hall believes the benefits
of AI are failing to trickle down to
small businesses.
The mayor Sadiq Khan will give
200 small businesses in London a
share of £200,000 to enhance their
use of AI.
“London is a leading hub for
innovation in artificial intelligence
and some of the advances being
made right here in the capital are
revolutionising how business is
done,” Khan said today.
“Small businesses are the
lifeblood of our economy, and I
firmly believe these innovations
should be available to companies of
all sizes, not just the ones with the
deepest pockets.”
A study by AI platform Cognition
X last year found London is home
to more than 750 companies
working in AI – more than twice as
many as Paris and Berlin, its
nearest competitors, combined.
The first round of successful
companies will connect with a
dedicated case-worker and be
trained to use enhanced web tools.
Retailers will get 24/7 customer
support, while hotels will get
tailored guidance for guests.
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MOTORING

ANY LAST WORDS? Ex-lawyer Cohen reports to prison after
taking parting shot at former boss US President Donald Trump

“Ask a kid to sketch a
supercar and it will
probably look like this...”
WE DRIVE THE NEW LAMBO PAGE 23
ANNOUNCEMENTS

LEGAL AND PUBLIC NOTICES
CITY OF LONDON
THE PLANNING ACTS AND THE ORDERS AND REGULATIONS MADE THEREUNDER
This notice gives details of applications registered by the Department of The Built Environment
Code: FULL/FULMAJ/FULEIA/FULLR3 – Planning Permission; LBC – Listed Building Consent;
TPO – Tree Preservation Order; OUTL – Outline Planning Permission

Kings College Maughan Library, Chancery
Lane, London, WC2A 1LR

Cunard Place, London, EC3A 5AR

19/00245/LBC
Installation of 8 secondary glazing units to the
windows on the north elevation of the Library
Reception room.

19/00397/FULLR3
7HPSRUDU\LQVWDOODWLRQRIDVFXOSWXUH·7KH6DPH
IRU (YHU\RQH· E\ 1DWKDQ &ROH\ IRU D SHULRG RI
up to one year to be taken down on or before


Middle Temple Hall, Middle Temple Lane,
London, EC4Y 9AT

O/S 1 Great St Helen’s, Undershaft, London,
EC3A, London, EC3

19/00326/LBC
Two-part Application:
1. Proposed installation of a solid hardwood
WLPEHU ÀUHUDWHG GRXEOH GRRUVHW ZLWKLQ WKH
threshold of the Watergate Doors. This will
include the removal of two existing thin vertical
panels to enable the installation of the door frame.
3URSRVHG SLYRW KLQJH ÁRRU ER[HV WR EH UHFHVVHG
LQWRH[LVWLQJWLPEHUÁRRU
2. Proposed installation of intumescent brush seals
to existing double doorset adjacent to stairwell 05.
Proposed intumescent brush seals will be rebated
into three edges (sides and top) of both door
leaves.

19/00399/FULLR3
Temporary installation of a sculpture ‘It Was Only
a Matter of Time Before we Found the Pyramid
DQG )RUFHG LW 2SHQ· E\ 6DOYDWRUH $UDQFLR IRU D
temporary period of upto 1 year to be taken down
RQRUEHIRUH

99 Bishopsgate, London, EC2M 3XD
19/00403/FULLR3
7HPSRUDU\ ,QVWDOODWLRQ RI D VFXOSWXUH ¶6WDJQLJKW·
by Michael Lyons for a temporary period of up to
1 year to be taken down on or before 01 June 2020

:HVW6PLWKÀHOG/RQGRQ(&$-5

19/00404/FULL
Installation of a parklet on an existing parking bay
19/00353/FULL
&KDQJHRI8VHIURP2IÀFH &ODVV% WR7ULEXQDO for a temporary period until 23 September 2019.
6XLJHQHULV RU2IÀFH &ODVV%  VTP 
The Leadenhall Building, 122 Leadenhall

8 Salisbury Square, London, EC4Y 8AE

56A Old Broad Street, London, EC2M 1RX
19/00355/FULL
Installation of a new shopfront.

Planter No 2, 60 - 70 St Mary Axe, London, EC3

Street, London, EC3V 4AB
19/00405/FULLR3
Temporary Installation of a sculpture ‘Within a
UHDOPRIUHODWLYHIRUP·E\/DZUHQFH:HLQHUIRUD
temporary period of up to year to be taken down
on or before 01 June 2020.

19/00358/FULLR3
Temporary installation of a sculpture ‘The
JDUGHQRIÁRDWLQJZRUGV·E\(OLVD$UWHVHURIRUD St Botolph Without Bishopsgate Churchyard,
temporary period of up to 1 year, to be taken down London, EC2M 3TJ
on or before 01 June 2020
19/00406/FULLR3
Temporary installation of a sculpture ‘Reclining
Bury Court, London, EC3A 8AJ
1XGH · E\ .HYLQ )UDQFLV *UD\ IRU D WHPSRUDU\
19/00360/FULLR3
Temporary Installation of a sculpture ‘Site of the period of up to 1 year to be taken down on or
IDOO·E\5H]D$UDPHVKIRUDWHPSRUDU\SHULRGRI before 01 June 2020
up to 1 year, to be taken down on or before 01 Outside Sir John Cass C of E School, St
June 2020.
James’s Passage, London, EC3A 5DE

Mitre Square, London, EC3A 5DH
19/00362/FULLR3
$SSOLFDWLRQ XQGHU 6HFWLRQ  RI WKH 7RZQ DQG
Country Planning Act 1990 to vary condition 1
of planning permission 18/00395/FULLR3 dated
 WR H[WHQG WKH WHPSRUDU\ WLPH SHULRG
IRU WKH LQVWDOODWLRQ RI WKH VFXOSWXUH ¶&OLPE· E\
-XOLDQD&HUTXHLUD/HWWHWR

Cullum Street, London, EC3M 7JJ
19/00364/FULLR3
Temporary installation of a sculpture-Series
Industrial Windows by Marisa Ferreira-for a
temporary period of up to 1 year, to be taken down
on or before 01 June 2020

19/00407/FULL
Temporary installation of a sculpture ‘ Dutch/
/LJKW IRU $JQHWD %ORFN · E\ -\OO %UDGOH\ IRU D
period of up to one year to be taken down on or
EHIRUH

Outside Sir John Cass C of E School, St
James’s Passage, London, EC3A 5DE
19/00408/LBC
Temporary installation of a sculpture ‘ Dutch/
/LJKW IRU $JQHWD %ORFN · E\ -\OO %UDGOH\ IRU D
period of up to one year to be taken down on or
EHIRUH

51 Lime Street, London, EC3M 7DQ

19/00419/FULLR3
Undershaft, London, EC3A 6AT
7HPSRUDU\,QVWDOODWLRQRIDVFXOSWXUH¶$UFDGLD·E\
19/00383/FULLR3
Leo Fitzmaurice for a period of up to one year to
$SSOLFDWLRQ XQGHU 6HFWLRQ  RI WKH 7RZQ DQG
be taken down on or before 1 June 2020
Country Planning Act 1990 to vary condition 1
RI SODQQLQJ SHUPLVVLRQ )8//5 GDWHG 99 Bishopsgate, London, EC2M 3XD
 WR H[WHQG WKH WHPSRUDU\ WLPH SHULRG 19/00420/FULLR3
for the installation of the sculpture Crocodylius 7HPSRUDU\LQVWDOODWLRQRIDVFXOSWXUH¶$UFDGLD·E\
3KLORGHQGUXV·E\1DQF\5XELQVWR
Leo Fitzmaurice for a period of up to one year to
be taken down on or before 1 June 2020
:HVW6PLWKÀHOG/RQGRQ(&$'6
19/00384/FULL
Fenchurch Place, London, EC3
Continued use as a marketing suite (sui generis)
VTP LQFRQMXQFWLRQZLWKWKH%DUWKRORPHZ 19/00424/FULLR3
Close development for a temporary period until 7HPSRUDU\,QVWDOODWLRQRIDVFXOSWXUH¶$UFDGLD·E\
Leo Fitzmaurice for a period of up to one year to
31st January 2021.
be taken down on or before 1 June 2020.

Heneage Lane, London, EC3A 5DQ

19/00392/FULLR3
$SSOLFDWLRQ XQGHU 6HFWLRQ  RI WKH 7RZQ DQG
Country Planning Act 1990 to vary condition 1
RI SODQQLQJ SHUPLVVLRQ )8//5 GDWHG
 WR H[WHQG WKH WHPSRUDU\ WLPH SHULRG
IRUWKHLQVWDOODWLRQRIWKHVFXOSWXUH¶6DUHH*DUGHQ·
E\&ODLUH-DUUHWWWR

1 Undershaft, London, EC3A 8EE
19/00432/FULLR3
Temporary installation of a sculpture ‘Abstract
0DVV· E\ 1LQD 6DXQGHUV IRU D WHPSRUDU\ SHULRG
of up to 1 year to be taken down on or before 01
June 2020.

$SSOLFDWLRQV FDQ EH YLHZHG DW ZZZSODQQLQJFLW\RÁRQGRQJRYXN RU DW WKH
'HSDUWPHQW RI WKH %XLOW (QYLURQPHQW 1RUWK :LQJ *XLOGKDOO %DVLQJKDOO
6WUHHW /RQGRQ (& EHWZHHQ  DQG  5HSUHVHQWDWLRQV PXVW EH
made within 21 days of the date of this newspaper online or in writing to
3/1&RPPHQWV#FLW\RÁRQGRQJRYXNRUWKH&KLHI3ODQQLQJ2IÀFHU32%R[
Guildhall, London, EC2P 2EJ. In the event that an appeal against a decision of the
Council proceeds by way of the expedited procedure, any representations made
about the application will be passed to the Secretary of State and there will be no
opportunity to make further representations.

MICHAEL Cohen, US
President Donald
Trump’s former
personal lawyer, took a
parting shot at his
former boss –
denouncing
“xenophobia, injustice
and lies” – before
reporting to a US
federal prison
yesterday to begin a
three-year sentence.
Cohen was found guilty
of arranging hush
payments to two
women who said they
had sexual encounters
with Trump and of lying
to Congress.

Money laundering fines soar
as government cracks down
JESS CLARK
@jclarkjourno
THE VALUE of fines handed to
companies that failed to comply with
anti-money laundering obligations
soared 91 per cent last year.
HM Revenue & Customs (HMRC)
hit companies with charges of
£2.3m last year, up from £1.2m in
2016-17, in a crackdown down on the
processing of ill-gotten gains.
The average size of the fines has
increased from £1,310 to £3,450,
which could be “crippling” for an

early-stage business, financial
services regulatory consultancy
Fscom warned.
Fscom managing director Jamie
Cook said: “Cracking down on
money laundering is at the top of
the government’s agenda and HMRC
is responding by increasing the
value of fines it hits businesses with.
“Businesses that deal with a high
volume of transactions and can
remit payments globally such as
money service businesses, look
exposed to anti-money laundering
enforcement action due to the

increased risk of the service they
provide.”
“Although the average size of
these fines may seem small, they
can be crippling for early-stage
fintech businesses that have limited
cash reserves,” he added.
In March, a freedom of
information request revealed that
HMRC had launched its first
criminal investigations under a new
measure to fight money laundering:
the corporate criminal offence of
failure to prevent the facilitation of
UK tax evasion.

CITY OF LONDON

FORUM
The British
reluctance
to learn
foreign
languages
isn’t a
charming
weakness
SOPHIE HARWOOD
ON WHY JEREMY
HUNT SHOULD
NOT BE MOCKED
FOR HIS ‘SCHOOL
BOY’ FRENCH
PAGE 20

1RWLFH LV KHUHE\ JLYHQ WKDW WKH &RPPRQ &RXQFLO RI WKH &LW\ RI /RQGRQ DV WUDIÀF DXWKRULW\ IRU WKH
undermentioned streets made several Orders on 2 May 2019XQGHU6HFWLRQ  RIWKH5RDG7UDIÀF
5HJXODWLRQ$FWDVDPHQGHGE\WKH5RDG7UDIÀF 7HPSRUDU\5HVWULFWLRQV $FW7KHHIIHFWRI
WKHVH2UGHUVZLOOEHWRSURKLELWYHKLFOHV RUSHGHVWULDQVZKHUHVWDWHG IURPHQWHULQJWKHVDLGURDGV
Watergate (Kingscote St to New Bridge St) ---- Mobile Crane
DPWRSP6DWXUGD\0D\ -XQH$OWHUQDWLYHURXWH1HZ%ULGJH6W7XGRU6W .LQJVFRWH
6W.LQJVFRWH6WWREHPDGHWHPSRUDU\WZRZD\3DUNLQJED\VWREHVXVSHQGHG
Carmelite Street (Tudor St to Tallis St) ---- Mobile Crane
DPHDFK6DWXUGD\WRSPHDFK6XQGD\IURP0D\WR-XQH$OWHUQDWLYHURXWH7XGRU6W-RKQ
&DUSHQWHU6W 7DOOLV6WRU7XGRU6W7HPSOH$YH 7DOOLV6W
Pleydell St (Bouverie St to Lombard Ln) ---- Utility Works
DP6DWXUGD\0D\WRSP7XHVGD\-XQH$OWHUQDWLYHURXWH%RXYHULH6W7HPSOH/Q
/RPEDUG/Q
Liverpool Street 2OG%URDG6WWR%ORPÀHOG6W Utility Works
DPHDFK6DWXUGD\WRSPHDFK6XQGD\IURPWR-XQH$OWHUQDWLYHSHGHVWULDQURXWH2OG
%URDG6W1HZ%URDG6W %ORPÀHOG6W
Barbon Alley (Houndsditch to Devonshire Sq) ---- Utility Works
DP7XHVGD\0D\WRSP7XHVGD\-XQH$OWHUQDWLYHSHGHVWULDQURXWH'HYRQVKLUH6T 
+RXQGVGLWFK
Coleman Street (White Horse Yd to Basinghall Ave) ---- Mobile Crane
DPHDFK6DWXUGD\WRSPHDFK6XQGD\IURPWR-XQH$OWHUQDWLYHURXWHV:%*UHVKDP6W
$OGHUPDQEXU\%DVLQJKDOO6W %DVLQJKDOO$YH(%3ULQFH·V6W3RXOWU\&KHDSVLGH.LQJ6W*UHVKDP
6W$OGHUPDQEXU\%DVLQJKDOO6W %DVLQJKDOO$YH&ROHPDQ6WEHWZHHQ*UHVKDP6W :KLWH+RUVH
<DUGWREHPDGHWHPSRUDU\WZRZD\$IIHFWHGSDUNLQJED\VWREHVXVSHQGHG
London Wall &LUFXV3OWR0RRUJDWH  Mobile Crane
DP6DWXUGD\WRSP6XQGD\0D\$OWHUQDWLYHURXWHV(%0RRUJDWH6RXWK3O(OGRQ6W
%ORPÀHOG 6W )LQVEXU\ &LUFXV  &LUFXV 3O :% &LUFXV 3O )LQVEXU\ &LUFXV %ORPÀHOG 6W /RQGRQ
:DOO2OG%URDG6W7KUHDGQHHGOH6W%DUWKRORPHZ/Q/RWKEXU\ 0RRUJDWH7KH1R5LJKW7XUQIURP
/RQGRQ:DOOWR2OG%URDG6WZLOOEHVXVSHQGHG
Old Broad Street *UHDW:LQFKHVWHU6WWR7KURJPRUWRQ6W  Mobile Crane
DPWRSPHDFK6DWXUGD\ 6XQGD\IURPWR-XQH$OWHUQDWLYHURXWHV1%7KUHDGQHHGOH6W
%LVKRSVJDWH :RUPZRRG6W6%:RUPZRRG6W%LVKRSVJDWH 7KUHDGQHHGOH6W
Savage Gardens 7ULQLW\6TWR3HS\V6W Resurfacing Works
DPHDFK6DWXUGD\WRSPHDFK6XQGD\IURPWR-XQH$OWHUQDWLYHURXWH7ULQLW\6T6HHWKLQJ
/Q 3HS\V6WRU3HS\V6W&RRSHU·V5RZ 7ULQLW\6T6HHWKLQJ/QEHWZHHQ3HS\V6W &UXWFKHG
)ULDUVWREHPDGHWHPSRUDU\WZRZD\3DUNLQJED\VWREHVXVSHQGHG
(QTXLULHVWR7UDIÀF0DQDJHPHQW6HUYLFHVRQ
&DURO\Q'Z\HU%(QJ +RQV 
'06&0,/7)&,+7
'LUHFWRURIWKH%XLOW(QYLURQPHQW

'DWHG 7 May 2019
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Chinese investor
cuts staff as tech
growth weakens
JULIE ZHU
SEQUOIA Capital China, widely viewed as
a bellwether for Chinese tech investment,
is set to lay off as much as 20 per cent of
its investment staff as a slowdown in the
country’s tech sector saps appetite for
risk, said two people with knowledge of
the matter.
The Chinese arm of Silicon Valley venture capitalist Sequoia Capital is looking
to cut the number of venture investment professionals from about
70, the people said. Two other
people said the cut would be
at least 10 per cent.
Sequoia China told
Reuters in a statement sent
ahead of story publication
that it regularly reviews its
workforce which may result in personnel adjustments.
“Within the last 12 months,
we had 13 new investment professionals join Sequoia China, which slightly
increased our total number of employees,” it said in the statement.
In a later statement to Reuters after this
story was published, a spokeswoman said
the story was untrue.
The layoffs would come after a government campaign against debt financing
left startups vying for shrinking pools of
fresh capital. Meanwhile, disappointing

returns from firms going public amid
market volatility has made investors bearish, resulting in down rounds – where a
firm’s valuation in a round of fundraising falls below that of a previous round.
Chinese venture capital and private equity managers raised a combined $1.5bn
(£1.1bn) for investment across all sectors
in the first three months of 2019, a far cry
from the $9.4bn of the same period last
year, according to data firm Preqin.
Major tech firms have cut headcount
and salaries to maintain performance as an economic
slowdown and China-US
trade war weigh on cusSequioa’s Chinese arm
has previously backed
Jack Ma’s Alibaba
tomer sentiment.
Sequoia China’s job cuts
began in late March and have
mainly affected the venture capital
arm’s technology & media, healthcare,
consumer and industrial technology
teams, two of the people told Reuters, declining to be identified as the information was not yet public.
Investment professionals including one
partner, one managing director, and several vice presidents and associates have
agreed to leave the firm during these
Reuters
cuts, said one person.

IN PARTNERSHIP WITH

@LMAPPEAL
#CGD #GoRed
#peoplematter

Supporting City Giving Day
Why are you supporting CGD?
This is BE’s second year supporting CGD,
which has now become part of our annual
CSR programme. Our employees are each
given three paid volunteering days annually
and CGD has inspired staff to fully utilise
them, with people signing up to volunteer in
care homes, homeless shelters and
foodbanks across London.

Which charities do you support?
We support numerous charities, from
Sightsavers to London Air Ambulance, GOSH

to Battersea Dogs Home, with monthly
donations by each of our 18 flexible
workspace centres. Over the years we’ve
donated over £1.5m to hundreds of charities.
In October we’re sending two employees to
volunteer at a Costa Rican turtle conservation
project.

How will you celebrate CGD?
We’ve entered a team for the CGD Quiz Night
and hope to take part in the CGD City Walk.
That week we’re also holding our annual
Macmillan Coffee Morning in 18 locations
which always raises thousands of pounds.
We’ll also encourage clients to get on board
and Go Red for CGD.

JOIN US AND REGISTER NOW AT

CSR is an integral part of
our everyday agenda.
City Giving Day is a great
extension to this, and we
are proud to be involved.
Julie Tucker, PR &
Marketing Officer, BE
Offices

WWW.THELORDMAYORSAPPEAL.ORG/CGD
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SANDBANKING ON THE FUTURE Dorset destination comes
top in new ranking of Britain’s most expensive seaside towns

SANDBANKS, the Dorset destination known for its waterfront mansions and views over Poole harbour, has topped a new
list of Britain’s most expensive seaside towns. A home in the coastal location now stands at more than £750,000, rising 26
per cent in the past 12 months and remaining comfortably above the second most expensive seaside town Aldeburgh. Over
the last decade, the average house price in Britain’s seaside towns has risen by 29 per cent, reaching £239,138.

SPORT

It just shows
the magic of
golf at its very
best – the
world No417
producing a
stunning
performance
to beat a
strong field
and claim a
life-changing
victory
SAM TORRANCE ON
MAX HOMA’S MAIDEN
PGA TOUR WIN AT
THE WELLS FARGO
CHAMPIONSHIP
PAGE 26

The City A.M. Watch List for
Luxury Week at The Royal Exchange
Tuesday 14th May
6.30pm - 8pm
9 The Royal Exchange
London EC3V 3LQ

A voyage through time, in one luxurious
evening at The Royal Exchange:

CHARITY IN ACTION
In addition to Macmillan, our
charity partner is Rays of
Sunshine, which grants
wishes for children with lifelimiting illnesses. Having met
Amanda Keaveny, wife of
Alderman and Sheriff Vincent
Keaveny, at a CGD breakfast,
we also hope to send
volunteers to help at the
Glass Door homeless shelter
she supports.

NEWS

As part of The Royal Exchange’s inaugural
Luxury Week, City AM brings together the horological experts from Watches of Switzerland,
Bremont and Watchfinder & Co. for an unprecedented glimpse of fine watchmaking's inner
workings.

If you are interested in attending,
please RSVP to events@cityam.com
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GUEST OPINION

Christopher
Woolard assesses
if our generational
money stereotypes
match the hype

It’s important to
remember that
not all baby
boomers have
property and
pension wealth

O

VER the last decade or so, a
narrative of intergenerational discord has gradually
become an accepted part of
the political wisdom in this

country.
Isn’t it obvious that the baby
boomers have had it easy, at the expense of millennials who have been
locked out of secure jobs, secure
homes, and secure pensions?
Well, as the financial regulator set
up with a statutory objective to look
after the interests of consumers, our
job isn’t to accept the conventional
wisdom at face value, but to dig
beneath the surface and understand
the behaviours and needs of people of
all ages.
This will help shape the work we do
in the future.
That’s why we’re launching a project
to better understand the deepening
financial differences between generations. Our initial analysis doesn’t suggest it’s a black and white story.
Financial products – and regulation
– need to respond to the changing
financial circumstances of baby
boomers (born between 1946 and
1965), generation X (born between
1966 and 1980) and millennials (born
between 1981 and 2000).
We want to know if the firms that
provide financial services are responding with products which meet the disparate needs of these groups.
We want to challenge what we think
we know, testing our understanding
to ensure our approach stays relevant
for tomorrow’s consumers.
So what do we know? Our analysis of
the Office for National Statistics’
wealth and assets survey does show
that the way people build and use
wealth is changing over time. But it
also shows that every generation has
its challenges – no one can be said to
have it easy.
Many baby boomers have benefitted
from rising house prices and defined
benefit pensions.
However, they need to find ways to
make the most of their wealth – they
face increasingly complex choices
over how to use pension savings, as
well as uncertainties over how long
they will live and whether they will

IS THERE A GOLDEN
GENERATION?
need to pay for care.
These costs can be significant. For
example, 15 months in a care home,
could cost over £50,000.
They may want to support children
and grandchildren – but the wealth
they have built up may not be easy to
access.
It’s also important to remember that

not all baby boomers have property
and pension wealth – nearly half of
over 65s rely on the state pension as
their main source of incomes.
Our previous work on the aging population suggested that those born
prior to 1946 also face many of the
same challenges.
Many in generation X have also ben-

efitted from rising house prices, and
are more likely to have higher than
average incomes.
Despite this, many haven’t set aside
enough money for their pension or to
save for emergencies.
In fact, our research shows the total
wealth of someone aged 40 to 50 in
2016 was approximately £28,000

lower than those of the same age 10
years earlier – leaving them open to
financial shocks, perhaps having to
use expensive short-term borrowing
products.
And finally, millennials face a series
of difficulties in building wealth. The
combined impact of insecure employment, student debt and rising house
prices limits their ability to save for
retirement.
Many will struggle to get a foot on
the housing ladder, particularly when
the cost of buying in London is more
than 10 times the average salary, compared with 2.4 times the average
salary in 1993.
House buying will be further out of
reach for millennials unless they have
a helping hand from the lender of
choice: the bank of mum and dad.
Some of them will receive an inheritance, but not all, and often later
than previous generations.
Half of millennials are saving into a
pension, a number we’d expect to rise
as auto-enrolment grows, and half of
them are also putting additional
money aside, but this may not be
enough to maintain living standards
later in life.
No generation is able to enjoy life
entirely free from financial challenges; what is clear is that the different financial needs of the generations
are constantly evolving.
It is vital that we keep up to date
with, and anticipate, these patterns of
changing needs to make sure regulation keeps pace.
As well as us, this discussion should
involve government, businesses, and
you, the consumer.
So let us know what you think
below, or respond to the report we’ve
launched today. That way, we can
make sure what we do is aligned to
the needs of the people we’re here to
protect.
Christopher Woolard is the executive
director of strategy and competition at the
Financial Conduct Authority

CITYAM.COM

TUESDAY 7 MAY 2019

CITY DASHBOARD
LONDON REPORT

FTSE ticks up as
stocks prepare
for trade talks

T

HE main index gained
ground on Friday as a profit
beat buoyed HSBC and miners recouped recent losses
ahead of Chinese-US trade
talks next week, while upbeat US jobs
data kept investors happy.
The FTSE 100 ended 0.4 per cent
higher, following three sessions of decline, and the FTSE 250 overturned earlier losses to close up 0.1 per cent.
HSBC was the biggest support to the main bourse,
rising two per cent to its
highest level in over
eight months as its
earnings
surpassed
analysts’ expectations
thanks to a surge in
income from its core
Asian business.
Miners snapped a sevenday losing streak with a 1.1
per cent jump as metal prices
picked up with China and the US set
to resume trade talks this week.
Online grocer Ocado also inched up
by 2.6 per cent following bullish comments from Peel Hunt, which said the
company’s technology was ahead of
retail giant Amazon’s when it comes
to speed and efficiency.
BT will post its full-year results on
Thursday, its first set under new chief
executive Philip Jansen, who took over

TOP RISERS

from Gavin Patterson earlier this year.
The telecoms firm previously reported revenue for the first nine
months of the year at £17.6bn, with
profit before tax up 20 per cent yearon-year to just over £2bn.
“BT can’t seem to extricate itself
from the accounting scandal in Italy
after reports emerged last month that
the decision to misreport profits
came from its management in London,” said CMC Markets analyst David Madden.
“This week’s full year
numbers need to confirm
The parent firm of British
Airways will report its
first quarter on Friday
the positive direction of
travel given this year’s share
price performance which has
been disappointing.”
Meanwhile British Airways’ owner
International Consolidated Airlines will
publish its first quarter results on Friday, after posting decent profit at the
end of last year. It reported revenue of
€3.5bn (£3bn) on revenue of €24.4bn.
Madden said it is “likely to see the
effects of higher fuel prices take their
toll on profit in these latest numbers,
given how the rest of the sector has
struggled in recent months”.

7,400

TOP FALLERS

7,350

1. Easyjet Down 2.10 per cent
2. Intl Consol Air Down 2.05 per cent
3. Hiscox Down 1.93 per cent
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Shopping centre operator Intu Properties is facing a variety of challenges affecting
the retail sector, as the Trafford Centre owner gears up for expected company
voluntary arrangements and a slowdown in lettings. Newly appointed chief
executive Matthew Roberts, who was promoted from his chief financial officer role
last month, should set out plans to reduce its financial gearing and decide which of
its properties can generate an acceptable long-term risk-adjusted return, analysts
said. Liberum issued a “sell” recommendation and a target price of 100p.
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Peel Hunt analysts have described online supermarket Ocado’s technology as more
advanced than that of e-commerce giant Amazon after a trip to Amazon’s Tilbury
warehouse left them “underwhelmed”. Ocado’s robots are three times faster and its
warehouse utilisation is more efficient than the US company, analysts explained,
saying the food delivery firm could become the “Microsoft of retail” in the future as it
“teeters” on the brink of a £10bn market cap. Peel Hunt issued a “buy”
recommendation and a target price of 1,700p.
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NEW YORK
REPORT

Wall St falters
after Trump’s
tariff decision

INTU

7,450

1. Smith & Nephew Up 3.29 per cent
2. Ocado Up 2.60 per cent
3. Anglo American Up 2.34 per cent
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Analysts slashed forecasts for Whitbread after the Premier Inn owner’s preliminary
results fell short of expectations. Canaccord Genuity cut its earnings per share
forecast by 23 per cent to 228.3p for 2020 after the firm reported profit before tax of
£438m, three per cent less than expected. The miss can be blamed on lower room
rates, rather than declining occupancy, as Whitbread is “determined to keep its
hotels busy rather than protecting price”. Cannacord Genuity reiterated its “hold”
recommendation and reduced the target price to 4,850p from 5,100p.

U

S STOCKS fell yesterday after
US President Donald Trump
pledged to raise tariffs on
Chinese goods, though Wall Street
finished well off its session lows as
some investors saw Trump’s
comments as a bargaining tactic and
expressed confidence in an eventual
trade agreement.
But stock futures dropped sharply
following the market close after US
trade representative Robert Lighthizer
and Treasury secretary Steven
Mnuchin said China had moved away
from commitments made over the
course of trade negotiations. S&P eminis were last down 1.3 per cent.
Trump’s comments inflamed fears of
a slowdown in global growth, which
have periodically roiled markets over
the past year. The benchmark S&P
500 fell as much as 1.6 per cent during
the session. Major indexes recovered
much of their losses in afternoon
trading as investors remained hopeful
that an agreement would be reached.
A rise in healthcare shares helped
offset the trade-driven losses. At the
Sohn Investment Conference on
yesterday, Glenview Capital
Management chief executive Larry
Robbins said he favored the sector.
The sector got a further lift as
Centene shares rose 6.6 per cent after
two hedge funds are said to have built
stakes in the health insurer and are
exploring a challenge to its planned
acquisition of Wellcare Health Plans.
But materials, industrials and
technology shares dropped as
investors moved away from cyclical
and trade-sensitive sectors.
Boeing, the single largest US
exporter to China, fell 1.3 per cent.
Chipmakers, which get a sizable
portion of their revenue from China,
also tumbled. The Philadelphia chip
index slid 1.7 per cent.
Apple shares, which have also been
sensitive to signs of weakness in
China, declined 1.5 per cent.
The Dow Jones index fell 66.47
points, or 0.25 per cent, to 26,438.48,
the S&P 500 lost 13.17 points, or 0.45
per cent, to 2,932.47 and the Nasdaq
Composite dropped 40.71 points, or
0.5 per cent, to 8,123.29.

CITY MOVES WHO’S SWITCHING JOBS
TLT

TLT has announced is
continuing to grow its clean
energy team with the hire of
Tom Cowling as a partner in
the commercial services
group. Tom joins from
Ecotricity, where he has been
general counsel for over eight
years advising on major
milestones for the company
including its Ecobond
fundraising, the set-up and growth of the UK’s leading
electric car charging network, and the launch of a
green energy powered mobile phone service Ecotalk.

He also advised the world’s first vegan and carbonneutral football club – Forest Green Rovers – and is a
trustee of charities The Green Britain Foundation and
Sustainability in Sport. Tom will continue to advise
Ecotricity across its operations, with the company a
longstanding client of TLT. He will also work with the
firm’s wider clean energy team to grow the business
and develop its range of services supporting
organisations in the clean energy sector. This will
include how clean technologies can benefit more
widely including the opportunities for electric car
charging and storage in retail, leisure and real estate.

QUEENSGATE INVESTMENTS

Queensgate Investments has confirmed the

To appear in CITYMOVES please email your career updates and pictures to citymoves@cityam.com

appointment of Iain Morpeth as group managing
director. Iain will bring significant commercial,
transactional and legal gravitas to Queensgate, the
real estate investment firm which advises and
manages approximately £3bn in assets through the
suite of Queensgate Investments Funds. Iain is a
former partner at Ropes & Gray, where he held the
position of global chair of the firm’s international
private equity real estate group. Prior to this, Iain was a
long-standing partner at Clifford Chance where he
worked as a partner for more than 20 years.
Throughout his career Iain has advised private equity,
opportunity and credit funds, investment banks,
sovereign wealth funds and numerous investors and
sponsors on a wide-range of transactions spanning all

types of real estate and including real estate M&A,
finance and equity investment.

REDINGTON

Redington has announced a number of promotions
including three new managing directors and two
directors as it continues to add strength across the
business. Sebastian Schulze, Nick Samuels and Lee
Georgs have all been promoted to Managing Director,
joining the firm’s strong incumbent team of MDs,
including Carolyn Schuster-Woldan who recently
joined from LCP. The firm made additional
promotions across the business within its ALM,
manager research, reporting, DC and corporate
functions teams.

18

MARKETS

TUESDAY 7 MAY 2019

CITYAM.COM

CITYAM.COM

TUESDAY 7 MAY 2019

FEATURE

19

OFFICE POLITICS

Is your boss a narcissistic psychopath?
From conflict to compromise, which of these
kinds of office culture sounds most familiar?

I

S YOUR workplace chronically
chaotic, ferocious, and riven with
conflict? Is it a command-and-control environment that you and
your colleagues find threatening
due to coercion and Machiavellianesque collusion? Are you in a defeated
culture, where everyone is looking at
compromise – a sad race to the bottom? Or is it a workplace powered by
collaboration and consensus?
There are many owners, chief executives, directors and managers who
bully those working for them: “remember I’m the boss and ruler, and
don’t you forget it”. By manipulatively
managing their staff, they create anxiety, stress, and fear. Their internal
politicking leads to chaos and conflict
in the workplace. Sound familiar?
Those working for bullies who demand that “people do as they are
told” know what it’s like to operate in
such a vicious environment. Perhaps
the most obvious traits of a conflictdriven culture are hostility and damaging arguments.
A conflict-focused culture means
that disputes will lead to quarrels and
dissensions, with some of your colleagues struggling against the enterprise for prolonged periods. You’ll
recognise this when harmful con-

Mike
Orlov

WE GOT A SPY
ON THE INSIDE
Glassdoor
Free

frontations due to incompatible opinions are central to most activities.
Conflict cultures are encouraged by
narcissistic, sociopathic bosses who
see themselves as a never-wrong ruler.
They thrive on clashes and friction,
believing that is better to divide and
rule than encourage and engage with
colleagues and employees.
Perhaps your workplace is less extreme, but there are still examples
where pushing someone to do something using force or threats is the
order of the day – a way of doing
things which could be described as coercion culture. Oppression, harassment, compulsion, and manipulation
are key leadership tools in these command-and-control environments.
When political power is more obvious but conflict and coercion are less
prevalent, with different groups vying
for control through secretive coopera-

If your office
has a chaotic
conflict culture,
perhaps it’s
time for a
change

tion, collusion culture can be typified
as a series of conspiracies in order to
benefit members of a particular cabal
without putting customers, other employees, or the enterprise first.
A culture where personal benefit
comes from political intrigue tends to
exhibit non-ethical activity, where
people scheme and plot to gain power.
Whatever happened to adding value
for customers and shareholders?
You may be fortunate enough to be
in a place where there are attempts to
find the lowest common denominator
for the sake of agreement. Such a com-

It’s hard to know
what the culture
of a company is
truly like before
you’ve signed
the contract and
shaken hands
with your new
boss. Glassdoor,
on the other
hand, offers you
an inside look at
the business,
with reviews
written by the
staff who work –
or worked –
there. You can
also use the app
to search for
your next job.

promise culture at least exhibits people listening to each other. But there
will be slippage of moral and ethical
standards, and principles will weaken.
There will not be a sense of coming
together, more a pathetic recognition
of mediocrity as everyone “races to
the bottom” to keep the peace.
How would you describe your work
environment: a chaotic, conflict-riven
approach; rife with coercion; needing
collusion to get anything done; a
place depressingly focused on compromise; or a collaborative culture
creating consensus?
How wonderful to work in a collaborative culture, where people, teams,
departments, divisions, and the overall enterprise operate through generative dialogue following harmonious
reflection and new ideas. Creating
such synergy and concord out of conflicting opinions has to be one of the
toughest yet most rewarding leadership tasks. And working in such an environment is oh so wonderful.
As we all know, content colleagues
and a happy workplace drive an enterprise much more effectively. Most people are happier when they recognise
that they are being listened to and included in how things are done.
If your office has a chaotic conflict
culture, perhaps it’s time for change.
£ Mike Orlov is a speaker, business coach,
and executive director of the National
Register of Public Service Interpreters.

20

OPINION

TUESDAY 7 MAY 2019

CITYAM.COM

FORUM
EDITED BY RACHEL CUNLIFFE

This series of UK politics feels
suspiciously like daytime TV

L

AST week’s local elections
were a democratic amuse
bouche. A mere mouthful of
popular sentiment, sending a
message to the political elite
that an offering meant to delight
the taste buds has fallen as flat as a
soggy souffle.
Like a daytime rerun of MasterChef, it involved lots of familiar
names and tried but tired recipes.
The government will be breathing
a sigh of relief that, despite the meltdown in the locals, expectations are
so low that it only measures as a
humdrum catastrophe, rather than
the existential moment where the
wheels fall off.
In these strange times, that
counts as as a pièce de résistance of
political survival.
In these strange times, that counts
as a pièce de résistance of political
survival. It’s quite something that, in
a political debate fuelled by a permanent sense of crisis, the electorate
remains balanced in its choices. Yet
again, nobody emerges as a runaway
winner, as the nation waits and sees.
And the local elections are also a
message to those who believe that
the only way you can win the
people’s approval is to terrify them
into backing you. For those committed to regime change, the lesson of
last Thursday might be that in the
war of the words you are running
out of emergencies to declare.
The author and academic Hans
Rosling called this the “overdramatic world view”, describing such
a narrative as “stressful and misleading”. In his book Factfulness, he argued that we are in far better shape
than we are often led to believe.

Last week’s elections suggest that
we get that and don’t like the endless message of terror coming from
the mouths of the major players. It’s
time to change the recipe, and that
means a new conversation.
We have had too long living in a
twilight zone where chaos and foreboding is the only status quo. The
state of permanent emergency, it
turns out, is not a place where we
want to be.
For the Prime Minister and the
leader of the opposition alike, if
they want a future for their own
brands of politics, it rests on ditching the doom and coming up with
answers – quickly.
That means not only agreeing on
what sort of Brexit they can both
live with, but crucially communicating a sense of hope about what life
might be like beyond our EU exit.
Which brings us to the next
underwhelming instalment of political life. Yes, just when you thought
you couldn’t cram another morsel
into your ballot box, get ready for
the next course: the European elections – this time with brand new
contestants here to spice up the
ageing formula of British politics.
For years, our wilful lack of knowledge of EU institutions has been a
serious matter of national pride.
Know the name of your MEP? Didn’t
think so. Apart from the odd knowit-all on Mastermind, our interest in
the EU tended to top out at bendy
bananas and French fishermen.
But there is something very different in the air this time. Like
buses – nothing for ages, then the
arrival of two new light entertainment choices: the Brexit Party and

Michael
Hayman

Will Corbyn and May
pronounce on the
world stage that
Britain’s Got Talent,
and end the
uncertainty of Brexit
once and for all?
Change UK.
This could be lethal for the Conservatives and Labour alike. A real
chance to vote for change, and if that
doesn’t set the clock ticking and
focus the mind of the respective
main party leaders, nothing will.
Despite the menace, there is something reassuringly daytime TV about
the new forces in the land. Less
Game of Thrones, more Homes
Under the Hammer.
You could see Change UK as the
chintzy new show from Phil and
Kirsty: looking to make sure that a
new lick of paint gives the impression of change to your wonderful
home, but don’t worry, underneath
it all stays the same.
Over at the Brexit Party, mean-

while, it’s all beer and bunga bunga
as the nation gets ready to sweat it
out on the dance floor – although
the show creators should watch out
for watershed violations, especially
given the views of some of the more
colourful candidates.
Still, despite the best efforts of Nigel
Farage, Ann Widdecombe, Rachel
Johnson and Gavin Essler – leading
figures in these new parties who all
know a thing or two about daytime
TV – you can’t help but be drawn
back to Westminster if you want the
real deal, the darkest drama.
It’s gone full on EastEnders up
west. Gavin Williamson has given us
the best Phil Mitchell moment since
the hard man left Walford back in
the early 2000s, swearing on the life
of his kids that he didn’t do it in his
Huawei-induced exit.
Then there’s Theresa May, who
gave us a perfect Peggy Mitchell “get
out of my pub” moment. Meanwhile,
the coppers could cave in the doors
of the Queen Vic at any moment.
But all of this is a mere entree to
the Corbyn and May Love Island
moment. Can they seal the deal?
Will they pronounce on the world
stage that Britain’s Got Talent, and
end the uncertainty of Brexit once
and for all?
From all those with businesses to
build, jobs to protect and lives to
lead, the message is to get on with it.
The sooner we can confine this
unappetising instalment of the
national story to a memory in a
rerun on Dave, the better.
£ Michael Hayman MBE is co-founder of
Seven Hills and co-author of Mission:
How the Best in Business Break Through.

The British aversion to foreign languages
isn’t charming – it’s a diplomatic travesty

A

VEZ-VOUS bien fermé
votre porte à clé ce matin?
How many Londoners
would immediately understand this sentence on
their morning commutes? I would
wager not many.
Certainly, if the English equivalent were written in Der Spiegel, la
Repubblica, or Aftonbladet, the majority of German, Italian, or
Swedish readers would have no
problem telling you what it meant.
The common perception that the
British are growing increasingly
disinclined to learn languages
other than their native tongue is
borne out in the statistics – research conducted by the BBC in February revealed that learning of
German and French had dropped
by half in British schools since 2013.
A typical response to this accusation, heard from bars in the Costa
Del Sol to expat cricket clubs, is: “If
everyone speaks my language, what
good is learning theirs?”
English’s ubiquity is unlike that of

any language in human history.
Thanks in particular to America’s
influence, the English language
dominates music, television, academic research, politics, and the
professional realm (including in
meetings at my own company, situated in the heart of Berlin).
English is nigh inescapable. Brits
abroad who attempt foreign languages are often met with faultless
responses in English – or worse.
Just look at what happened to the
UK foreign secretary Jeremy Hunt
last week. Having tweeted in
French, Hunt was publicly accused
by France’s Washington envoy of
speaking like “a schoolboy”.
Such a reaction from the French
diplomat, and correspondingly the
media, is immensely frustrating, as
it will only deter other Brits from
engaging with languages.
Hunt is one of the few highprofile UK politicians who really
makes an effort with foreign languages, and his keenness should be
encouraged, not mocked.

Sophie
Harwood

These experiences stifle enthusiasm. Why take the leap – risking
possible embarrassment or offence
– when you’ll likely be better understood in your native tongue?
The answer is that, in a globalised
society, making an effort to understand other languages is essential.
The British reluctance to learn foreign languages isn’t a charming
weakness, it’s a systemic issue with
severe implications.
Yes, we all have Google Translate
now, but literal meaning is only one
aspect of communication. The rest
of the world are forced to shave layers of complexity off their ideas, arguments and feelings, because

English isn’t their native tongue.
This could have economic implications – as the rising powers of China
and Russia increasingly decide that
they do not want or need to do business at a linguistic disadvantage.
But it’s also just about showing respect. With globalism under
scrutiny, population demographics
shifting, and the world order realigning under new leadership
styles, the need for nuanced diplomatic discussion and understanding is more crucial than ever.
Trying someone’s language is a
sign of appreciation and a cultural
olive branch. British leaders of tomorrow must get to grips with multiple languages, not so they can ask
where the beach is or order in a
restaurant, but so they can understand nuance and build genuine international relationships.
Otherwise, we might be sleepwalking into a diplomatic cul-de-sac.
£ Dr Sophie Harwood is project manager
at language-learning app Babbel.

LETTERS
TO THE EDITOR

Lloyd’s 2.0
[Re: Lloyd’s of London to split in two]
The Lloyd’s digitisation plans are a long
time coming. But for John Neal’s plans to
come to fruition, there are three elements
that require prioritisation as part of the
modernisation.
First, the industry needs to deploy
federated case management capabilities.
This would facilitate the most efficient and
effective progress for a case through any
process, be it underwriting, claims, or any
other. This would be recreating the old
paper-based market of the 1700s in a
digital way.
Second, the uniquely valuable advantage
of the Lloyd’s market is the ability to
discuss complex cases, and there is always
going to be a requirement to do this. The
ability to use any communication channel,
at any time, with impunity and still have a
transparent and continuous process is
going to be mandatory to move the market
from personal face-to-face to collective
cooperation. Online video is one channel
that could play a major role in easing this
transition, by building a path from today’s
in-person meet-ups to a digital format.
Lastly, the interchange of data between
stakeholders in the marketplace has
always been a major problem. In order to
underwrite a risk or pay a claim, there is a
huge amount of data rekeying being done
at every stage of the process.
While there has been some solid progress
on addressing this, it is still a major
impediment. Lloyds must apply advanced
technologies which can be applied to
reducing and even removing these,
particularly intelligent virtual assistants
which automate much of this using
robotics and artificial intelligence.
Tony Tarquini, director of insurance,
Pegasystems

BEST OF
TWITTER
It’s increasingly clear that the British
public want Brexit completed, or
maybe reversed, or perhaps neither or
both
@PickardJE
At the stage of Brexit where every
single campaigner annoys me so
much I would gladly campaign for an
outcome that pisses off literally
everyone – thinking it might be a hard
Brexit but somehow keeping free
movement, do get in touch if you can
think of a worse option?
@youngvulgarian
Scotland and NI leave the EU, England
and Wales remain.
@xtophercook
And adopt the euro.
@lottelydia
Good on Phil Hammond for saving The
Great British 2p Coin and ensuring
seaside slot machines can continue to
function for years to come.
@jimwaterson
Don’t forget wishing wells!
@JayCockburn
People who learn English as a second
language are superheroes, could you
imagine looking at the word “yacht”
and not just giving up
@JohnRossBowie
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The green rush? Dizzying new
highs in the cannabis industry

P

REDICTING the emergence of
the UK’s next billion-pound
industry is the dream of any
investor. Yet what if, unbeknown to many of its citizens,
the UK were already competing as a
global leader in that market?
When it comes to the burgeoning
legal cannabis market, this is already
the reality. According to the UN’s International Narcotics Control Board,
the UK is one of the largest legal
cannabis producers in the world
In 2016 alone, the UK’s production
doubled to 95 tonnes, making it responsible for growing nearly half of
the world’s legal cannabis. In 2017, it
was responsible for 69 per cent of
global exports, with the majority
going directly to the US.
While the focus of the commercial
conversation so far has largely centred
on developments in North America, in
Britain the domestic discourse has surrounded local patients, personal stories, and the lack of infrastructure
regionwide. Yet behind the scenes, the
UK has stayed busy, becoming one of
the world’s largest producers and exporters of medical cannabis.
Since 2000, the “green rush” has led
to political developments and a shift
in mainstream discourse around
cannabis, with more and more European countries developing medical
programmes and establishing prosperous industries in the process.
According to the consultancy Prohibition Partners, the European
cannabis market could be worth in excess of £100bn by 2028. That’s more
than twice the revenues that Apple reported in the region last year.
Unsurprisingly, things are moving
quickly. The campaigns of patients like
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Hannah
Simon

Alfie Dingley and Billy Caldwell helped
make history in the UK, with Dingley
receiving the first legal cannabis prescription in Britain in November 2018,
when the Home Office introduced new
legislation which would make medical
cannabis legal – much sooner than
many analysts had anticipated.
In the wake of this, the first medical
cannabis clinics in the UK have been
opened to assist patients with chronic
conditions, with two more due to
open before the end of the year in
Birmingham and London.
From an investment perspective, the
positive domestic media attention, a
growing global shift in attitudes, and
the increasing number of countries
moving towards legalisation of medical cannabis are opening the door for
a few UK companies to float on London’s public exchanges.
Already they are attracting buoyant
backing from fund managers, institutional investors and more recently

The European
market could be
worth in excess of
£100bn by 2028

Certified Distribution
from 25/02/2019 till
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OPINION

state investment funds.
Navigating the cannabis market does
have its complexities. High street stockists, such as Holland and Barrett, have
been successful in promoting CBD
ranges, as consumers have shown a
sky-rocketing interest in CBD products,
from lip balms to snack bars. However,
the CBD market remains in a legal grey
area, with regulators playing catch up
to the innovation of the private sector.
This is just one of the developments
that global players in the market will
be discussing when they descend on
London on 18 May for the Women,
CBD & Medical Cannabis Conference.
Why the gender angle? This is a new
industry that really works to understand female consumers – a demographic that virtually doubled in the
US in 2018 – and is leading in terms of
its practices around sustainability and
equal opportunities.
Female empowerment in the fastemerging global medical cannabis
business has become a big theme in
2019, and the number of women in
leadership positions continues to consistently outstrip the national average.
As Britain’s medical cannabis regulations undergo further reform, I am excited about the opportunities. There
have been recent calls in the European
Parliament to create a region-wide resolution on medical cannabis, while
the UN has released positive findings
from studies on both CBD and THC.
Change is in the air. It’s an exciting
time to be in this industry – for me
personally, and for the UK as a whole.
£ Hannah Simon is chief operating officer
of ECH. She will be speaking at the Women,
CBD & Medical Cannabis Conference on 18
May (www.3cmconference.com).

: @cityam

DEBATE
Could Mark Zuckerberg’s
Facebook omnipotence be
about to come to an end?
Facebook was originally set up to
connect friends who share interests,
primarily through a news feed that users
controlled. Now, algorithms dictate the
user experience, and with feeds more
crammed than ever, what once was fun
and informative now feels like work.
At its conference last week, Mark
Zuckerberg announced a key focus on
groups, private messaging, and smaller
communities in an attempt to stem the
tide of criticism. However, it is unclear if
people will embrace the new vision, as
questions remain over who has control
of the users’ Facebook experience, data,
and private communications.
With Facebook planning to take a
$5bn hit from the US Federal Trade

Mark Zuckerberg has overseen one of
the biggest corporate success stories of
the twenty-first century.
The company he presides over owns
four of the top five most downloaded
apps in the western world. Although
investors may be spooked by privacy
and fake news concerns, consumers
aren’t. Yes, Facebook user growth may
have stalled (currently at a staggering
2.2bn users), but its portfolio apps
(Instagram, Whatsapp and Messenger)
are continuing to enjoy steady growth.
Zuckerberg has outlined his
intentions to pivot towards “people-topeople” communications. It’s likely that
Facebook will introduce significant
changes over the coming few months –
he has already dropped the iconic blue
from the flagship Facebook app, and
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Commission for privacy violations,
people are rightly asking whether the
company and its offshoots can be
trusted with our private moments –
either through groups or messaging.
If Zuckerberg can’t win over consumer
trust, then further changes could be
dictated for him.
£ Greg Consiglio is chief operating
officer at Connectt.

NO
LEON EMIRALI

we are expecting radical
transformations of Whatsapp and
Messenger. This may include opening
up to brands, allowing them to
communicate directly with consumers.
These changes, alongside the roll-out
of new products such as Workplace,
and the potential for significant
acquisitions mean that Zuck is going
nowhere anytime soon.
£ Leon Emirali is a communications
specialist and investor.
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ENTREPRENEURS

FULL OF
BEANS
Katherine Denham finds out how
the founders of Black Sheep are
stirring up the coffee industry

W

E MIGHT be a nation
best known for drinking
tea, but Brits are increasingly obsessed with coffee. According to market
analyst Allegra, we spent a tea-spitting
£10.1bn in coffee shops last year.
You can’t walk 100 yards in most
town centres without stumbling on a
Starbucks, Costa, or Cafe Nero –
though, with many coffee connoisseurs preferring to get their caffeine
fix from artisan shops, smaller players
are certainly stirring things up.
Black Sheep is one of these new
breeds, and it’s arguably the trendiest
coffee chain in town.
Inside the Leadenhall cafe, where I
meet co-founders Gabriel Shohet and
Eirik Holth, the walls are speckled
with street-art murals and graffiti,
while lively music makes it feel more
like a bar than a coffee shop.
I spot the pair sitting at a table –
dressed casually in jeans and jumpers,
these young entrepreneurs seem totally in their element.
In 2013, the two friends – who had
been flatmates together at St Andrews University – quit their office
jobs and moved to London to start a
specialist coffee chain, despite neither
of them being from the capital.
Full of beans but without financial
means, Shohet admits that they
didn’t have a plan. “We went to London and slept on couches for a while.
We knew we wanted to start a company, but we didn’t have any money,
so the first year was rough.”
They managed to secure a startup
loan and got grinding – running

pop-ups in various locations around
central London.
Before long, they had raised £23,000
through a Kickstarter campaign to
set up their first permanent kiosk in
Aldgate East. There are now 25 Black
Sheep kiosks and cafes scattered
around the country, the vast majority
in London, with two in Manchester.
And, reluctant to limit themselves
to the UK, Shohet and Holth have already branched out abroad with a
store in Manila, Philippines.
Coffee plants obviously go in and
out of season, meaning that there are
opportune times to harvest in different parts of the world. But with the
mainstream brands looking for consistency above all else, most tend to
blend their beans, which Shohet argues creates a boring coffee.
“With blended coffee, you don’t
know where it’s from and you can’t
isolate the taste profile,” he says. “All
of our coffees are single origin –
we want to celebrate the differences of the beans, so we source
coffees depending on the season.”
One of the limited edition coffees during winter is sourced from
Tanzania, where a meteorite
landed thousands of years ago,
which Shohet says makes the soil
really rich, affecting the flavour of
the beans.
“We always look for beans with an
interesting story behind them,” he
says. “The ones we found in Papua
New Guinea grow at the flank of an
active volcano.”
The company has also gone against
the grain when it comes to the species

Eirik Holth
(left) and
Gabriel Shohet
(right) always
visit the coffee
plantations
themselves

of bean, unusually offering the
stronger-tasting Robusta coffee, as well
as Arabica.
“When we started off, Robusta had a
bad reputation, because it was produced with very little attention to
quality control in the production, and
was the favourite for instant coffee
producers because it has a bigger yield
per acre,” Holth explains.
But he tells me that Robusta has a
higher caffeine and protein level, as
well as lower acidity and a fuller
flavour. Really, it’s about giving every
customer – coffee geek or not – the
full range of choice.
“We don’t want to set too many
rules on how you drink your coffee,”
Holth adds.
I’m told that the chain buys all of its
coffee at a multiple of the fair trade
threshold. The pair also go to the
plantations themselves to buy direct,
and do the due diligence on the
farms’ drying and washing methods
– factors that are increasingly important to Britain’s sustainability-minded
coffee lovers.
Sustainability is also factored into
single-use coffee cups, which have become a hot topic as pressure mounts
on businesses and consumers to help
clean up our plastic-riddled planet.
These founders, who were clearly
on-trend before anyone had even
coined the term “latte levy”, have
managed to get rid of plastic at frontof-house, dishing out plant-based,
compostable takeaway cups and cutlery instead – something that they
implemented in the second year of
the business.

And making a difference isn’t just
limited to how Black Sheep deals with
waste either.
Its shops let customers donate their
loyalty cards so that homeless people
can have free hot drinks.
“Some of these men and women can
go for days without even making eyecontact with anyone,” says Shohet.
“We want to fight social exclusion.”
Homelessness is a growing problem
on London’s streets, and while free
coffee won’t fix this, cafes are a way
of bringing communities together;
it’s more than just coffee.
Though British consumers are feeling the pinch financially, the pair
aren’t concerned about customers
cutting back on coffee. Holth points
out that a £2.50 latte is far cheaper
than going to a restaurant, adding:
“coffee is social”.
But the founders also avoid keeping
all their beans in one cup. They’re
launching an e-commerce platform so
that customers can buy bags of coffee
beans to have at home, and some of
their cafes host late night events serving coffee-based cocktails.
With 25,483 coffee shops around
the country, and the number expected to rise, are the Black Sheep
founders worried that the market
could end up oversaturated?
Shohet says no, pointing out that,
while new shops are opening, others
are closing. Or, as he suggests, customers flock to Black Sheep, sending
mediocre mainstream stores packing.
Competition is definitely hot, but
Black Sheep is proving itself by not following the herd.

CITYAM.COM

TUESDAY 7 MAY 2019

LIFE&STYLE

23

MOTORING
BY MOTORINGRESEARCH.COM FOR CITY A.M.

BLAZE OF GLORY
The Lamborghini Aventador SVJ is among the last of
the old-school supercars. Tim Pitt mourns its passing

A

sk a seven-year-old to sketch a
supercar and it will probably
look like this. Chances are it’ll
be radioactive mutant green,
too. The Lamborghini Aventador follows a formula established by its
great-grandfather, the archetypal
Countach, way back in 1974. It’s supercar 101: the stuff of bedroom walls, car
magazine covers and Instagram likes.
Yet this SVJ limited edition is also a last
hurrah for a dying breed.
The next generation won’t look vastly
different – they’ll still be impossibly
low, wide and wedge-shaped – but naturally-aspirated V10s and V12s are
making way for downsized turbos, hybrids and electric power.
Lamborghini’s chief test-driver, Maurizio Reggiani, has already confirmed
next year’s Aventador replacement will
be a hybrid, in a bid to slash emissions.
Whatever the future holds, the oldschool supercar isn’t bowing out quietly.
That name, Super Veloce Jota, imme-

diately hints at something special.
Other Lamborghinis have sported the
SV badge, yet there has only been one
Jota: a modified Miura that was essentially a road-legal racer. Just five or
seven were made (depending on who
you ask) and you’ll pay millions for one
today. The one-of-900 Aventador SVJ,
then, looks a bargain at £360,000. Not
bad for a car that laps the Nurburgring
quicker than a Porsche 918 Spyder.
The SVJ’s ’Ring record of 6min
44.97sec was short-lived – since beaten
by the 911 GT2 RS. By any yardstick,
though, this is still a very quick car,
blasting to 62mph in 2.8 seconds and
217mph flat-out. Key to that Nordschleife lap-time is Aerodinamica Lamborghini Attiva active aero tech, which
channels airflow either side of the
hoop-shaped rear wing to boost cornering grip, aided by (optional) semi-slick
Pirelli Trofeo R tyres. A lighter exhaust
and more basic interior – no carpets,
leather door pulls and plenty of naked
carbon – shave 50kg from the Aventa-

LAMBORGHINI AVENTADOR SVJ
PRICE:
0-62MPH:
TOP SPEED:
CO2 G/KM:
MPG COMBINED:

£360,000
2.8 SECS
217MPH
542G/KM
14.4MPG

THE VERDICT
DESIGN
PERFORMANCE
PRACTICALITY
VALUE

hhhhi
hhhhh
hhiii
hhiii

dor’s not-insubstantial kerb weight.
There’s also a not-insubstantial 6.5litre V12 mounted in the middle, its
bronze cam covers just visible through
Miura-style louvres. Titanium inlet
valves and a lighter flywheel boost eke
out a modest 20hp more than a ‘standard’ Aventador S, but nobody will

complain about 770hp at a frenzied
8,500rpm. Expect perhaps the millionpound Porsche you’ve just left at the
lights.
Driving the SVJ in London is equal
parts frustration and superhuman restraint. Its race-style pushrod suspension transforms potholes into moon
craters, its swollen hips are way too
wide for width restrictors and you can’t
see anything behind you. Meanwhile,
the old-fashioned sequential manual
gearbox is hopeless in auto mode:
clunky, agricultural and less decisive
than a Commons debate on Brexit.
Then again, if you simply want to pose,
the outrageous SVJ turns heads better
than almost anything else. Yes, even in
supercar-saturated Knightsbridge.
Outside the city – and no doubt on a
racetrack – is where the ultimate Lamborghini suddenly makes sense. The
first time you flatten your right foot
feels awe-inspiring, even a little frightening. The rev counter leaps upwards
like a pinball flipper as violent acceler-

ation pummels you into your seat. It’s
an intravenous injection of pure speed,
a life-affirming rush to the redline that
makes you crave another hit.
Then there’s the noise. A stentorian
roar that rattles your ribcage, it swells
to a feral howl that haunts your waking
thoughts for hours and days afterwards. Multi-layered and richly mechanical, it makes even the most
potent turbocharged engine sound
sanitised. As for the whirring near-silence of electric supercars… not even
close. For all its bolted-on technology,
the SVJ remains utterly dominated by
its engine. And what an engine.
No doubt this car’s as-yet-unnamed
successor will be even faster. It will certainly have a better gearbox, more socially acceptable economy and a less
dated interior. Whether it can pack
such exuberant charm, such aural
splendour, into its wedgy, low-slung silhouette, though, remains to be seen.
Tim Pitt works for motoringresearch.com

NOT CONVINCED? CHECK OUT THESE ALTERNATIVES...

ASTON MARTIN DBS SUPERLEGGERA
PRICE:
0-62MPH:
TOP SPEED:
CO2 G/KM:
MPG COMBINED:

£225,000
3.4 SECS
211MPH
285G/KM
23MPG

THE VERDICT:
DESIGN
PERFORMANCE
PRACTICALITY
VALUE

hhhhh
hhhhh
hhhii
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FERRARI 812 SUPERFAST
PRICE:
0-62MPH:
TOP SPEED:
CO2 G/KM:
MPG COMBINED:

£263,098
2.9 SECS
211MPH
340G/KM
19MPG

THE VERDICT:
DESIGN
PERFORMANCE
PRACTICALITY
VALUE

MCLAREN 720S

hhhhh
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hhiii
hhhii

PRICE:
0-62MPH:
TOP SPEED:
CO2 G/KM:
MPG COMBINED:

£208,600
2.9 SECS
212MPH
276G/KM
26.4MPG

THE VERDICT:
DESIGN
PERFORMANCE
PRACTICALITY
VALUE

hhhhh
hhhhh
hhiii
hhhii
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I

write ahead of the May Bank Holiday so the
market prices cited here might have
changed considerably. But, at the time of
writing (3 May), Bitcoin (BTC) is trading at
US$5,829.27; Ethereum (ETH) at US$170.28;
Ripple (XRP) at US$0.3106; Binance (BNB) at
US$23.57 and Cardano (ADA) at US$0.07009. Overall
Market Cap is up at US$185.65bn (data source:
www.CryptoCompare.com
Given the considerable jump in BTC price since last week, I asked
my friend and Wall Street analyst Thomas Lee of FundStrat whether
we are now out of Crypto Winter and into Spring. “There are evergrowing signs that Crypto Winter is over. Facebook looks to be
developing a pretty extensive decentralised financial system relying
on crypto currencies, clearly a positive. Fidelity Investments
completed a survey showing considerable interest by institutions for
crypto. Add to this the resilience shown by the market after the tether
issues and the positive price developments on a technical basis and it
looks like Crypto Winter has thawed and Spring has sprung.”
Also this past week I sat with CryptoUK executive members Iqbal
Graham (eToro) and Charles Hayter (CryptoCompare) to discuss why
UK regulators should look at the French approach towards crypto.
Many Cryptoasset businesses, including CryptoUK’s members, can
attest to the fact that the difficulty in accessing UK banking services is
severely hindering the sector’s ability to innovate and grow.
Government and regulators, which are consulting on potential
regulation of the Cryptoasset industry, would do well to look to
France, which recently introduced new crypto regulation,
guaranteeing a bank account to firms that opt in to be regulated.
The banking industry’s reticence to embrace crypto has left many
responsible and legitimate companies forced to consider moving their
operations to friendlier, but riskier, jurisdictions abroad. Despite the
Chancellor’s recent assurances that the UK will remain a global fintech
hub after Brexit, the growing crypto sector needs support from both
regulators and the banking industry if it is to thrive in the UK.
Spending time in Fleet Street, newspapers’ historic home, I had the
pleasure of spending time with Fetch.Ai, who recently completed the
first IEO through Binance Launchpad. Traditional commodity trading
has a range of challenges, from high barriers to entry for customers to
trade and limited risk management, to lack of system connectivity
among markets, which makes it ripe for innovation.
Consequently Fetch.Ai is building an intelligent blockchain platform
for launch in 2020 that will enable liquidity and hedging in a range of
commodities markets, connecting different-sized stakeholders. By
opening up trading in this way, risk is reduced for smaller producers
who could not compete before due to limited liquidity.
Also present were Crypto A.M. contributors TokenMarket who are
providing the KYC/AML component for the platform, which is legacy
system and blockchain agnostic, ensuring as wide an audience for

I

n New York this summer a book on
double-entry bookkeeping will be
auctioned by Sotheby’s. The 15thcentury text offers a definitive guide
to the accounting practice and forms
the basis of so much of what followed financially for the next half millennia. We
now have the potential, with distributed
ledger technology (DLT), to do something
that should be as significant for the next
half millennia.
A quick note on terminology: DLT is an
umbrella term for all the technologies,
including blockchain, that store, distribute and facilitate the exchange of value
between users either privately or publicly. Blockchain is the most famous example as it is the technology that
underpins Bitcoin.

GOVCOIN SPARKS INTEREST

I became interested in DLT not through
Bitcoin speculation but from a Department for Work and Pensions (DWP) benefits pilot known as Govcoin. When first
questioning the government on the subject in early 2017 it was clear that fellow
legislators were not hugely engaged with
this technology.
If using the quality of responses from
the House of Lords Chamber as a barometer for general levels of interest and understanding I’m happy to report that
there has been a significant improvement in the intervening years.
An early and excellent report by Sir
Mark Walport had spelled out a compelling argument for investigating the
potential applications of DLT and detailed some of the potential barriers. Inspired by my understanding of the
benefits and potential of the DWP/Govcoin pilot I was determined to urge the
government to explore potential use
cases, invest in pilots, work cross-government and most of all consider this from
the perspective of the public good. My report, Distributed Ledger Technology for Public
Good, argues that much can achieved if
we get the right combination of leadership, collaboration and innovation.

GOVERNMENT AND
BLOCKCHAIN: THE
ONGOING PROCESS
OF REGULATION
Designed by
Phill Snelling,
Bowater Media

TERMS OF ENGAGEMENT

We are now at a stage that although
awareness is increasing many challenges
remain. One is around the crucial issue
of language and an agreed understand-

Crypto AM shines
its Spotlight on
Wirex Business
A
decade since the Bitcoin white paper
popularised decentralised digital
currency, consumers enjoy an
extraordinary wealth of options for buying,
exchanging and spending their
cryptocurrency.
The ever-increasing number of fintech
startups that offer digital payment services
have helped open the market for more
mainstream adoption, with one notable
exception.
The reluctance of financial regulators to
legislate for digital currency has restricted the
scope for crypto-friendly business services.
Today, many crypto and blockchain-focused
startups struggle to find bank accounts that
can accommodate their needs due to
widespread institutional resistance.
The limited options that exist for business
that want to make and manage digital
currency come with their own pitfalls,
including prohibitively high transaction costs,
unnecessarily complex know-your-customer
(KYC) journeys and no facility for holding

funds under a legal entity name.
The outlook isn’t entirely bleak, however.
This February, Wirex launched the world’s first
FCA-licensed, crypto-friendly business
account. Developed specifically to disrupt the
way that businesses and consumers send and
receive payments, the new product allows
registered businesses to make and accept
crypto and fiat payments around the world,
free of charge. Forget multiple, arduous KYC
processes for multiple platforms that offer
individual products – Wirex Business enables
companies to access a range of innovative
services on one platform.
The platform opens up novel use cases
beyond exchange and international
remittance. Its counterparties feature gives
users the ability to make their account details
and wallet addresses public, enabling
invoices, bills and employee salaries to be
settled quickly and efficiently.
Wirex worked closely with corporate clients
and their wider community to develop a user
experience centred around control,

ing of key terms. Blockchain and Bitcoin
are less likely to be used interchangeably
but the distinction between Initial Coin
Offerings and Security Token Offerings
or between coins, tokens and securities
is a less clear. This is also, of course, a
huge part of the regulatory puzzle.
Regulating DLT is a slight misnomer.
Generally, you don’t regulate the technology, you regulate the activities, services or operations of the technology. The
internet is a good comparator because
even now we are still getting to grips
with ‘internet regulation’. The Government last month published its Online
Harms White Paper, which proposes a new
regulatory framework for online platforms. Age-verification legislation for cer-

tain websites has also just come into
force.
Last year, the Treasury (HMT), Bank of
England and Financial Conduct Authority formed a Cryptoassets Taskforce to
consider regulation of cryptocurrencies.
The taskforce has promised guidance by
the end of this year.
As well as investor/consumer protection it is likely that regulation of distributed ledgers will focus on issues around
identity and privacy. Questions are being
asked about whether distributed systems
comply with privacy regulations, and the
French Government have raised concerns about the incompatibility of this
technology with specific regulations
around privacy in GDPR.

Wirex Business: enables
companies to access a
range of innovative
services on one platform

The platform opens
up novel use cases
beyond exchange and
remittance

transparency, flexibility and choice.
At the time of writing, Wirex Business
features multi-currency accounts in four fiat
(GBP, EUR, HKD and SGD) and with six
cryptocurrencies (BTC, ETH, LTC, ETH, XML

and DAI), with IBANs linked to registered
company names.
Users can pay and get paid in any of these
digital and traditional currencies through
SEPA, SWIFT and blockchain payments. Unlike

many competing platforms, Wirex offers a
paid-monthly, subscription-based pricing
model that provides complete transparency
on cost. Business accounts are designed to be
managed through flexible role and permission
management, with the option to hide/unhide
currency accounts depending on role.
Corporate products such as Wirex Business
are vital for the growth of crypto-friendly
businesses that have been stunted by existing
market restrictions. The recent proliferation of
similar companies is a clear indication of the
gradual shift towards a decentralised token
economy.
With well over 2,000 cryptocurrencies
already in circulation, it’s only a matter of time
before established financial institutions join
the crypto space – until then, Wirex Business
provides a genuine and in many ways
superior alternative to conventional
corporate payment products.
For more information, see
http://www.wirexapp.com
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tial for this is at risk of being lost.

LOOKING TO THE FUTURE

My colleagues and I are looking to establish a collaborative framework for the UK
in which this new, foundational technology can be tested and its value properly
assessed.
We need to involve incumbents and
challengers, financial and physical supply-chains, tech companies and third-sector groups and, crucially, we need
government involvement – not necessarily in terms of taxpayers’ cash, but
through leadership, collaboration and
ensuring the interests of UK citizens and
businesses are upheld.

Technology is far too
important to be left to
the technologists

GLOBAL APPROACHES

Globally, there have been three broad approaches to regulation. In the US there is
a sense that everything new will fit in an
existing bucket. In Asia they have tended
to move faster in creating new legislation, either regulating or prohibiting. In
Europe, and the UK, there is much more
of a tendency to wait and see.
Although not rushing to regulate, in
the UK the Government and regulators
have been proactive in developing and exploring regulatory issues in a practical
and collaborative way through the FCA
Innovate Regulatory Sandbox and the
Bank of England’s FinTech Hub. It is fascinating that although not explicitly a
blockchain initiative, 40 per cent of the

There is no separate world of digital it’s not optional, it’s inevitable. We must
ensure that our political and regulatory
institutions understand that and adapt,
to transform, enable and empower. Technology is far too important to be left to
the technologists.
I will continue to champion the exploration – for the public good – of all things
firms selected for the fourth cohort were DLT in government, and I applaud the
DLT-based.
DLT community for working together to
But regulation and standards, each of collaborate, engage with policymakers
which are essential, take time. The mar- and regulators, to educate and inform
ket will not stand still while these ma- about the opportunities and potential of
ture. Nor do I think we can anticipate all blockchain. Carpe DLT.
of the legal, regulatory and indeed social
issues associated with this technology By Lord Holmes of Richmond MBE:
and the distributed systems they enable www.chrisholmes.co.uk; on Twitter
without getting on and actually doing @LordCHolmes
stuff, exploring individual public and
commercial use cases and ensuring the IMPORTANT INFORMATION: THE VIEWS AND
lessons learned, good and bad, are dis- OPINIONS PROVIDED BY CITY A.M.'S
CRYPTO INSIDER AND IN THE CRYPTO A.M.
seminated as widely as possible.
At this early stage in its development I SECTION SHOULD NOT BE TAKEN AS
do not think this can be left to the mar- INVESTMENT OR FINANCIAL ADVICE.
ket. Commercial interests can (and are) ALWAYS CONSULT WITH YOUR
getting in the way and the utility poten- FINANCIAL ADVISOR.

DECENTRALISATION: WHAT YOU NEED
TO KNOW ABOUT THE JOURNEY
Jon Walsh, Associate Partner, Blockchain Rookies

O

ne of the three main pillars of
blockchain is that of
‘decentralisation’, the other two
being distributed and immutable.
However, many blockchain applications
have a significant level of centralisation
even if the underlying protocol
maintains a decentralised and
distributed structure and design.
We should start by looking at what we
mean when we talk about
decentralisation. No single party should
have the power to stop, change, deauthorise parties, censor or otherwise
control what happens on the
blockchain.
If a single business entity is using
blockchain and it’s a fully centralised

business or organisation, then there is no
valid use case for blockchain. A database
will not only suffice but would actually
work far better.
Understanding that many projects
start off as fully centralised, with an aim
to be fully decentralised when mature is
key.
Decentralisation should be thought of
as a journey. For example, when Bitcoin
was first created in January 2009 it was
fully centralised, with Satoshi as the only
miner, until news of this new digital
money spread and there were mining
nodes. Now there are circa 10,000 nodes
around the world and bitcoin is
considered to be decentralised.
If you are considering building a

blockchain business or looking at
putting together an industry consortium
for enterprise, decentralisation should
be top of mind.
Having a strategy as to how you would
achieve that as the service grows is key.
Decentralisation as a concept is a
nirvana to reach for, understanding still
that centralisation will nurture growth
and adoption far more in the formative
years. Centralised control should be
ceded over time in a managed way, yet
for many entrepreneurs in this new
space, they may struggle to ever fully let
go. It will be interesting to watch how
they balance this challenge.
Get in touch with us
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Markets buoyant as FB plans coin

P

lans were revealed last week for a
cryptocurrency-based payments
network on Facebook (FB). According
to the Wall Street Journal, the social-media
juggernaut is planning to launch a US-dollar
backed stablecoin and is in talks with
dozens of firms including Visa, Mastercard
and payment processors First Data.
Internally dubbed ‘Project Libra’, the
stablecoin will reportedly serve as the
currency of the payments system, will aim
to eliminate merchant credit-card fees and
may act as a means of rewarding FB users
for viewing advertisements or spending
time on the platform.
The markets have recovered significantly
after being knocked briefly into disarray
following last week’s allegations that
Bitfinex exchange and its related stablecoin
company – Tether – were engaged in an
$850mn ‘cover-up’. Markets dropped across
the board by 5%, with bitcoin hitting a
weekly low of $5,200 before a steady
recovery. Bitcoin at the time of writing (3
May) is testing new highs for 2019 and
pushing towards the $6,000 mark.

In other positive news, a survey released
this week revealed that 47% of US
institutional investors believe Cryptoassets
to be worth investing in. Carried out by
Greenwich Associates for Fidelity
Investments, the survey quizzed 441
institutional investors to gauge how
pensions, hedge funds, endowments, and
family offices feel about investing in
Cryptoassets. Conducted during the depths
of the Crypto bear market between
November 2018 and February 2019, the
survey also showed that 22% of
respondents already owned Cryptoassets.
Also, a new ad campaign from Grayscale
Investments, a Cryptoasset management
firm and subsidiary of the Digital Currency
Group, urges investors to ‘drop gold’ in
favour of bitcoin.
Finally, the CryptoCompare Digital Asset
Summit will take place in London on 12
June. With keynote speaker Andreas M.
Antonopoulos, the summit will feature
presentations from some key figures in the
space including Coinbase, Binance UBS
and the Bank of England.

CRYPTO A.M. INDUSTRY VOICES

J

Why Quorum catches the eye

P Morgan’s venture into the
blockchain world raised a lot of eyebrows in the Crypto community recently. Firstly this is due to the nature of
JP Morgan being a ‘big bank’, the exact
kind that blockchain maximalists tend
to rally against. Secondly it’s because
their CEO Jamie Dimon has long been a
vocal critic of Bitcoin.
But contrary to the raised pitchforks of
Crypto ‘gurus’ everywhere, what you
may not have known is that JP Morgan's
interest in blockchain is nothing new. In
fact, this project is something they have
been working on since at least 2016.
It’s easy to be sceptical of why a big
bank would want to embrace
blockchain, but banks have their own set
of problems.
Sending money between banks often
relies on a third-party service: usually
something like SWIFT, which comes
with its own fees and delays.
Banks often trade debt and other instruments that can have negative value,
and are more complex to represent and
trade.
Blockchain can help solve these issues
by opening up new opportunities
through tokenisation and smart contracts to trade and transfer these more
complex kinds of assets. Smart contracts
can automate processes, greatly reducing cost and facilitating compliance with
laws and regulations.
So why would JP Morgan create their
own blockchain instead of just picking
something off the shelf like Ethereum?
With a public ledger like the Ethereum
blockchain, transactions are open and
transparent, but banks need to comply
with a plethora of laws and regulations
designed to keep financial data safe and
activity legal. This means that these current solutions are a no-go area without
addressing the need for private transactions and permissioned actions first.
JP Morgan's project is called Quorum.
It’s a fork of Ethereum and is updated in
line with Ethereum releases, yet has
some extra features built on top designed
specifically for the financial industry.
The first addresses the performance
issue. Quorum is built for enterprise-level
scale and performance, able to process

dozens to hundreds of transactions per
second depending on how the network
is configured.
Quorum also addresses the issue of privacy and permissions by allowing private
transactions between parties while still
maintaining the transparency that the
transaction took place.
Since all players are known and approved in a private network, we don’t
necessarily need a consensus mechanism like proof of work. Quorum has
support for several different types of consensus algorithm, such as RAFT, Istanbul
BFT, or their own vote based Quorumchain consensus.
Smart contract privacy is also increased
with the introduction of private smart
contracts whose state remains hidden
from the rest of the network.
Quorum uses a stablecoin to facilitate
inter-bank settlements in near real time,
a huge improvement on the 24 to 48
hours that it takes on the SWIFT network
and with a fraction of the fees.
In summary, Quorum is an opensource enterprise blockchain ecosystem
that allows for private transactions, permissioned chains, and different consensus mechanisms. It is configurable for
different use cases, and represents a significant step forward in institutional attitudes towards distributed ledger
technology (DLT).
Quorum aims to solve the privacy, and
scalablity issues of using something like
Ethereum in an enterprise setting where
the contents of data may be subject to
data protection laws and regulations as
well as needing larger throughput and
performance.
JP Morgan have made an important
contribution to the field: a robust yet
flexible enterprise solution that solves
the privacy and scalability issues that
may have made institutions hesitant in
exploring blockchain in the past.
Quorum delivers an open platform for
institutions to explore blockchain technology on their own terms, learn how to
live in a blockchain world, and operate
with tokenised assets on their books.
By Spencer Dixon, leading software
developer; Twitter @spencerldixon
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Kompany puts
City one win away
from the Premier
League title with a
moment of class,
writes Felix Keith

CAPTAIN
MARVEL

CITYAM.COM

M

ANCHESTER City can beat
you in so many ways, but
a Vincent Kompany outside-of-the-foot,
longrange screamer? That is
not something you expect to happen.
Pep Guardiola’s side are team built
on the foundations of rigorous
drilling on the training field. Their
manager is a football obsessive who
has built his reputation on a distinctive style: pass and move, get to the byline, pull it back to the six-yard box,
ensure you take on shots with a high
chance of success.
And yet the goal which could well
seal the Premier League title – their
91st – was a pot-shot from the least
likely source. Leicester’s players, who
had defended manfully for 70 minutes, looked up and welcomed the
City captain’s effort – and with good
reason.
Kompany had never scored from
outside the box. He had not even fired
in a shot on target from outside the
penalty area since December 2013.
His attempt had an Expected Goals
(xG) rating of 0.02 – meaning if he
took on that same shot 100 times, he
would, on average, score just twice.
Luckily for them, this was one of
them.
The Etihad Stadiun last night didn’t
quite match the drama of Sergio
Aguero’s famous Martin Tyler-exploding match and title-winning goal
against Queens Park Rangers from
2012. After all, City have still got to
beat Brighton on Sunday. But by the
end of this week it could prove to be
just as significant.

MAN FOR THE OCCASION

Many people thought 33-year-old
Kompany was beginning to look like a
relic of City’s past. He was used sparingly at the start of the season, with
Guardiola preferring Aymeric Laporte, John Stones and Nicolas Otamendi.

1 -0

tance to his team.
The Belgian hadn’t scored for over a
year, yet his last three goals now read:
potential title winner, Manchester
derby, EFL Cup final.
He is unquestionable the man for
the big occasion; a Premier League
title at the Amex Stadium on Sunday
would make it nine trophies in 11
years.

But with the title going down the
wire the Catalan coach has stuck with
his captain and handed him a 12th
league start of the season. There have
been some mistimed challenges – like
his on James Maddison in the first
half – and shaky moments, but there
can be no question now of his impor-

The context for the strike heightened
the moment even more. The Etihad
crowd had been audibly nervy
throughout the opening 70 minutes,
groaning at misplaced passes, cursing
Kasper Schmeichel’s saves and Leicester’s blocks.
As timed ticked on it looked as
though City could be going down to

MAN CITY LEICESTER

Kompany (70’)

NERVY CITY

the wire. Wilfried Ndidi intercepted,
Hamza Choudhury harried, Ricardo
Pereira tackled. Jamie Vardy and Maddison looked a constant threat on the
break.
Phil Foden had shot straight at
Schmeichel, Aguero had headed
against the woodwork from a corner,
Raheem Sterling had headed over,
Ilkay Gundogan had curled wide from
the edge of the area, Schmeichel had
produced an instinctive save from
Aguero. Still it went on.
Leroy Sane was summoned from the
substitutes’ bench. A bold 4-2-4 formation was deployed. But still Leicester,
with a clear game-plan, solid shape
and great determination, wouldn’t
budge.
Kompany stepped forward into midfield, surveyed the scene around him

and considered a pass out to the right
wing. As Choudhury stepped off,
Kompany stepped forward, swung his
right boot and sent the ball rocketing
past the despairing Schmeichel and
into the top corner.
“I hadn’t scored this season but for
me I always feel in big moments like
this that I’m going to do something,”
Kompany told Sky Sports after the
final whistle.
“Today was a little big of frustration
because everyone was saying: ‘Don’t
shoot! Don’t shoot!’ and I could really
hear it and it was annoying me and I
thought: ‘Hold on a second, I’ve not
come this far in my career for young
players to tell me whether I can take
a shot or not’, so I just took it.”
City fans will be glad he followed his
hunch.

Homa’s stellar maiden win shows the magic of golf

M

AX Homa’s win at the Wells
Fargo Championship on Sunday showed the magic of golf
at its very best.
The world No417 shot an assured
round of 67 to finish 15 under-par –
three shots ahead of fellow rookie Joel
Dahmen – and claim his first PGA
Tour title on his 68th start.
Up against a quality field, the 28year-old American played an impressive round to convert his last-day lead
into what will undoubtedly prove a
life-changing maiden victory.
I doubt he would have slept much
on Saturday night, but he coped with
the pressure – and hour-long rain
delay – well, dropping just a single
shot on his final round at Quail Hollow Club.
Not only will the $1,422,000 prize
money make a big difference to his career, but the win also grants him a
two-year exemption on the PGA Tour,

GOLF
COMMENT
Sam
Torrance
helping his job security.
He’s sure to get interest from sponsors, which will have a positive impact
for him too.
In short this win is humongous. It’s
what dreams are made of and I’m
sure he had a huge grin on his face
when he saw his family on Sunday
evening in North Carolina.

CLICKING INTO GEAR

Justin Rose may still trail World No1
Dustin Johnson in the rankings, but
he continued his solid form this year
with a final round of 68 to finish

third.
Rose took some time off
over the winter to prepare
himself for the six-month
Major sprint and he seems to
be clicking into gear at just
the right time.
Rory McIlroy, meanwhile, started Sunday
just two shots off the
lead but ended eight
shots behind Homa in
eighth after falling apart
in a nightmare patch
around the turn.
It’s not happening for him at
the moment. It’s disappointing
but I wouldn’t look too much
into it – he won the Players
Championship in March and
is not far off.
Max Homa won on his
68th PGA Tour start

MAGIC MIKKO

On the European Tour there was a big
second victory for Mikko Korhonen at
the Volvo China Open.
Korhonen, who became just the
third player from Finland to
win on the European Tour
when he took the Shot Clock
Masters last summer,
started the day three shots
behind Benjamin Herbert but clawed his way
back to beat Frenchman in the first playoff hole.
Lots of players win
one event, but with
his second inside a
year Korhonen has
marked himself out as a
good player.
The China Open has a
big field and a decent atmosphere so he’ll take a

lot of self-belief from his performance.
The 38-year-old is a strong competitor and fit as a butcher’s dog. I think
it helped him playing alongside Herbert, as when you’re behind you can
assess your opponent and put pressure on.
Finally, I must mention Jorge
Campillo again. The Spaniard, who
won the Trophee Hassan II last weekend in Morocco to claim a first European Tour title, finished on 19
under-par to take third place in
China.
His performances are like London
buses at the moment. He’s now got
five top-three finishes in his last six
events and it just goes to show what
confidence does.
Sam Torrance OBE is a multiple Ryder Cupwinning golfer and media commentator.
Follow him @TorranceSam
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UNPLAYABLE Trump overcomes Higgins in classic Crucible final
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SALAH AND FIRMINO RULED
OUT OF BARCELONA MATCH

£ Liverpool forwards Mohamed Salah
and Roberto Firmino have both been
ruled out of this evening’s Champions
League semi-final second leg against
Barcelona. Salah sustained
concussion following an aerial
collision with goalkeeper Martin
Dubravka in Saturday’s 3-2 win over
Newcastle, while Firmino has not
recovered after missing the Premier
League game with a muscle injury.
Their injuries are a major blow to
Liverpool, who will try to overturn a
3-0 deficit at Anfield. “Two of the
world’s best strikers are not available
tomorrow night and we have to score
four goals,” said manager Jurgen
Klopp. “It doesn’t make life easier but
we will try for 90 minutes.”

CASILLAS OUT OF HOSPITAL
AFTER HEART ATTACK

£ Iker Casillas said he was “fine” after
being discharged from hospital
yesterday following a heart attack. The
37-year-old goalkeeper suffered “an
acute myocardial infarction” during
Porto training on Wednesday. “The
most important thing is to be here,” he
said. “A few days ago I went through a
difficult situation, something that can
happen at any moment of life, but
fortunately I’m fine. I’m grateful and
feel I’m very lucky.”

ARCHER CAN MAKE THINGS
HAPPEN, SAYS ROOT

Judd Trump out-played four-time champion John Higgins to claim his maiden World Championship title in a highly entertaining final
yesterday. Trump, who held a commanding 12-5 lead coming into the final day, ran out the 18-9 winner to claim the £500,000 prize in a
match which contained a Crucible record 11 centuries. “I was the lucky one to not have to pay for a ticket, he was just awesome,” said
Higgins. “I was lucky to get nine frames. It will be the first of many I’m sure, to produce a standard like that is incredible. He was unplayable.”

£ Joe Root says Jofra Archer’s
performance during Saturday’s T20
win over Pakistan showed what he
could do if he is picked for this
summer’s Ashes series. Archer took
figures of 2-29 in Cardiff, reaching
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90mph and troubling the batsmen
with his pace and bounce. “You could
see the value of what he could bring to
a side, that extra bit of zip,” Root said.
“He makes things happen, he is
someone that wants to get into the
game and make things happen, which
is a brilliant quality to have on this
stage.” Archer will be given further
chances to impress in five One-Day
Internationals against Pakistan before
the World Cup starts on 30 May.

SMITH KEEN TO FIGHT
CANELO IN THE AUTUMN

£ Britain’s Callum Smith has
welcomed the idea of fighting Saul
‘Canelo’ Alvarez after the Mexican
unified the middleweight titles with a
points win over Daniel Jacobs on
Sunday. Smith, who is unbeaten and
holds the WBA belt at supermiddleweight, is on a list of Canelo’s
potential next opponents, with
Liverpool’s Anfield stadium a preferred
venue. “If his team are serious and
want to make the fight then I’m
game!” Smith tweeted. “A big fight in
the autumn sounds good to me.”

AUSTRALIA FORWARD KEPU
TO JOIN LONDON IRISH

£ Newly-promoted London Irish have
completed the signing of Australia Test
prop Sekope Kepu for next season’s
Premiership campaign. The 33-yearold forward, who has won 103 caps for
his country, has previously played for
New South Wales Waratahs and
Bordeaux. He joins Leinster’s Ireland
international Sean O’Brien in joining
the Exiles, who are due to move into
Brentford FC’s new ground in 2020.
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